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Claes: NATO Warning Applies to All Sides in 
Bosnia 


LDO308 164093 Brussels La Une Radio Network in 
French 1600 GMT 3 Aue 93 


[text] Regarding the situation in former Yugoslavia 
following vesterday’s NATO dectsion in favor of the 
possible use of its air force against the belligerents, the 
Serbs today raised the stakes. They think that if there 1s 
to be an air raid by the allies, this could, they say in 
Belgrade. cause a new conflict. This morning, Radovan 
Karadzic. the leader of the Bosnian Serbs, mentioned the 
risk of things getting out of hand, with attacks not only 
against the blue berets, but also against humanitanan 
organizations working in Bosnia. 


For Belgian Foreign Minister Willy Claes, NATO's dect- 
sion yesterday is a warning. on the one hand. as well as 
being a warning to the three sides in the conflict [as 
heard] 


[Begin Claes recording] The way in which the warnings 
are made and will be confirmed will make them think 
again, and this applies equally to the Croats and to the 
Serbs. In addition, President Izetbegovic’s entourage has 
very clearly received the message that it must not be 
thought that this decision frees them from their obliga- 
tion to negotiate senously with the aim of reaching an 
agreement. So, this really 1s a warning to the different 
sides concerned. Clearly. the message emerging from 
NATO 1s more direct and tough where the Serbs are 
concerned, and I think, for that matter, they deserve 1t. 
[end recording] 


Izetbegovic Boycotts Geneva Talks for Third Day 


1 DO4OS8 108793 Bern Swiss Radto International in 
} nelish 1000 iV] 4 lug y3 


[Excerpts] As we heard in the news, Bosnian President 

lia Ivetbegovic 1s boycotting peace talks in Geneva for 
a third day in protest at the Serbian gains. but Mr 
Ivethegovic has not left Geneva. Last might he was 
invited to a working dinner by the international media- 
tors Lord Owen and Thorvald Stoltenberg. Also present 
were President Slobodan Milosevic of Serbia and the 
presidents of Croatia and Montenegro. From Geneva 
Roy Brumpton reports. [passage omitted] 


[Brumpton] Arriving at the Palais des Nations this 
morning for what was intended to be a meeting of all 
concerned, President Milosevic voiced confidence that 
his Muslim counterpart. President Izetbegovic, would be 
there as well. This confidence must have worn very thin 
indeed when. after a full hour, conference spokesman 
John Mills appeared 


[Begin Mills recording] Last might as you know the 
co-chairmen had meetings at a villa outside Geneva 
President I7zetbegovic participated im meetings at the 
villa for around three hours. Those were serious mect- 
ings. there were maps on the table. This morning though, 
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the co-chairmen had a message from President Izetbe- 
govic and Mr. Stoltenberg has just spoken with him on 
the telephone. The president has toid the co-chairmen 
that he will not come today and take part jurtner 
negotiations because of continuing attacks by Serb forces 
on hills to the south and southwest of Sarajev: 


While there 1s no excuse for this continued conflict. in 
very clear violation of the agreements and the directions 
given by the political leaders last week for a cessation of 
hostilities, we do note that the overall level of the conflict 
in Bosnia-Herzegovina has been much reduced In par- 
ticular, Sarajevo has been quieter over the past week 
than wt has been for at least three months 
wmitted] 


That is all we have to sax now. The co-chairmen are 
meeiing at the moment with Preodents Milosevic. Tud- 
yman, and Bulatovic Dr Karadzic and Mr. Boban are 


likely to join that meeting soon. [end recording} 


Pakistan's Sattar Seeks lo Avoid ‘Genocide’ in 
Bosnia 


AUC308180093 Paris AFP in English 1°42 GMI 

3 Aug 93 

[Text] Paris, Aug 3 (AFP)—The Organisation of the 
Islamic Conference on Tuesday [3 August} appealed to 
France to “prevent a genocide in Sarajevo. the besieged 


capital of Bosnia-Herzegoy ina 


Pakistan's Foreign Minister Abdul Sattar. heading an 
OIC delegation to France. said that in a Yt) 
meeting with French Foreign Minist 
had “called on France to play a unique role in preventing 


the strangulation of Sarajevo.” 


“WW ¢ called on } Trance Ww pore V4 n? al | «¢y ide hy Ing 
committed and the destruction of a member state of the 
United Nations.” 


Other members of the OIC) delegation wer 
ministers of Turkeys. Senegal and Tunisia and the OC's 


Secretary General Hamid Al Gatid 


Sattar said the proposals being put to t! rrent Geneva 
talks on exv-Yugoslavia were “incompatibl 
resolutions taken at the London conterer ind by the 
UN. Security Council 


Juppe told the delegation France wanted to see air-cover 
in U.N -declared safe zones in Bosnia as soon as pos- 


sible 
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Belgian Minister Explains Rationale for | \IS 
Compromise 

BRO408085993 Brussels LE SOIR in Frenc 

3 dug ¥3 p 7 


[Unattributed article 
‘Brussels Compromise} 


“Philippe 


pe Masstadt Justifies 


[Text] Yesterday. in a communique. Belgian Finance 
Minister Philippe Mavstadt explained why the E¢ 
finance ministers had opted for that particular monectar 
compromise 


“The nature and magnitude of speculation were such 
that an exceptional decision had to be made. The pre- 
vious crises affecting the EMS [European Monetarn 
System] had focused on currencies that had been tunda- 
mentally weak in terms of their competitiveness and 
uflation. and had accordingly been resolved by read- 
justing their parities. In contrast. the current crisis is of 
an entirely different nature 


Everyone 1s agreed that the parity, erid conforms wit 
‘fundamentals. Unlike before. it 1s currently Germany 
which 1s experiencing most problems with regard to 
keeping its inflation in check. What gives rise t 
lation 1s a contradiction between the willingness to 
maintain stable parities. which 
alignment of monetarn policy in the participating co 
tnies, and the highly contrasting economic situations that 
demand contradictory 
having to continue its fight against inflation. whereas 
most other countnes have mastered this problem. but 
are in deep recession 


mvolves a common 


nonetan POHICICS Cserman\ 1s 


The markets do not accept this contradiction and are 
speculating fiercely. (..) 


This makes the crisis clearly inherent to the svstem 
Theoretically. there were three possible solutions 


1. To penalize speculation by imposing constraints or 
movements of capital. however. this would have imper 
led past Community achievements and damaged the 
credibility of the single market bs undermining one of its 
key characteristics 


2. To oblige the central banks to harmonize their m 
etary policy in a manner that proved credible to tl 
markets. in other words 
union to varying degrees. however. basicall 
Germany wants to be able to solve its inflation problem 
whereas the other countries want to have slightly greater 
monetary breathing space 


opt to accelerate monetan 


‘ ‘ 


sp aking 


3. To temporarily relax the fined rates of exchange wit! 
a view to both increasing the risk taken by the specula 
tors (who no lk oger have the guarantee that a central 
bank wall be obliged to act ast 

market). and to avoid forcing t 
Ines—in terms of inflatron—to 
high interest rates, and it was this course of action that 
prevailed.” 


heir counterpart on the 
he most virtuous coun- 


maintain crvacessive 
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Editorial lerms Modified EMIS *Facade 
BRO3OS1]44593 Brussels LE SOIR in French 


> = 
q , r) 
5 42 VI | 


[Editonal by Beatnce Delvaux and Michel de Meulena- 
ere: “Is This the End of the European Dream””] 


[Text] Brussels invented “facadism.” In the early hours 
ot Monday [2 August) morning. the European finance 
ministers broke new ground with “monetan facadism.” 
Ihe good old European Monetarn Svstem [EMS] 1s stll 
Standing. thes tell us. but if we take a close look. we can 
see that its merely a facade. The EMS has been literally 
disemboweled of its vers essence: the desire to create and 
defend a zone of monetarn stability in Europe 


Following the 
scenario was intallible 


upheavals of these past few davs. no 
The ministers had to deal with 
two seemingly contradictory requirements: putting and 
end to speculation and mainta:ning Community soli- 
darit, bs preserving the future of economic and mone- 
The chore made was especially radical. but 
one cannot be sure that it wall achieve its goals 


tary unit oT? 


By unshackling Germany's partners from the Bundes- 
bank's supervision of their monetary policy. 11 may be 
opening the door to a lowering of interest rates and a 
more rapid recovery. The question 1s whether this step 
will discourage speculation. The finance ministers are 


i | 
betting that it wall 


Such a bet 1s risky. for there 1s nothing to say that it wall 
succeed By restoring almost total flexibility in European 
exchange rates. the Twelve are reintroducing a sizeable 
element of uncertainty into intra-Communits trade. For 
the time being. what companys director 1s going to risk 
concluding a contract with a country whose currency 1s 
fluctuating erratically? How will a countn experiencing 
economic difficultres—and they all are'—not be tempted 
to let its currency shide? 


last weekend's decision will not make the EMS disap- 
pear completely. Nevertheless. the Twelve acknowledge 
that the conditions needed to ensure the correct opera- 
tion of the current system have disappeared. The eco- 
nomic pohces of the member states are diverging too 
much. Those who point their finger at the speculators are 
srong. for thes have only highlighted Europe's failings 


However. “facadism” cannot do evervthing. There are 
hard knocks ahead for Europe. Some people are not even 
hesitating to call this the end of the dream) Monetary 
union is likely to be postponed indefinitely. the ECU 1s 
redibility Quust yesterday the Hungarians replaced 
it with the mark for their reference currency), and the 
single market is losing tts foundation. Is Europe dead”? 
We will certainly have to pull hard at the oars during the 
Belgian presidency to patch things up. For on Sunday 
esening in Brassels marked the first time that. the 
French-German alliance has flown ic pieces, and there 1s 


losing 
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The second stage of European construction. in other 
words the establishment of a Central bank. will indeed 
take place. Theo Wangel even said that the calendar will 


be scrupulousls respected “1 we have a date fi ‘ ' 
January 1994 Maastricht | e the refer 

(| ‘ { ; (1 ’ } ‘ \ 1} ci ate 
Meanwhile the } conom and } mance ( un | ‘< f iS IMSSTONS ? th» I re ‘ .¢ ry rete ra ‘ fT 


meet again in autumn. this time in Germans. This will MOVING sard the single Furopear rrencs also cast 
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Brussels have At hieved and also a chance once again to has b nN Hammering won | } ropa}; onomres for 
Say no to protec ToONnImM, ves to the ligt 1 aga nst uncm mat i. rt did 1 1 | | Ine situatior at nee the 
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This ts something 10 discourage all thos speci lating on 
a worsening of Franco-German relations 
|} urrent hac tat * wh, } VIS aocs not seem 
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Vranitzky Views Bosnian War. EMIS Crisis 
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Gsreens % * 7 besn W Anat her sand ‘Low 
the Austrian Government must ctlecivcly implement the 
Parliamentary Gecision and we Austnia as a transit 
countn for Mafia and drug mones.~ the Greens deputy 
Said 


National Bank Reduces Gomex Rate 


1 OS08 01499 Vienna DER STANDARD in Germar 
$ftue Vi pil 
i] natinibuls ‘ rcp ? Nal na Har h Reduces Interest 


Raie To Achieve Mones Drar 


[Excerpt] Vienna—The Austnan National Bank has 


reduced the now most imponant prime rate 


Gomes rate, from 6.75 to 6.60 p nt. Thus. the Ar 
tnan National Bank followed sampic of the Genmar 
Bundesbank. which had al: fuced 8s Gomes rate b 
0.15 points to 6.80 p nt The markets reacted wit 
surprise to the mterest rate signal. the soft currencies 


the European Monctary s.uicm were able lo recover par 


of their losses trom the pr 
Austria Hit ‘Less Strongly’ by Steel Crisis 

1 OFON 101693 Vi DER STANDARD in German 
4 tug 938 pI? 


} 


[APA report: “Steel Crisis) Austria Hit Less Strongly” | 


[Text] Compared with ris West European competitors 


Austna’s stecl industry rs hit less strongly by the inter- 
national stec! crisis. Nevertheless. because of the dra 
matic decline in prices on the domestic market, decrsrons 
are very cautrous, U annual report of the Technical 


Association of Mines and lron-Producing Industnes 


SaN\% 

lone \ hey ) »*% ’ ove Tro ryt ve » teyr ’ int t 
According Ti . » ( Su i‘ MN MOT asi nic 
nalronal consumption will decline trom currently 654 
millhon tonnes to 649 mi nmtonnes by 1998 and will 


rise to 686 millron tonnes again only by the vear 2000) In 
‘ 


199) Austna produced 3.9 million tonnes of raw ster 


which a decline by $8.6 percent 


Productior of rolla gy fy I) finished f wads remained 
almost constant at 4.4 millon tonnes At the samme time 
domestic Stee? comsumption rose bv S percent to > 7 
million tonnes Last in the production val of Aus 
tria’s entire rron-producing industry amounted to 28.2 


billion schillings 


I nemployment Rate Continues to Rise in July 
1 OSO8F92598 Trenna AL RIDER in German 


| NeMpiovm nt Rat Ros Again 


[U'natinbuted report 


im July] 


[Excerpt] In July the unemployment rate rose. compared 


s 


“ ith last \¢ ag ry\ | ™ ’ eT lage ‘ee nt <5 ; }? ’ ’ 


However it was 0 | percentage point below the value of 





ALSTRIA 
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993 Compared wits last vear, the number of registered 


nemploved rose by 32.5¥) to a total of 185,416 


V orarih. te Na sburg and Tirol continuc to be hardest 


h:t bs the uncrease in unemployment. However. there, as 


acil asin Cannthia, unemployment was lower than the 
pressous month because of the summer tourist scason 


Chief Negotiator on Neutrality, Priorities in EC 


weN *t{lunna DER STANDARD in German 


; «tw | 


An » Norbert Mayer “Integration Is the Essence of 
\ -.* 1, of } 


leat] In as interview with DER STANDARD. Ambas- 
« Mantred Schenh sand that “Austna must have a 
reathon of a European securnty 
» the question what the neutral 
date tor membershop [Austna] has to say on this 
byect. As far as Austria's chief negotiator with the EC 
ncerned that interest an mmportant reason for 
cht treaty on European union 
ommon foreign and security policy 


interest mm fe 


TY) be resp mading 


erornitrret 
at t | ges tor a 


‘ r the } 


i he ass Once” tf mewtranty 6 not overed hy such 
stem ~~ the ambassador sand. “Thurs neutrality may be 
{ty mans peop om Austria as a particularly 
Niet ade. pure form with a certarn ethical-moral con- 
tl bebeve that ontegtai cn ctands for an especially 
securits poles —19 fact the very essence of 1. Its 
isto make vedent and ancemtrotied conflict impos- 
Srvc 
lhe Maastricht ('c ats. wheeh will be on the agenda of the 
membership talks a st fall. 1s not about a legal 
status that exnted tor decades but above all about 
political decrssons. Scherch saad There have been funda- 


mental changes in rity policy since 1YRY 


(dur security was an integral part of the relative stability 
“ra guaranteed by the two alliances. Now 
there is instabelit all in the ex-communist 
domain For thy reason the Austrian Government ts 
very interested in the creation of a Eurercan security 
system. “But there also 1s a military aspect wo it” 


of the prrst “4 aT 
above 


Thos summer, Scherch will make a spec ial etlort to push 
for strict environmental standards in the talks. “Thos ts 
still part of the area whech on terms of substance apphes 
to the treaty on the European Ecoonmic Arca where we 
have alread, achieved some results, e.g. in the matter of 
aircraft noise But there still remains a package of higher 
standards to be negotiated 


Maximum results are called for in environmental policy, 
Schenh sand “The problems cannot be resolved on a 
national bases because thes do not stop at national 
frontrers. For this reason mn particular they are not suited 
as anti-EC arguments at all 
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Ihe Importance of Disputes 


AL STRIA 
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Belgium 


1 S. Besnia Polics Seen As Effort To Contain 
fundamentalism 


J Bruce) LA LIBRE BELGIQUE mm 
fre 4 
bdeton Sire Monte | S Pressure on N ATO") 
le. | NATO P inent Cour (ambassadors) 
t Monday aftert it the ;-quest of the LU. Admin- 
, mitted a plan to put an end to the 
To ms rai on} \fusiom towns on Sosnia) by 


ssions The level at which the 
scate that Washington dod 
to be accepted completely by its 

nsity of contacts over the past 
few days 5 ison to belheve that European oppo- 


VerTrcorrin¢e 


on as to the result of the 
{ bear mn mind that the United 


Livte 

States has adopted an unusual attitude Naturally. thrs rs 
evirst tir thats as exerted «trong pressure on its 
narines memory serves usw it never has stated 
[ in Aihance meeting that. if the US. policy 
nas not sed. st might act alone. Stat» Department 
kesman “Mochac! McCurry made this crystal clear 
Warren Christopher. in Cairo. qualified his 
\ sould be damaging to NATO) 
ansatlantn: links. However, 1f 
Washingt loping such a categorical tone, 1 ts 
thoy f or to remind us that there rs 
mow pustor perpower in the world This undoubtedly 
ist liplomatic option. On Monday. Bill 
( t it he could not mmagine that the “allies 
7 la Sararevo to fall or starve to death.” In 
ffirming tl the LS) President has remained consis- 
tent will irlier-espoused statements im thrs regard 
Tt tthe Serbs to worry openly and to send a 
Washington On the other hand. a 
tough stat hy the | S&S Administration would be wel- 
ibs t Keput mn minornts. on behalf of whom 

Nenat rh ' arly on Saturday 
\!I i Ss sas submitted mn Brus- 
Mond nt nsidered in rsolatn a. There 
iY ' ns t iblish a link between Ut § 
Q mn Bosma- Hercegovina and the policy bemg 
the Middle bast) There rs no dou that US 
tr n\ plaved a n halting the Israch 
ry? ar t ha ’ mieht advance the notion 
it tl S s part of an overall design 
maint hridgect t Arab world. on the basis of 
a} Wa ‘ t nian the progress of 

; at 
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Editorial Says Modified EMS ‘Vast Optical 
Illusion® 

BRO308 144993 Antwerp DE FINANCIELT 
EKONOMISCHE TID in Dutch 3 Auge 93 p 4 


[Editorial by Jean Vanempien: “Alone in the World” | 


[Text] Ir the dead of might. the EC ministers burned the 
stability of the exchange rate mechanism [ERM] of the 
European Monctary System [EMS]. and perhaps at the 
same time the Europcan Economix and Monetary Union 
[EMU] and the entire Maastricht Treaty. The rather 
sinister remark by one obser.er, that the EMS 1s now a 
“skelcion which barely rattles.” probably 1s appropriaic 
The EMS’s chances of survival may have risen consid- 
erabl. now that 1 has become an cmpty box, bul who 
wants an empty box’ 


Introducing a 15-percent fluctuation margin above of 
below a central rate (which actually means a M)-percent 
margin) 1s almost tantamount to !etting the currencies 
float and to abandonime the idea of currency stability 
The winners are well known: on the one hand. the 
speculators who pushed the exchange rates to ther 
bottom levels and who are now quictly pocketing their 
profits, and. on the other hand. the British. who probably 
attended the show on the continent with much trons 


The losers are also known. The entire European political 
class seriously misjudged the implementation of the 
EMS and its economic and monctary impact. Political 
pride and pure wit-interest eventualls strangled the 
EMS. It started with a British humsbhatoon. but escalated 
into increasing tensions between France and Germany 
As a matter of fact. this avalanch also made victims of 
the smaller countries 


At the same time. the idea of a large European inarket 1s 
in servous danger. Shortly after the implementation of 
the widened fluctuation margins there were various 
warnings against possible competitive devaluations. The 
effects of wider fluctuation margin. are not fully 
apparent yet. On the market. another unsteady trial- 
and-crror penod will follow 


For Belgium. which after all has assumed the EC presi- 
dency. having to witness the end of the EMS 1s a bitter 
pill to swallow. Our ministers claim hat our “medium. 
term” monetary policy remains unchanged and that one 
should not cxaggcrate the short-term effects. We are 
willing to belreve all this, but the position 1s so vague that 
it leaves all options open 


On the whole, abandoning the link between the Belgian 
franc and the Deutsche mark 1s bad news especially for 
Belgium. (° course, there are various positive factors 
especially m the short term. A weaker franc will. for 


instance. boost our exports to Germany anc the Nether- 
lands in the short run, and other markets such as Great 
Britain and the United States wll also become a little 
more attractive. However, on the import side. inflation 
threatens 
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In the long run, the non-existent EMS 1s a vast optical 
illusion. Chances are that the Belgian currency will be 
much more unstable on the exchange markets. This 
instability costs money. By wanting to eliminate this 
volatility. reducing the interest rate becomes virtually 
impossible. In addition, 11 13 certain that a risk premium 
will now be requested for our currency. In these hard 
budget times, this will certainly result in new charges for 
the budget 


As a result of the disappearance of the EMSs fixed 
standards and panties, the franc will also become more 
vulnerable to emotional attacks. Due to our towering 
debt, 11 will become a sitting duck. Now that the Deut- 
sche mark and the Dutch guilder have let us down, our 
tiny little franc 1s suddenly alone in the wicked world. In 
recent weeks, it has become clear that in this wicked 
world of exchange rates the survival of the fittest prevails 
mercilessly, and that the slightest error 1s severely pun- 
ished 


Industrialist Assesses Impact of EMS Crisis 


BRO308 142393 Brussels LA LIBRE BELGIQUE in 
French 31 Jul-1 Aug 93 p 2 


[Interview with Tony Vandeputte. a director at the 
Federation of Belgian Enterprises, by Nicolas Ghislain: 
date and place not given: “An Advantage That Could 
Backfire’. first paragraph 1s LA LIBRE BELGIQUE 
introduction] 


[Text] Since 1991, the year in which the Belgian franc 
linked its destiny to that of the Deutsche mark, compa- 
nies—especially through the FEB [Federation of Belgian 
Enterprises]|—have always called for a policy centered 
around a strong franc. ever if they suffered occasionally 
from the high level of our currency in international 
exchanges, especially when faced with a low dollar and a 
Japanese yen that was cheap until the beginning of 1993. 
And not forgetting the devaluations of some currencies 
within the EMS approximately one vear ago. which some 
people considered to be “competitive.” In the end, all 
these elements seemed unable to disrupt the monetary 
orthodoxy of the FEB. How do things look today. 
though? We asked Tony Vandeputte, a director at the 
FEB 


[Vandeputte] Regarding the present crisis, | cannot say 
anything much because the current situation concerns 
far more than just the problem represented by the 
Belgian franc. 
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[Ghislain] And yet, in the past. some Belgian companies 
have complained about the policy of having a strong 
franc. 


{[Vandeputte] Although some companies did indeed 
complain, they did so about the height of the “mark 
bloc.” which includes Belgium, compared with the other 
world currencies like the dollar. Our attitude. ever since 
1991, has been that a policy of a strong franc 1s good as 
long as it 1s worthwhile: in other words. as long as we 
ensure that costs and inflation are kept in check so that 
Belgian companies remain competitive. And also on 
condition that public deficits are absorbed. Unfortu- 
nately, however. some of these conditions have not been 
respected. 


[Ghislain] What do Belgian companies gain from the 
implementation of such a policy? 


{[Vandeputte] It enables us to impose a certain rigor. 
which is beneficial to growth and employment in the 
long term and under stable economic conditions. 


Furthermore. in an open economy like ours. and one 
which 1s highly dependent on foreign countries— 
especially Germany—linking the Belgian franc up with 
the mark represented a way of limiting the cost of our 
imports. This form of protection against the msk of 
imported (German, ed.) inflation 1s also highly reas- 
suring for our companies. 


Finally. and more generally. a strong. clear monetary 
policy gives us a guarantee regarding exchange rates. and 
this stability 1s essential in international trade. 


[Ghislain] Is there another side to the coin” 


[Vandeputte] We need the means to conduct such a 
policy and must respect the conditions that | defined 
earlier. If nothing 1s done and 1f our costs increase more 
rapidly than our competitors, we risk ultimately choking 
our own economic activity. In short, in this situation the 
advantage rapidly risks backfiring 


[Ghislain] What if the whole system collapsed” 


[Vandeputte] That would introduce a major element of 
insecurity into international trade. In terms of inflation. 
100, 11 would threaten to have dire consequences for the 
Belgian economy. 
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Rifkind Tells RAF To Prepare for Strikes in 
Bosnia 

LD0308193193 London PRESS ASSOCIATION in 
Enelish 1856 GMT 3 Aug 93 


[By Charles Miller, PRESS ASSOCIATION Defence 
Correspondent, in central Bosnia] 


[Text] RAF [Royal Air Force] jets could launch air 
strikes against Bosnian Serbs at any moment if they do 
not halt the fighting in the former Yugoslav republic. 
Defence Secretary Malcolm Rifkind warned today. 


His clear threat that an attack could be imminent came 
as he flew out to the aircraft carner HMS Invincible in 
the Adriatic to tell Sea Harner pilots personally to 
prepare for strikes in Bosnia. 


The carrier's six jump-jets, along with 12 RAF Jaguars 
based in southern Italy. will play a key role in any 
assaults on Serb strongholds by an allied force of about 
60 warplanes. 


Mr. Rifkind raised the stakes today following Monday 
night's decision by NATO ambassadors to clear the way 
for air stnkes. His uncompromising words were echoed 
by Foreign Secretary Douglas Hurd who warned the 
Bosnian Serbs they could face air assaults if they con- 
tinued their attacks on Sarajevo. 


NATO Secretary General Manfred Woerner also told the 
allied air forces to prepare for strikes in the event that the 
Serb “strangulation” of the Bosnian capital continues. 


Mr. Rifkind. speaking during a visit to Royal Engineers 
improving the main supply route to central Bosnia. 
warned: “There 1s a possibility of air strikes in the near 
future” But he acknowledged that any decision to 
launch potentially devastating arr attacks in the region 
would be an extremely serious step. 
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Asked whether air strikes were now inevitable. he said: 
“That will depend on the behaviour of those whose 
current actions are giving rise to concern. 


“We sull very much hope it will not be necessary to use 
air power. It would be crossing a particular rub:con and 
a qualitative change in UN operations with serious 
implications for the humanitarian mission.” 


He sent a specific warning to the Serbs stressing that the 
continued bombardment of Sarajevo could be “very 
damaging to the wider prospects for peace. There has to 
be the realisation that the stakes are very high. It 1s very 
important when the talks in Geneva have been going well 
that none of the factions takes action which jeopardises 
that whole process.” 


NATO military planners are now drawing up plans for 
air attacks in close consultation with UN forces on the 
ground in Bosnia. 


Both the RAF Sea Harners and Jaguars are equipped 
with Paveway 1.000Ib laser guided bombs for precision 
attacks. Other weapons include cluster bombs and CRV- 
7 rapid fire rockets. 


Bosnian Serb leader Radovan Karadzic has warned that 
NATO air strikes against his forces would intensify the 
conflict. It could lead to “all foreigners’ —including aid 
workers—facing the msk of attack, he said. 


But Liberal Democrat leader Paddy Ashdown. speaking 
from Sarajevo today. said: “I'm delighted that at last the 
West has understood that we cannot let this city, and 
other areas that we've declared to be UN safe havens, fall 
without incalculable consequences. not just to the people 
who will be trapped and killed, but to the people of the 
region as weil.” 


The 2.400-strong British force in Bosnia has already 
drawn up contingency plans to protect itself if the Serbs 
seek to launch retaliatory strikes if air attacks begin. 
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Authorities To Release. Deport Hamadi 6 Aug 


LDO408 120693 Hamburg DPA in German 1003 GMf1 
4 Aug 93 


[Excerpt] Saarbruecken (DPA)—Lebanese terrorist 
Abbas Hammadi. in prison in Saarbruecken. will be 
released on 6 August after having served halt of his 
sentence and will be deported to his country of origin 
Hamadi’s journey will take place under conditions of 
strict secunty. The Saarland Justice Ministry, and police 
would not give any indication as to the airport from 
which Hamadi will return to Lebanon. The 32-year-old 
was arrested on 26 January 1987 at Franktum Airport 
after the kidnapping of two Germans in Lebanon— 
Hoechst manager Rudolf Cordes and Siemens engineer 
Alfred Schmidt. He was sentenced to 13 years in prison 
in 1988 for hostage-taking in common with others and 
other cnmes. [passage omitted] 


SPD‘s Voigt Doubts NATO To Conduct Air Raids 
Al 0308 120693 C. Hoene Deutschlandtunk Network v 
German 1100 GMT 3 Aue 93 


[Text] Social Democratic Party [SPD! foreign policy 
expert Karsten Voigt does not believe that NATO wil! 
Carry out the air raids in Bosnia as announced. He said in 
an interview on Saarland radio today that the Serts 
hardly had to expect such operations because the alliance 
had stated numerous preconditions for the implementa- 
tion of its plan. Voigt said that the NATO statement was 
a politely formulated rejection of the LS. wnitiative. | 
also described the West's policy as absolutely incredi tic 
For instance, with the consent of the Western cov gtries 
the discussions in Geneva were based on border Abbie 
that had been brought about by force of apgis. even 
though this had always been rejected as ugtceptable 
NATO Secretary General Mantred Woerngrhad said in 
Brussels this morning that the alliance “sould draft 
operational plans without delay if the Serbs were to 
narrow their ring of siege around Sarajevo. This also held 
true in the event that any party to the conflict hindered 
humanitarian relicf shipments. said Woerner 


NATO Seen Skeptical About Bosnia Intervention 
10 0408101293 Frankturt/Main FRANAFURTER 
RUNDSCHAL in German 4 Aue 93 p 3 


[Editorial signed “sie: “Too Smart™} 


[Text] It remains a fact that the international community 
continues not to be prepared to intervene in the civil war 
in Bosnia-Herzegovina with military means. And \et 
something has changed since May when the United 
States clumsily and unsuccesstully tried to win over its 
NATO partners for air raids against the Serbs 


Above all the French. British. and Canadians continue to 
be skeptical about attack plans. because they are con- 
cerned about retaliatory operations against the UN blue 
helmets. However. these soldiers have now become the 


GERMIANY il 


target of Serbian attacks anyway. their self-defense man- 
date has been confirmed and expanded. Every further 
attack will increase the meclination to protect them 
through attacks against the Serbs from the air 
However. the LS. intention to break up the siege of 
air raids was hardly consincing. The tnpar- 
tition of Bosnia-Herzegovina is taking shape. The 
Bosnian Presidency is breaking apart. One must realis- 
tically tear that in the end. Sarajevo will also be a divided 
city. Thatis why the NATO) members consider 1t sensible 
to wait for the results of the current Geneva negotuations 
instead of encouraging them—as 
ent days—to wart for NATO deci- 
mas also have helped bring the 
hich stated too smartly that. if neces- 
act without its NATO partners, back 


ft the alliance 


Sarajevo by 


of the warring parties 
a: been done in rr 


8 This approach 






ATO *Lug-of-War on Bosnia Seen To Yield 
othing ' 

JOSOVSS 68 franknot Main FRANAEURTER 
ila if) iN} (scrmian | lug Yq p 10 
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Wait And See—As Usual” ] 


Te u i\ ( ine longest council 
" ectings in NATONs histor For 12 hours, the envoys of 
rod Administration's 

ene from the air to help the 

ed Twysnian Mustims. The result of the 

meeting is that Y&10 1s preparing such an intervention 
. mandate of the United Nations. But it has already 
done so tor one-and-a-half months. Last week. UN 
Secretary General Butrus-Ghali mentioned 3 August as 
the date for an air raid) Now he says nothing. Enght 
weeks ago. LS) President Bill Clinton's demand for 
ntervention was rejected in London and Paris. It ts 
remarkable that he has nade another attempt. in spite of 
that experience Its also remarkable that the European 
governments did not directls repeal their No. The dis- 
iued neat Monday [9 August]. One 
reserves the nght to take the measures that one considers 
fit. Could it be a means to evert pressure on the Geneva 
negotiations’ Certainly not for long. But the 12-hour 
tug-of-war in the NATO Council shows that the Amer- 
prevent the Serbs at a late hour from 


dictating the peace terms 


® powers discussed the US 


, 
SI 1 now nicer 


rad Press | 
7 


hy 


cussions will be cont 


cans want to 


Koehler Rejects Attribution of Blame for EMIS 
Crisis 

HM OFO8TRI0G8 Duesseldort HANDELSBLATT in 
Grerman 4 ue Yipes 


; 


[na report: “Kochler Opposes One-Sided Attributions 


of Blame’) 


Duesseldorf. 3 August—In an interview with 
Horst fRochler, president of the 

! Savrtes Banks and Guro Institu- 
\ ittribution of blame to 


[Tent] 
HANDELSBLATI 
CGserman Associatior 
tions, resected the apod 











12 GERMANY 


Germany tor the crisis of the European Monetary 
Svstem (EMS). something which 1s done. above all. by 
France. 


The Pans newspaper LE MONDE commented the EMS 
decision in Brussels with the sentence: “All of Europe 1s 
now paying for the mistakes that the Bonn Government 
committed in connection with reunification.” French 


Prime Minister Edouard Balladur stated that the level of 


German interest rates 1s responsible for the turbulences 
on the foreign currency markets. Ingrid Matthaeus- 


Mater. financial expert of the Socia! Democratic Pany of 


Germany. used similar arguments and saw the reason for 
the EMS collapse in the “excessive debt policy of the 
German government.” 


Koehler. who was state secretan in the FRG Finance 
Ministry until recently. cited several reasons for the EMS 
crisis. Of course. the German interest rates. which 
according to assessments by other people. did not fit 
rising unemployment and weak growth. are one of the 
reasons for the problems However. even if one looks at 
the matter from a purely domestic point of view. 111s not 
only the financial deficit of the public budgets that 
makes the Bundesbank pursue tts interest policy. there 1s 
also the inflation rate and the development of costs 
However. one should not beat around the bush con- 
cerning the fact that the public financial deficits are one 
factor of the German problems. The entire republic has 
taken too much time to come to a convincing strategy for 
solving the problem 


However. there are also factors for the EMS crisis that 
are located 1n other countnes. One of these other factors 
is. 1n Koehler’s view. the uncertainty about whether or 
not Maastricht will be implemented. As another factor 
he cited French misconduct. Thes have made several 
mistakes simultaneous, in the recent past. Even though 
thes have pursued a good policy over the past ten vears 
thes have underestimated the far longer memory of the 
financial markets. So tar. the financial markets have 
given more credit to the Bundesbank’s credibility con- 
cerning a policy of stability than to the French polit. 
cians, who. compared with the Bundesbank, have not 
pursucd a policy of stability for a long time 


In addition. France wanted to lower the French interest 
rates too quickly. The French beheved that the franc was 
already the new anchor. The markets punished this 
misassessment. “Gallic pride’ has. once again. become a 
tnp wire for France. It contributed to the financial 
markets desire to test whether the franc 1s really so 
stable 


As a third argument whys the one-sided attribution of 
blame to Germans is unjustified Kochler cited the 
example of the Netherlands It has shown that a country 
can decouple itself from the Bundesbank interest rates 
without being punished by the markets 


Kochler would have wanted the expansion of the fluctu 
ation range to be a bit smaller During the second 


currency turbulences at the beginning of 1993. he had 
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internally advocated discussion on an expansion of the 
fluctuation range to 6 to 8 percent. This was supposed to 
give the EMS greater flexibility and to ease the pressure 
of intervention on the Bundesbank Such a limited 
expansion could not have been misunderstood as a signal 
of departure tiom firm but flexible exchange rates 


However. in the end. the expansion of the fluctuation 
rate to plus minus 1S percent is sull better than the 
version desired by France. namely taking the German 
mark out of the EMS. If the German mark had left the 
EMS it would have been even easier to blame the crisis 
enurrely on Germans. This would have given room to 
superficial chains of arguments. which would have rather 
worsened the overall political climate in the medium 
term. Koehler also doubts that the EMS could have 
existed for long without the German mark. He assumes 
that he EMS would have broken up because the wave of 
speculation would then have transterred to the franc in 
connection with the Dutch guilder. However, the Dutch 
Central Bank could not have intervened with double- 
digit billion sums like the Bundesbank. After all. the 
Dutch did not want to get md of the German mark 


EMIS Decision Seen as Reprieve for EC 
1 OS08 140893 Duesseldont HANDELSBLATT in 


repr, ye > » & > ony , 
German 3 fue Yip. 


[Eberhard Wisdertf commentan from Brussels: “Using 
the Repnese™] 


[Text] Is the glass now half-full or half-empty” Have the 
finance ministers and the central bank presidents of the 
EC member states saved the European Monetary System 
[EMS] in Brussels or have thes changed over to a system 
Of virtually free exchange rates’? It ois a fact that the 
resolved extension of the margins of currency fluctua- 
tions from the previous 2.28 percent upward and down- 
ward for the strong currencies and from 6 percent for the 
peseta and the escudo to a margin of 1S percent now in 
both directions no longer has anything to do with the 
intention that was declared in 1979. that 1s. to establish 
with the EMS a system of firm. but flexible exchange 
rates and a zone of stability in Europe 


With ats decisions. the 
unsafe ground. Despite declarations to the contran. the 
Maastricht timetable for economic and monetary union 
[EMU] may be immpated) There is nobody 
estimate whether the latest: developments will also 
severely damage European policies 


Community has proceeded to 


vet who can 


While Bundesbank President Schlesinger was pleased 
that the wider margins wall result in a considerable rehet 
for the protectors of the currencs regarding ther duty to 
inferxene and thus tncrease the chances of German 
Stability polos and ERG Finance Minister Wargel has 
consistentiy ignored all reproaches about a wrong finan- 
cial poles caused by unification for weeks. the conclu 
sions that Brussels Economic and Currency Commis. 
sioner Christopher drew with a view to the entire 


Community were determined by far more skepticism 
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His remark that the exchange rate margins. which are 
now wider. will burden the central banks and politicians 
aith hardly less responsibility makes sense. Nobody 
knows whether devaluations caused by competinon will 
endanger the single market. whether the hope that spec- 
ulations will not become more difficult 1s justified. 
whether the constraints regarding macroeconomic coop- 
eration between the member states are sull sufficient. 
and how interest rates will develop 


The extension of the margins will have complicated 
consequences for agncultural prices and for the revenues 
and expenses of the EC budget. All that may affect the 
second stage of EMU. which ts planned for early Januan 
1994. This becomes obvious alone by the example that, 
according to the Maastncht critena for entry into the 
final stage of EMU. which has to be examined for the 
first time in 1996. the members interested in participa- 
tion must have maintained the previous narrow margin 


of 2.25 percent for their exchange rate for at least two 


vears. At any rate. for the time b ing. the panicmongers 
in the Federal Government pre’ “ly need not be con- 
cerned that the uniform Furopean currency might 
replace the beloved German mark all too soon 


Nevertheless. the Brussels decision was probably 
unavoidable for several reasons. Devaluations of the 
currencies on which pressure was recently put by a 
gigantic wave of speculations. above all the French franc. 
had to be ruled out because of considerations of political 
prestige and were probably unjustified by the funda- 
mental economic data. The existing instruments of cen- 
tral bank interventions on the foreign exchange markets 
do not suffice to get the billons [currency not specified] 
of a deregulated and computerized global market under 
control As the FRG’s example shows, the instrument of 
interest rates 1s above all used with a view to domestic 
demands 


(ince again. the probably most important lesson from the 
latest crisis is the finding that an exchange rate system 
like the EMS can only. tf at all. survive rf its flexibly 
handled under permanent surveillance and in coopera- 
tion and tf it continues to be free from considerations of 
political prestige. A first clear warning was last autumn’s 
adjustment yam. which had developed for five vears and 
was dissolved bv several devaluations and the with- 
drawal of the pound and the lira from the EMS 


There continues to be the question about the political 
damage tor the European integration process. Despite all 
the understanding for the situation caused by unifica- 
tion. one has to realize. in Bonn. that almost all partners 
and the Brussels Commission regard the German 
interest policy as the result of wrong financing and 
equate the dictate of the countrys with the anchor cur- 
rency. It has to be hoped that this will have no perma- 
nent effects The EC has gained a reprieve with the 


Brussels decision 
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Effect of ENIS Decisions on French Ties Viewed 


10 0308151193 Frankturt/Main FRANAFURTER 
1 LGEMEINE in German 3 Aug 93 pl 


[“Nm."-signed editonal: “With an Accusing Finger” ] 


[Text] On the market. people calculate with solid quan- 
tities that are measurable in figures. In politics, the 
Categories are less precise: here we are dealing with 
influence and prestige. honor and pnde. There 1s no 
doubt that the French Government ts seeing the wid- 
ening of the margins of fluctuation in the Exchange Rate 
Mechanism of the European Monetary System [EMS]. in 
the wake of the fall in the value of the French franc. asa 
humihation. A short while ago. in view of the state of the 
German economy and Bonn’s public finances. officials 
in Paris were quietly suggesting that the franc could 
become the “anchor currency” in the EMS. Despite great 
economic efforts. the battle for a fixed parity with the 
German mark. which was exalted to a national point of 
honor. 1s now lost 


This inflexible attitude was presumably never economs- 
cally sensible. Criticism about the Bundesbank was 
largely an attempt to deviate attention from the home- 
made causes of the French slow economic cycle. How- 
ever. like the socialist government under Prime Minister 
Beregovoy earlier. the Balladur government has invested 
its prestige in the policy of a “strong franc.” So the 
agreement reached in Brussels at the weekend [31 July-] 
August] 1s being viewed as a painful defeat. To get over 
this defeat. an even more accusatory finger will be 
pointed at Bonn in the next few weeks—at Frankfun and 
the Bundesbank. at Bonn and its financial policy and 
high debt. Among the neo-Gaullists. those politicians 
surrounding Parliamentary President Seguin will get 
fresh impetus. thes who have always been against 
“Maastncht” and monetary union. and want to return to 
the old French path—more protectionism. more govern- 
mental boosting of the economy. more inflation to 
reduce unemploxs ment—a naive assessment of the situ- 
ation, as the Germans know from the times of Helmut 
Schmidt 


It forms part of the unwritten rules of German-French 
relations that Paris will now ask Bonn for renewed proof 
of lovalty and European solidarity. The obvious thing in 
this respect are the GATT negotiations. Perhaps a con- 
flict can, for the time being. be avoided by policymakers 
going gn summer vacation for several weeks 


Bundesbank Situation After EMIS Decision 
AnalYed 
{/ (ids 





P8792 Duesseldorf HANDELSBLATT in 
(scorn ; 


ny Iueyys p ? 
a “In the Interest of 
i 
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Credihil ‘| 


[Text] The n@jmb 
Gserman Bun 


tthe Central Bank Council of the 
n probably enjoy their four-week 
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vacations with a much lighter heart now. The decision by 
the EC finance minister and central benk chiefs to clearly 
extend the fluctuation ranges in the European Monetan 
System (EMS) removed a heavy burden from their 
shoulders. Over the next few months. thes will not be 
under pressure—as in the past—to take the potential 
effects on the EMS into account when they make deci 
sions on the interest rates. Thes have gained leeway and. 
at least for the time being. thes can onent their monetan 
policy es on more strongly toward the domestic economic 
requiren, This will certainly benefit the Bundes- 
bank's crediuilits 


Recently the Bundesbank has clearly suffered under the 
need to show substantial consideration for the partner 
countries, which emphatically demanded speedier 
reductions of the interest rate. In this process. the 
German guardians of the currency mostly went mght up 
to the Inmut of what thes belicved to be able to justify 
without neglecting their actual task—taking care of the 
German mark's stability. Nevertheless. thes have not 
been spared massive criticism. Abroad the Bundesbank 
was repeatedly (and unjustly) accused of pursuing too 
egotustical a monetary policy and of showing little 
interest in the continued cxrstence of the EMS 


The German guardians of the currency were noticeably 
affected by such insinuations. However. their possibill- 
ties to take the interests of other countries into consid- 
eration were relatively Inmiuted in view of strongly rising 
consumer prices and too intensive monetary growth 


How wall the Bundesbank make use of the greater 
leeway” It may be completely ruled out that it might 
consider to tighten the monetary reins. The recession 
and the onls very incipient stabilization of the economiK 
situation in the FRG. so far. as well as the desolate 
condition of many German companies and industnal 
branches. prohibits the Bundesbank officials from 
thinking about intensifying their efforts for a policy of 
stability 


On the other hand. one must assume that further steps to 
reduce the interest rates wall be much more hesitant and 
smaller than thes would have been if there were sull the 
unchanged need to take the partner countnes and the 
EMS into consideration. This assessment 1s not changed 
much by the fact that. as regards inflation and the growth 
of the mones supply. there 1s a certain reason for 
cautious optimism. The absolute increase of the moneys 
supply M3 was clearly lower in May and June than 
during the two previous months. and the inflation rate of 
the past three months was not quite as negative anymore 
if one calculates it for the entire vear. One must also take 
into consideration that a considerable part of the infla- 
tion rate results from administrative price influence and 
that the growth of the moneys supply M3 also reflects the 
surprisingly strong objection of many investors toward 
longer-term deposits 


A further development of the exchange rates need not 
necessarily be dramatic. This 1s also the conviction of the 
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Federation of German Chambers of Industn and Com- 
merce (DIHT). which thinks that negative consequences 
for the German export business are “not obligatory” 
because of the stronger revaluation of the German mark. 
At the beginning of the week. in any case. everything 
indicated that the individual currencies will probably 
balance out not vers far below the lower intervention 
points of the past 


For the German mark. the revaluation effect would then 
be limited. German companies would be spared a dra- 
matic detenoration of their competitive position toward 
their most important trading partners in this process, the 
fact that imports would tend to become cheaper would 
also play a role 


However. the time horizon would be of essential impor- 
tance. If the exchange rate grid were to change any 
further in one direction or the other in the medium term, 
this would also affect the competitive situation of the 
economy and thus the leeway of the Bundesbank 


Business Shows ‘Understanding’ for EMS 
Decisions 

103087118693 Munich SUEDDEUCTSCHE ZEITUNG 
inGerman 3 due 93 pls 

[Report signed “froe” “Between Understanding and 
Skepticism" ] 


[Text] Bonn—The Brussels decisions on the widening of 
margins of fluctuations in the European Monetary 
System [EMS] have largely met with understanding 
among business and industn federations. However, they 
also pointed out that the EMS has only been saved 
formally. The mayor export branches expressed skepti- 
cism 


The Federation of German Chambers of Industry and 
Commerce (DIHT) described the Brussels decisions as 
the “best compromuse ~ It said that the further develop- 
ment of rates in the EMS did not have to be dramatic. A 
further revaluation of the German mark was “by no 
means bound” to have negative consequences for 
German export trade According to the DIHT,. there 1s 
now wide leeway for a “stability policy onented at 
domestic trade and payments.” 


The Federation of German Industry (BDI) said that in 
view of the enormous volume of stock exchange trans- 
actions. the EC central banks had been unable to last- 
ingly influence fixed parities. To that extent, the new 
arrangement was closer to reality. However. the essence 
of the European Monetary System [EMS}]—a zone of 
stable exchange rates—had been called into question. 
This 18 also the opinion of the Federation of German 
Banks. The banking association believes that a refixning 
of the key rates would not have offered a guarantee for 
putting an end to the monetary turmoil. However, the 
widening of the margins of fluctuation was a way of 
keeping the EMS as a “basic p.'lar of monetary integra- 
tion in Europe.” Its existence could. however, only be 
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guaranteed if all member states pursued a budget con- 
solidation policy onented toward monetary stability. 
The likely revaluation of the German mark would spell a 
deterioration in German firms’ competitiveness. But one 
could hope now that peace would be restored in the 
financial markets, and thus a grave factor of insecurity 
for investment decisions was abolished. 


The Central Association of German Trade (ZDH) ard 
the German Savings Banks Association have also called 
for more alignment in economics policy. The Savings 
Banks Association said that this meant for the Federal 
Republic that the federal government. the land govern- 
ments, and local authorities should really carry out their 
plans to consolidate budgets and finances. 


The German Farmers Association criticized the deci- 
sions as a “step back.” The EC agriculture ministers 
should meet without delay to examine the consequences 
for the agricultural market organization. “Massive dis- 
turbances of the market” had to be expected. which 
would in particular affect farmers in countnes like 
Germany. whose currencies had been revalued. The 
agricultural sector was exposed to particularly high nsks, 
because the market organization prices were fixed in 
ECU's. 


The spokesman for the Association of the German 
Engineering Sector (VDMA) spoke about a “decision at 
the wrong time.” Business would become even more 
difficult above all in France, which 1s the most important 
export market of the engineering sector and accounts for 
a good 10-percent share. The Association of the German 
Automobile Sector (VDA) 1s expecting “considerable 
problems” on the French market. A spokesman for the 
Central Association of the Electrical Engineering and 
Electronics Industry (ZVEI) spoke about a “de facto 
flexible exchange-rate mechanism.” If electro firms 
wanted to retain their market shares in the EC, this 
would be at the expense of their profits. In addition, 
transactions covering exchange risks were necessary, this 
would lead to further cost increases. 


According to the Federation of German Wholesale and 
Export Trade (BGA). the widening of fluctuation mar- 
gins cannot be a substitute for a refixing of the exchange 
rates. BGA President Michael Fuchs said 11 has become 
clear once again that unrealistic exchange rates cannot be 
maintained against the market forces. Fuchs considers 11 
inevitable to redefine the time frame for monetary union 
agreed upon in the Maastricht Treaties. He said the EC 
member states’ economics policies must be aligned to a 
greater degree. Regarding the implications of the deci- 
sions for trade, the future rate of the German mark 
against the French franc was of particular importance. 
After all, France accounted for 17 percent of German 
border-crossing trade and was thus Germany's greatest 
partner, said Fuchs 


According to Commerzbank chief economist Ulnch 
Ramm. the export problems will only be of a short-term 
nature. Ulrich Beckmann of Deutsche Bank dampened 
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hopes for an early return to narrow margins, which could 
be expected by the middle of 1994 at the earliest. and not 
early in 1994, as desired by policymakers. Even if it were 
possible to return to narrow margins relatively soon, the 
goal of a single European currency, envisaged for 1999, 
was now very far off. 


East To Get 28 Billion Marks From EC 


LD0408090193 Berlin ADN in German OS21 GMT 
4 Aug 93 


[Text] Leipzig (ADN)}—Eastern Germany will receive 14 
billion ECU's. around 28 billion marks, from the Euro- 
pean Community (EC) over the next six years. Nine 
percent of this amount will be used for Community 
initiatives. the remainder will be divided up proportion- 
ally among the individual states. This emerges from a 
statement by the EC Commission’s mission in Germany 
issued in Leipzig today. The EC Commission intends to 
inform people in eastern Germany about the aims and 
mechanisms of its aid programs with a Europe Week 
from 6-10 September. 


Kinkel Signs Joint Agreement With Lithuania 


AU 0308180893 Bonn BULLETIN in German No. 66 
29 Jul 93 pp 698-696 


[Text of “Joint Statement on the Foundations of Rela- 
tions Between Germany and the Republic of Lithuania” 
signed in Bonn on 21 July 1993) 


[Text] The federal minister of foreign affairs. Klaus 
Kinkel, and the minister of foreign affairs of the 
Republic of Lithuania, Dr. Povilas Gylys, signed the 
following joint statement at the Foreign Office in Bonn 
on 21 July 1993: 


1. In view of the historical ties between their peoples, but 
also in the awareness of the period of history character- 
ized by suffering and the common past. Germany and 
the Republic of Lithuania agree to cooperate closely for 
the well-being of their peoples and in the interest of 
peace in Europe and the world 


The elimination of the conflict between the East and the 
West has made t possible for the German people to 
regain their unity in free sell-determination. The persis- 
tent wish of the Lithuanian people to regain indepen- 
dence has also been fulfilled. Both sides view these 
historic changes as an essential contribution to an all- 
European peace order that opens up new prospects for 
the German-Lithuanian friendship 


Both sides want to develop and intensify relations at all 
levels in the future. They confirm their support for the 
goals and principles of the UN Charter. the principles 
and regulations of the Helsinks Final Act. the Charter of 
Paris for a new Europe. the Helsink: document adopted 
on 10 July 1992, and other documents of the CSCE 
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Both sides endorse the goal of a Europe of peace. 
SCCUIITN, aNd Cooperation Ihatis united DO. the respect for 


human mghts. democracy. and the rule of law 


2. Both sides will shape their relations in harmony with 
internat aal law. thes will respect the principles of 
sovereign equality. of terntorial integrity. and of the 
inviolability of borders. the ban of the threat and the use 
of force. and they will observe human and minoritys 


rights 


Phes contirm the right of all peoples to determine their 

destiny freely and without interterence from outside and 
‘ ] ] ' 

to shape their social and cultural development according 


10 their Own WiIsSnes 


3. Both sides declare that thes have no terr.tonal claims 
and that thes will not raise ans in the future 


4 Both sides confirm the significance of the United 
Nations in solsing global problems and in restoring and 
safeguarding peace and international secunty. Jointly 
thes advocate strengthening the efficiency of the United 


Nati MS 


S. Both sides want to build a Europe that shares common 


values and consictions. Thes will support and enhances 
Ne Process f securts and « operation mn Furope 
together with the other CSC E member states to the best 
ot th ahygiat 

hes will promote allettorts of the member states within 


the tramework of the CSCE. the North Atlantre ( OOPer- 


ation Council, and within the consultation forum of the 


Western Furopean Union, designed to strengthen secu- 
mty and create a system of security structures based on 
COOP PO EeD, oughout | rope I dome so. thes wall 
support the offices and activites of all permanent inst: 


Tlions ar cf Ore ans 


Hoa situation should arise that poses a threat to peace in 
the woaofone side. both sides will cooperate within the 
framework of the procedures of the CSCE and the 
United Nations Thes will immediately establish con- 
facto trs to coordinate them positions, and reach agree- 
menton measures that are suited to imy se or settle the 


' 


fh Both sidesemphasize the BC os sreniticance for bithua- 
nia Grermanys well promote the catablishment of closer 


ties between Lithuania and the EC) to the best of its 


abilities Both sides welcome the conclusion of the trade 
and cooperation agreement 1! May 1992 between the 
HC and Prthuania as an important step on this path 
Germans will support the enhancement of political 
dialogue between Lithuania and its nerghboring coun- 
Tries 

Both sides accord great significance to Pithuania’s mem- 


bership in the Counc of burope with a view to its 
Integration mn the communtits of states characternzed by 


democracy. the rule of law. and respect tor human nights 
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Both sides stress the need for accelerating the process 
of disarmament and arms control 


They support the policy of the nonproliferation of 
weapons of mass destruction and carner systems and 
advocate the strengthening of the corresponding interna- 
tional agreements and interrational regulations 


They concur that the arms control process must prima- 
nily promote the development of cooperative security 
Structures and trusting security-political and mulitary 
cooperation among all CSCE member states in Europe in 
the future. Both sides want to make active use of the new 
CSCE forum for security cooperation in this respect 
They devote special atte tion to strengthening secunty 
and confidence in the Baltic region 


8 Both sides will hold consultations on issues of joint 
interes! at different levels. They are willing to cooperate 
within the framework of international organizations of 
which they are or wall be members 


Thes will promote direct contacts at all levels. also 
within the framework of regional and town partnerships 


In thes connection, they wall support the comprehensive 
encounter of people from both countries and coopera- 
tron of social and polrucal organizations of both coun- 
Irics 


Special attention will be devoted to intensifying contacts 
between the pathaments of both countnes 


Y Both sides intend to cooperate in the development of 
different forms of regional and subregional! cooneration 
particularly in the Baluic region. Thes accord special 
significance to cooperation in the spheres of trafty 

comsnunication, environment, and cnergs production 
The» wall support all efforts in this area wathin the 
responeble international bodies and in the council of the 
foreign ministers of the states bordering the Baltic Sea 


10. Both sides intend to cooperate closely in all spheres 
of environmental protection. They will make full use of 
the German- Lithuanian agreement on cooperation in 
environmental protection concluded on 16 April 1993 
In addition, thes are also strongly interested in intens: 
fying cooperation in all areas of nuclear safety and 
radiation protection 


11. Both sides accord great significance to economn 
cooperation in the interest of both sides. Thes are aware 
of the importance of creating adequate preconditions for 
the development of infrastructure, industry. agriculture 
and services. They will make full use of the possibilitics 
offered by the German-Lithuamian investment promo- 
tion agreement signed on 28 February 1992 


Both sides are interested in comprehensive economn 
and industrial cooperation. Within the framework of the 
existing laws. thes grant the enterprises of the other side 
acertamn leeway. Both sides advocate manifold and close 
contacts between German and Lithuanian companies 
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Both sides agree that the development of financial rela- 
tions between Germany and Lithuania must include an 
orderly settlement of the existing liabilities. 


In view of the process of restructuring taking place in 
Lithuania, the German side 1s willing to help Lithuania 
implement the market economy and establish admuinis- 
trative structures. Economic and legal advice. particu- 
larly concerning cooperation in the basic and advanced 
training of skilled workers and managers in the economy, 
are of great importance. The German side 1s also willing 
to provide advice for the creation of a social network. 


Both sides are aware of the significance of research and 
development for the further growth of production in 
their two countnes. Thus, they will support initiatives by 
scientists and research institutes to further develop sci- 
entific-technological cooperation between the two coun- 
tries and promote the exchange of technological- 
scientific information and documentation and of skilled 
workers and managers. 


12. Both sides will expand cultural cooperation in all 
areas, including education and science. They will make 
full use of the opportunities offered by the German- 
Lithuanian agreement on cultural cooperation adopted 
on 2! July 1993. They intend to establish cultural 
institutes in the other country and will conclude a 
corresponding agreement. 


They affirm their readiness to grant all interested per- 
sons access to the language and culture of the other side 
and to support corresponding initiatives. 


They accord great significance to the encounter of young 
people from both countnes and to joint projects. 


Both sides agree that missing and illegally se:zed cultural 
goods of the other side that are on the territory of one 
country are to be returned to the owner or the legal 
SUCCESSOT 


13. Both sides agree that access to graves, their preser- 
vation, and their cultivation should be facilitated, and 
that the other side should be given the opportunity to 
honor the dead and establish peace monuments of cem- 
eteries that are to be protected by laws. They will 
enhance cooperation between the organizations that are 
responsible for the cultivation of war graves. They will 
also conclude an agreement on the cultivation of war 
graves 


14. Both sides agree that ethnic Germans in Lithu.nia 
and ethnic Lithuanians in Germany will be allowed to 
cultivate their language. culture, and national traditions 
according to their free will, and that they will be granted 
freedom of worship. Both sides affirm that the preserva- 
thon of the cultural identity and the vital mghts of these 
citizens assume a major role in shaping relations. Thus, 
they will grant and facilitate promotional measures of 
the other side in favor of these persons and organizations 
on the basis of the existing laws 
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15. Both sides intend to cooperate in the fight against 
organized crime, international terrorism. smuggling. and 
the i'legal transport of drugs through the cxchange of 
experience and operative information between the 
responsible authonties of the two states on the hasis of 
the existing national law. 





16. Both sides affirm that this declaration does not affect 
the nights and obligations resulting from bilateral and 
multilateral agreements with other states 


Bonn, 21 July 1993 


The minister of foreign affairs of Germany. Dr. Klaus 
Kinkel 


The minister of foreign affairs of the Republic of Lithua- 
mia, Dr. Povilas Gylys. 


MTU To Supply Speedboat Engines to Taiwan 
10:0308135693 Munich FOCUS in German 2 
pl2 


lug y# 


{Unattributed report: “MTU Will Supply Speedboat 


Engines” ] 


[Text] Germany will help Tamwan build its first own 
speedboat. What 1s so brisant about it 1s the fact that 
according to information obtained from the Taiwan 
shipbuilding industry, 1n the event of war. the prototype 
of the new senes can be equipped with up to four 
missiles. With this armament. the speedboat could fulfill 
a large part of the tasks that the corvettes requested by 
Taiwan were to assume. In January. the Federal Govern- 
ment had rejected the export of German-made subma- 
rines and corvettes to Tarwan 


MTU (Motoren- und Turbinen-Union). which belongs 
to the Daimler-Benz concern. 1s negotiating with Lien 
Ho Shipbuilding Company. Taiwan. on the supply of the 
ship engines. The deal does not have to be approved by 
the Federal Government because there 1s a ceneral 
license for the export of such engines. According to this 
license, ship driving units can be exported to Taiwan 
freely. even if they are installed in warships 





The new speedboat type will be used for customs. coastal 
patrols, and water guards. The Navy 1s also interested 
The first ship will be commissioned in May 1994 On the 
whole, Taiwan intends to build at least 10 boats 


East's Building Trade Fuels Economic Growth 


93ENOTISB Frankfurt/Main FRANAFURTIER 
ALLGEMEINE in German 19 Jul 93 p 13 


[Article by “yl “The Building Industry Remains 
Driving Force Behind Eastern German Devclopment— 
Large Productivity Increases Achieved Through Invest- 
ments/Eastern Wages Approximately Two-Thirds as 
High as Western Level’ ] 
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[Text] Chances are good that the buildin 
eastern Germany will be a driving force Phehind the 
development of the free-market econ 9ms in the comine 
years. This 1s according to a studs presented by the Main 
Association of the German Building Indusin. According 
to this study. as early as 1994 average amounts of capital 
expenditure on building as well as tota! building work 
done per capita will be higher in the new lacnder thar 
western Germany. Productivity in the castern German 
building industry has increased at a rate that 1s far above 
average in comparison with other branches of rndustr 
Net product per emplovee was 70 to 80 percent of the 
western level already last year 


" 
‘ 


Due to the relatively extensive utilization of machinet 
the continued training of workers. the 
the building industry organization. and the optimization 
of materials delivenes. productivity in the Germar 
building industry has risen at an amazing rate During 
last vear alone. the net product per 

for price. increased by around 33 percent To a laree 
extent, this development i the result of increased capital 
through extensive investments 


mprovement 11 


emplos ce SU USTCE 


The Association reports that investments in castern 
Germany for residential, commercial. and public con 
struction totaled approwimatels 63 billion German 
marks [DM] in 1992. in comparison with DM 338 billion 
in western Germany. With an increase of 34 percent over 
1991, building investments there have msen much more 
sharply than in the old laender. Per capita—at going 
rates—they have already reached DM4.000 (westerns 
Germany: DMS.200)) By 1992. building tn the new 
laender was already § percent of the total building 
investments in the European Community (EC). by way 
of comparison, this was higher than the share of the 
Netherlands or Belgium 


According to a study done bs the Ho Institute. building 
mvesiments in eastern Germanys were already DM 36 
billion in 199]. this vear. based upon plans made by 
businesses. this amount 1s expected to be at Jeast twice as 
high. This wall result in an investment intensity (capital 
expenditure per employee) that rs considerably higher 
than in western Germany. The Main Association 1s 
quoting figures of DM10.000 1n the new laender, com 
pared with DM6.000 in the former Federal Republy 
These investments have been used to greatly expand and 
extensively modernize facilities 


The persistently favorable conditions ino terms of 
mcoming orders. combined with the 
advances in productivity in the burlding industry. have 
led to above-average wage increases. On | July 1990. at 
the start of currency reform. the collective agreement 


onsiderable 


hourly wage in the new laender was DM9 70. In accor- 
dance with the most recent agreements, on | October of 
this vear it wall be further increased to DMS S86) This ts 
an increase of more than 100 percent. Thus. the average 
carnings for construction workers in the new lacnder 

unlike western Germany—are far higher than avcrage 
Ihe advantage in 


earnings in other branches of industrn 
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terms of indusin resources may amount to around 

e-third. thrs amount 1s higher only among castern 
Gserman printers. In the association's calculations. the 
average actual wages per man-hour worked in eastern 
German building firms in 1992—in contrast with the 
standard « age—was DM20.83. and DM31.66 in western 
German buslding firms. This 1s equivalent to two-thirds 
of the western wage level 


Acoording to the Association. around half a muthon 
people are emploved in eastern Germany's construction 
industry Just under 380.000 of these are workers mn bare 
construction and civil engineering. at least 160.000 are 
IN intenor construction. Although in eastern Germany. 
according to the Main Association’s studs. the predovn- 
inance of the large firms has been reduced by fizms 
splitting up. bs privatization. and by new establishvacnts 
of businesses, in 1992 only 14 percent of all construction 
workers were emploved in the smaller firms (with fewer 
than 20 employees). In the former Federal Republic 
almost one-third are 


Despite the (still) relatively low hourly wage. building 
costs in eastern Germany, according to the Main Asso- 
clation, are not generally lower than comparable western 
German capenditures. Thus. although 11s true that 1992 
projected building costs for single family homes. 
duplexes and multiple family dwellings were lower, even 
considerably. itis also true that for commercial and 
warchouse buildings as well as for the construction of 
hotels and inns in the new laender up to 10 percent 
higher building costs have already been revealed. While 
labor costs mn the east have risen much more sharply. 
butiding prices have also risen more sharply 


The Main Buriding Association suspects that drasticalls 
increased labor costs in eastern Germany were an impor- 
tant reason behind the rapidly increasing numbers of 
Although ultimately the insolvency rate 
(insolvencies as a percentage of the number of busi- 
nesses). at a good | percent. was only half as high as in 
western Germans. the number of insolvencies in the 
construction mdustry last vear. even from a low level. 
had increased four times over 1991. On the other hand. 
according to a studs done by the Institute for Economic 
Research in Halle (IWH). firms’ own capital resources— 
with the exception of those firms he'd bv the Trust 
Agencs —at betwcen one-fourth and W percent of total 
assets. are assessed as “promising.” 


iInsolvencres 


Arson Attack on Turkish Restaurant Near 
Cologne 

1 DOFDSOS 2098 Rorlin ADN in German OC12 GMI 
4 lug uy? 


[Text] Cologre (ADN)—A probable arson attack was 
carried out overnight on a Turkish restaurant in Pulheam 
near Cologne One person suffered from the cffects of 
smoke porsoning. a police spokesman said. Two other 
people suffered shock 
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The cause of the fire 1s unclear. It 1s currently being 
examined whether there was a racist background to 11, 
the spokesman said. Swastikas have been sprayed at the 
scene of the fire. A search has been started 


The building was completely destroyed by the fire 
Damage worth 500,000 German marks was caused 


Number of Asylum-Seekers Drops Further in July 


AUL0308151093 Frankfurt/Main FRANAFURTER 
ALLGEMEINE in German 2 Aug 93 p 4 


[“C.G.~-signed report: “Further Decrease in Number of 
Asylum Applications Since July] 


[Excerpts] Bonn. | August—The number of applications 
for asylum has decreased since the introduction of the 
new asylum law on ! July. Bavanan Interior Minister 
Beckstein (Christian Social Union—CSU) put the 
number of asylum-seekers at approximately 15.000 as of 
27 July. Compared to the influx of 27.689 persons in 
June, this means a decrease of approximately 13,000 
asylum-seekers. Bernrath (Social Democratic Party of 
Germany—SPD). chairman of the Bundestag Intenor 
Committee, provided other figures. According to his 
knowledge, 23.000 applications for asylum were 
recorded in July. as compared to 31.000 in June. This 
means a decrease by 8.000 asylum-seekers. Beckstein 
noted that the municipalities have been relieved 
regarding the accommodation of the asylum-seekers 
Bernrath expressed the expectation that in the long run 
the influx of asylum-seekers will be halved. [passage 
omitted] 


Stoiber [Bavarian minister president] and Bonn SPD 
deputies commented reservedly on the express decisions 
of the Federal Constitutional Court on applications of 
individual asylum-seekers. Stoiber referred to the small 
number of actions that have been brought so far in 
Karlsruhe; they only concern proceedings at the airport 
On the whole. the new asylum law has already been 
successful. Last month, the number of asylum-seckers in 
Bavaria decreased by 40 percent. while the number of 
people turned back at the Bavarian borders increased by 
80 percent. Intensified border protection to curb illegal 
immigration is more effective than the threat with 
deportations, he said. More has to be done in this field 
Meanwhile, 1t has become known that so far 14 express 
applications of asylum-seekers at the Frankfurt airport 
have been received by the Federal Constitutional Court 
Nine applications were rejected. four applicants were 
successful, one withdrew the application and left Ger- 
many. [passage omitted] 


Since carly December 1992, the Federal Office of Crim- 
inal Investigation has been developing an automatized 
Mngerprint identification system. Thus. it becomes pos- 
siMe to record the asylum-seekers’ fingerprints to pre- 
vent the abuse of state benefits with faked multiple 
identities. Marschewski (Christian Democratic Union— 
CDU) . domestic policy spokesman of the CDU/CSU 
Bundestag Group, reported that meanwhile 250,000 
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data records have been stored in this system. Numerous 
muluple identitses have become known. In Janvary n 
was ascertained that 5 percent of the asylum-seckers had 
made more than one application, 13.5 percent were 
ascertained in May and 18 percent in July. The abuse of 
social benefits can be counteracted more effectively by 
the record department, he said 


Reports of Decline in Honecker’s Health Called 
‘Incorrect" 

LD0308 104093 Hamburg DP4 in German 0923 GMT 
3 Aug 93 


[Excerpts] Berlin (DPA)—Ench Honecker’s state of 
health has not deterrorated dramatically, according to 
his lawyer Frnednich Wolff. Following a conversation 
with Margot Honecker, Wolff described reports to that 
effect as “incorrect” in Berlin today. “There 1s no 
leukemia and there 1s no alarming or acute detenoration 
in his condition. Hrs state of health remains poor,” Wolff 
said. [passage omitted] 


There were no fears that Honecker would not celebrate 
his exghty-first birthday on 25 August. Wolff said. [pas- 
sage omitied] 


Scharping Outlines Domestic, Foreign Policy 
Goals 

10 0808131593 Vienna DER STANDARD in German 
3 Aug 92 p 3 


[Interview with SPD Chairman Rudolf Scharping bys 
Helmut Uwer. place and date not given: “The Style Will 
Change} 


[Text] [Uwer] What would you do differently if you 
become chancellor? 


[Scharping] (laughs) This 1s such a wonderfully general 
question. | would choose completely different focal 
issues, and the style of government would change 
Regarding the focal rssues. economic development. 
international competitiveness, and the creation of jobs 
must be in the foreground. Social justice must be rees- 
tablished Both things are associated with Germany, 
which 1s growing together, with economic and social 
unification. And these two things can only be done if the 
protection of the natural basis of life is taken into 
consideration more consistently than it has been over the 
past few years. 


Then there 1s another topic that 1s particularly mmportant 
for German politics, namely coexistence im Germany 
itself. This is linked with socety. which 1s drifting apart 
in social terms, and the increasing readiness to use force 
This affects not only our foreign citizens, but it affects 
them particularly strongly. 


[Uwer] And how ts this supposed to work? 


[Scharping] There must be a network of measures, which 
includes measures for political integration, such as dual 
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and fic c fa \—pPromiscd iucvralise carmnings 
ahich acte supposed to compensate tor shoricomings in 


1 areas such as bocal public tranmsportatocn 


Ihe tre-transicrence of bocal financial assets has almost 
been complicted Since Oktober 1990 the Trust Agencos 
has handed over the Lewpzig trade tar. all scaports and 
rivet ports. alrmest all of the 20 local transportation 
firms and the water supply sysstem to the local goverm- 
the transference of the enctgs supply nctwork rs 
sil dependent upon the decrsen on the clectncal power 
agreement Much more complicated ts the convcsvanoe of 


govornmental properts from kindergartens. schools. and 


t cmnts 


spotting taciittees tee bealth and cultural mstrtutrons 
Formers these were often parts of businesses. but wctre 
That mn whys appros- 
O00 GDR technecal schools 


cd 1 the coke tive « mbines 


used by more than the tirm s staf! 
mmiatcis four-fifths cof thre 
t 
' 


acTe 2 


Pho municipalities ate active to varying degrees in the 
pursuitottheu mgnhts The city of Lerupzig has assigned 

ral thousand omplovecs to scarch for former prop- 
cries of the local eos ernment—and not without reason 
wat about hall of the total munspal arca 
belonged to the local goxernmment Todas. cach square 
meter of real estate that rs retneved 1s aorth thousands 
ind thousands of marks Leipzig has filed SOO clanms 
with the Trust Agenmos and the regsonal finance office 


simae alter thy 


Thev hay poen cm tchennre im terms of the number oft 
claams filed bw the city of Parchom in Mecklenburg 
Western Pomerania. population 22.000) Giver the past 


two sears the citizens of Parchim have sent 920 clans to 
Berlin and Rostock And the Berlen finance senator 1s 
passionately concerned with arcas on the caster portion 
of the city —the approswmmatels 1.000 petitions tiled deal 
with property ranging from bodies of water to factory 


hushdings 


So far the Trust Agencs has handled one-third of then 
66 OO) clams Still. the number of cases that have been 
dealt with ws smatter than the number of newly filed 
clanms Each week the Berlin office recenves SOO) to SOD 
new jocal clanms) And the flead of petitions will not be 
time seon since the munricipalitres have 
untri the end of Jume 1994 to file claims Director of 
Ninchac! Schoencich. who has now 
if 


last minute 


tt ming any 


q , mmunai7 x’ yn) 


been transterred hack to the Graenman Convention 


\fur pal Ruthoritres. meven caxapocting a 
nank and an moreasing number of cases newt spring 
Hut assets are not the antsy concern of the Trust Agency 
Ihe fundamental tegal principles m= the Cnificatron 
\greement and the Properts Allocatron Law are full of 
holes The process of communalizatoon rs not linked with 
(re-) privatizatyon So ton occurrmne more and more 


} 


often thata local government ties a claim tot a prece of 
‘, that Wan Se hd te an investor two vea@rs ago | p 
how. compensatean forthe local government mn such 
mcs Nas mot been precy vdod for In alditron. the Trust 
geno, has no treht to transter ihe burdens of old detts 
CMP EE and comsumes tt Latromnsh ips Of cApPocrses ivf 


running the business to the heal goxvermments along with 
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the moperts The Trust Agency recenth lost a case 
involving these condoms Local governments have 
already filed ©) lawsurts against the Trust Agency. and 
the mterest mm lawsusts rs stall mcrcasing 


There rs mow a bill that 1s dewgned to fill the gaps =n the 
regulatsoms. Against the wll of the Trust Agency pres- 
dent. who fears mealculabic costs for the Agency. also 
imcluded therem 1s compensation for local governments 
if the transference of the properts has become mmpos- 
sibic. for cxrampic duc to privatization Accondimg to the 
bill om the future the Trust Agency would also be able to 
msec comdibons and determine mvesiment prortics 
Stepulatooms regarding the cachusson of property convey- 
ance to bocal governments wll also be inserted. The legal 
uncertamts will remam for some timc. however. since 
the Bundestag will not drscuss the amendments until the 
tall 


Lack of Vision in | nification Process Faulted 
YIP NO 7264 Boon RUEINISCHER UERAUR in 
(soerman So l¥ ]6 Jul 98 pa 


[Artnte ty Lothar Spacth. a shortened vervon of hes talk 
on § July at the Ronrad Adenauct Foundation at Each- 
holy Casth “Obsessed With the Questions of Yester- 
das] 


[Teat) Jothar Spacth holds ao omintor up to his compa 
snes Dhov arc tw lacy. Winds and without 
recom A tremendous loss ot yobs isin the offing, but 
mobuudy wants to face that tact. let alone do something 
ahout it The recovery im castorn Germany is failing not 
hot bec aque of western Gcrman pir 


reality 


i aduse Of mone 


hye ache cd or V4 


Polrticalls. the process of unification has worked well. It 
was the only thing for us to do The cconoma problems. 
whoch we are talking about now. Could prohably not have 
heen avorded We may theretore be forgiven for the first 
two vears evervbods was wrong Why then have we done 
everything neht polrtically. but economically probably 
everything wrong” The reasen. am my opinron, rs that 
during phase | we were unable to make a single decision 
hased on economn comsderatrons alone All decrssons 
were made for politecal reasons Take. for mmstance. the 
introduction of the Grerman mark in castern Cretmany 
What happened «as that we in the eest became afrand of 
the words of the castern demonstrators “Tf the mark 
comes here. we stay bere. fort does not come, we are 
coming over” So we sand (Quick. lets give them the 
mark. or else thes really will come over here 


Then we noted that those people were filled with opte- 
mrem We even encouraged thrs by saying that within a 
few veats ther lands would be flowermg and that we 
would be financing the whole thong out of petty cash At 
the samme terme we provided them with the prospect that 
withen a few vcars then earnings would equal those im 
western Grermany With all that enthusiasm. eraployers 
and umonms signed corresponding wage agreements 
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But nothing turned out the way 11 was intended. Todas 
wages in the cast are only two-thirds of those in the west 
but productivity rs onls one-third there. In other words 
wage unit Costs are twice as high as in the west. What an 
incredible argument in favor of building manufacturing 
plants’ If | sav to interested investors “Cvernbods come 
to Jena’ The autobahn mays stl! be a bit difficult. and 
communications not termbly clegant. Dut on the other 
hand. wage-unit costs are twice as high —can sou 
imagine how people aill stand smiling in line and call 
out ecstatically: “That's where we must go"? Especialls 
when at home thes are operating their plants at only 70 
percent of capacity 


The spectrum +s of course guite broad Take. for 
crample. Opel im Ensenach If someone builds a west 
German state-of-the-art plant im a green meadow the 
other side of the old border. things work out well The 
“tC ossrs” [east Coermans| get up to speed in four weeks 
and then thes are as good as “Wessis” [west Germans] 
People are still acting as though there was a mentalits 
problem. Not truce at all There rs no difference between 
Opel and an investor who bought an enterprise oui of 
receivership. The latter had to commit himself to give 
yobs to a certamn number of people and to invest a certain 
amount of moneys. Bs now he has no work for the 
number of workers agreed upon. and he can no longer 
invest moneys enther. because he spent it on wage subsi- 
dies That rs whys there 1s one bankruptcy after the other 


A further obstacle 1s the fact that we proceeded on the 
udea that the casterners should do evervthing like it 1s 
done in the west—for instance. mm computing uncmplovy- 
ment benefits. whech are based on income levels. As it 
happens. the marreed Stas: couple without children had 
the highest imcome. therefore. 1t also gets the highest 
unemployment benefits. And then we are surprised if the 
structuring process 1 not quite on track. In my enterprise 
in Jena | lard off 16.000 people. but mght now I cannot 
hire a construction worker. | wonder why’? By now 
public assistance payments are 9S percent of what thes 
are in the west. salaries are “O percent. The result 1s cass 
two see This rs whs we should not always ask whys 
everything 1s so difficult. It 1s difficult because we have 
made a lot of mistakes. which we must correct 


We would not have to correct them if we had enough 
mones Ceneralls. the State can treat the people ver 
decently as long as it can pass out a lot of cash. When 1 
runs out. 1t must treat the people badly to make them do 
what is necessary. That 1s the problem 


How can we deal with all that’ Let me cuplain it using 
the pob situation as an cxample. Jobs in the new lacnder 
fall into two categories. Service jobs fall into the first 
category. They depend upon the domestic market and 
are therefore mm great shape I have never in my life come 
across as mans Orokers and consultants as I have in the 
cast And what a lot thes are’ | had known some of them 
before—thes could mot hack tt mn the west. so now thes 
are consulting mm the cast. But there 1s also a more 
respectable part. such as bank branch offices. You can 








FBIS-WEL -93-148 
4 August 1993 


decide also whether sou “ant to cat im a Chinese or an 
Itahan restaurant Also. around Leipzig so many shop- 
ping centers are bering built that there 1s really no need 
for inner city rehabilitation 


Of the ~ millon jobs we need in castern Germany. 
almost 4 millon will be im the service sector The 
remaining problem concerns the 3 million production 
yobs All of them must command the same pay as do 
industrial yobs in the west) Despite the fact that the 
pernod for adapting the wages to western standards has 
been extended from 1994 to 1996. If someore were to 
burld a plant in the cast todas. 11 would take until 1996 
for 11 to be fully operational Then his costs will be same 
as thes are in the west 


It 1s wrong to belicve that we in the cast are im compe- 
tition with Greece. Portugal. and the Czech Republic. 
No. ¥e are In competition with western Germany Py 
now we can no longer compete with France. because we 
are more expensive Now the question 1s how do you 
increase production when there 1s no demand” First we 
had no products. now we are beginning to develop 
products—but there 1s no demand for them 


Now we are supposed to preserve the core mdusines 
Thes have been chosen according to this critenon: “If we 
lay off still more people. thes will end up on the streets 
Therefore we call everthing that 1s still open a core 
industry ~ Politically. this mas be commendable, for 
practical purposes it docs not lead anywhere. The 
Strategs should not be to preserve old core industnes, but 
to create new ones This cannot be done with the Trust 
Agencs enterprises How about the subsidiaries of 
western enterprises” Thes operate according to the for- 
mula that research and des clopment remains in the west, 
production moves to the cast. We should add this: the 
most marginal portions are of course the ones that move 
to the cast. where thes immediately become endangered 
by competitive pressures. The pots that are thus created 
become insecure from the very beginning 


That 1s the reason why the question of establishing 
independent castern enterprises 1s so critical, But no one 
has given this much thought My own enterprise. the 
Jenoptik GmbH. +s basically the only independent cast- 
hased corporation. By now we have acquired great 
technological potential, Half the employees on the pro- 
duction side are screntists. But try to develop high-tech 
products with a brand new research capacity! In the west, 
everyone tells me “That will take you four or five 
sears” That long a period rs not called for im the 
rehabilitation plans After only 18 months, we are mar- 
keting state-of-the-art products im medical icchnology 
and micromechanics. We have had terrific success at the 
San Francisco. Seoul. and Tokyo fairs. But now our new 
customers ask us strange questions about where our 
service network 1s. In other words. to acquire marketing 
and maintenance networks mm the United States and 
Japan. | have to bus companies there of enter into 
Strategic alhances 
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Our next problem: we have bought a very interesting 
industnal ceramics factory. Now we must transfer the 
low-cost part as quickly as possible into low-wage coun- 
tnes to remai.1 Competitive. Try to tell this to someone in 
Jena: “lam building a ternfic business—first of all, | am 
moving part of the manufacturing end to China and to 
the Czech Republic.” Nobody asks my competitors in 
the west why they are going to China. Everybodys asks us 


Germany needs a growth rate of at least 3 percent. We 
will attain it too, once we get gorng again. A 3-percent 
growth. however, means only a |-percent increase in 
employmert, because the labor market absorbs 2 percent 
through increased preductivity. Let us assume that in the 
intermediate term we achieve a |-percent growth rate in 
employment. There are 35 millon jobs in Germany. |! 
percent would amount to 350,000. Let us assume further 
that 100.000 of the new jobs will be created 1n the west. 

. d 250.000 in the east. However. we need 3 million new 
yobs there. According to Adam Riese. 11 would take 12 
years to achieve full employment 


You can put it in a different way. If we in the cast are 
only one-third as productive as the west. we must pro- 
duce three times as much with the present number of 
workers to become competitive. Those are the reserves 
in our work system 


lam not opposed to preserving old enterprises until new 
enterprises are created. But the people must be told 
“You can stay here far exactly another three. four. or five 
vears, but after that you have to get into another line of 
work.” Out of the textile industry. and into construction. 
for example. The Wessis must be told too: You will have 
to pay. every vear. The Wessis must not succumb to 
moral outrage. No one has the power to decide indepen- 
dently whether or not he wants to pay. Unification has 
taken place. The constitution does not contain an exclu- 
sion paragraph. only a membership paragraph. The onls 
decision we can make 1s whether we participate joyfully 
oy with rancor in our hearts. | would suggest joyfully 


So far as paying 1s concerned, we can forget about the fun 
and games up to this point. The Solidarity Pact was fun 
compared with what 1s yet to come. What we need ts a 
solidants pact worth 60 to 70 billion marks [DM]. We 
can say therefore that about DM2Z0 billion of subsidies 
would have to be discontinued. This can only be done in 
one fell swoop Everyone must be hit hard enough so that 
he does not Insten to anyone else. otherwise the wrong 
kind of ss‘idanty would be created) At the same time. 
politics must intervene in public welfare. The social 
services budget must no longer be untouchable—even in 
the east. Overall. this would bring 1n another DM20 to 
25 billion. Then we must get the unrons to agree to three 
rounds without increases. To make up for this. we can 
say: a solidarity surtax now. The people had just become 
used to this surtax, when it was eliminated again. One 
should never take away from the Germans anything that 
they have become used to’ This would bring in another 
DM15 billion 
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Having done all that, we might develop a few more ideas 
of what could be accomplished in the east. Let me cite 
two caamples: 


We all know the catastrophic situation in which our 
transportation system finds itself. Rail 1s not attractive 
to merchandise shipping. because it 1s much too slow. 
Over the last 25 vears we have succeeded in bringing the 
average speed. including loading times, to 18 km/hour. 
You can do as well with a bicycle. What we should have 
said 1s this: we will build an entirely new svstem—traffic 
control systems, container systems—everything we know 
about modern transportation we will build from scratch 
in the east, because everything must be renewed anyway. 


Or take the colleges. Recently there was a German 
College Day meeting in Erfurt. In their speeches, nine 
wesiem professors lamented the college musenes in 
western Germany. They came to great conclusions: that 
our people spend too much time studying. I have heard 
this for the last 20 years. What we need are interdisci- 
plinary curricula. European-oriented curncula, abbrevi- 
ated curncula. practical application curricula. In the 
west we have an overload of 180 percent. Whenever the 
few professors who az< still teaching. get called to serve 
on reform commissions, the students have to give the 
lectures themselves! 


Full of enthusiasm. I had said: “We are building a lot of 
new universities in the east. we have to build everything 
from the ground up anyway. Send all the reformers to the 
east—not the ones who only do a lot of talking, but the 
ones who really want to do something. Then we will 
build an entirely new type of higher education system. 
No other country in the world has the kind of opportu- 
nits like the one unification has provided us. The people 
m Erfurt asked me: Do vou really mean that? You used 
to be fairly sane! “I sand: “Yes. |] mean it.“ Their 
response: “That wouldn't work—they would end up 
having better universities than ours.” That 1s how little 
creativity we have for German unification! 


Unification and recession are merely indications of the 
basis of the German problems overall. We have turned 
into an affluent consumer society which victimizes the 
State any way it can. Now comes the hangover. We have 
been living beyond our means and must clean up our act. 
ur primary concern must be how to make the economic 
hub of Germany attractive once again. We keep talking 
about the Japanese and thei “lean production.” The 
Japanese are benefiting pnmarily from the fact that they 
are surrounded by low-wage countries. While we are 
trying to solve the human nghts question im China once 
and for all. they are establishing free trade zones where 
they make things at a cost of $9 pfennigs. Then we are 
surprised when they arrive here with a strategic price 
MIX 


Foreign investments in Hungary and the Czech Republic 
are greater than those for all five new federal laender 
combined. Why don't we develop eastern Europe as our 
low-wage region” That would not mean exploiting the 
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people. There 1s much more exploration 1s saying “You 
will get machinery if sou can pay for it with oil.” We 
should not constantly be eyeing their raw materials, but 
rather develop job opportunities for them. Why don't we 
create tree trade zones for eastern Europe? Why don't we 
systematically develop service industries which are 
underdescloped here. for instance, technological consul- 
tatton’ There are many more Americans, Japanese, and 
Koreans in Moscow than Germans. 


Another question. How can our economy return to a 
reasonable cost level? Our situation can be easily dem- 
onstrated taking the Volkswagen combine as an example. 
Hourly costs for VW production are DM44 in Wolfs- 
burg. IDM32 in Zwickau, DM21 in Barcelona, and 
[DM4.8 in the Czech Republic in the Skoda works. What 
would happen if the borders were to be opened? The 
workers at Skoda could not be bad enough to create 
unemployment. The solution for German industry 1s 
vers simple. We can either automate or transfer the 
component-producing jobs into foreign countnes. Both 
of those things will happen. Costs will become more 
reasonable. they will be lowered. In the beginning, the 
middle-class people said. “There will be presssure on us 
to reduce costs by 30 percent. We'll all go bankrupt.” 
Not so. Two out of three will go bankrupt, and the third 
will get bigger contracts. Maybe one of these days our 
laws will become more flexible. This 1s already starting 
with the work hours. After all. mandatory Sunday down 
time apples not only to the workers, but also to the 
robots which want to go to church. Nowhere 1s there a 
greater work standsull on Sundays than in German 
industrial plants. Only 20 vears ago, many people had to 
work in chemical plants on weekends, because produc- 
tion could proceed only with a full complement of 
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workers! Now all that 1s automated, but still there are 
arguments about Sunday work. We wouldn't even need 
very many people to operate the automated production 
lines on Sundays. 


In the service sector on the other hand the number of 
weekend workers has exploded—from football stadiums 
to restaurants and the leisure time industry. Think about 
it. A waitress 1s obviously permitted to work from dawn 
to dusk in a beer hall, because this 1s apparently a more 
intellectual task. Within the next six years we will lose 
40.000 to $0,000 jobs every year in the automobile 
industry, a total of 48 percent of the present manpower. 
You could not cut earnings deeply enough to prevent this 
from happening. In cutting down, we will lose one third 
of all production jobs in western Germany. This problem 
cannot be solved in the manner we are used to. Daimler 
has to keep laying off more people all the time. because 
by now all the sick ones want to work. This shows what 
things our system has spawned. 


If we don't correct this, we will not be competitive. But 
we can do it. True, for about eight years there will be no 
more subsidies. The big quest‘on mark is whether or not 
people are stable enough to weather this process. The 
Ossis are. This may sound cynical, but they are used to 
being treated badly. But are the Wessis stable enough 
also? They no longer know what it 1s like to be treated 
badly. It could be that they are so angry with the political 
parties that they take extreme positions in the elections. 


We should finally get involved in talking about the 
future, what it will be like, what new concepts are being 
developed. Many an interesting start 1s being made. But 
what are we doing? We are not talking about tomorrow's 
problems—we are talking about those of yesterday. 
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Balladur Praises “Cohesion with Mitterrand 


LDO208182693 Paris France-Inter Radio Network in 
French POO GMT 2 Aug 93 


[Text] The prime munuister has praised the cohesion 
between himself and President Mitterrand: 


[begin Balladur recording] The president of the republic 
and myself called each other four or five times yesterday. 
I met him on Friday to bnef him on the [currency 
negotiations] situation and to decide with him the basis 
on which our delegation ought to negotiate. Naturally | 
calied him this morning to exchange our feelings on the 
results of the negotiations. France's interests require 
cohesion in decision and in action at the helm of the 
state. The French do not need to worry in that respect: 
This cohesion was upheld in the past few days, without, 
I must stress it. too much effort. on both sides and this, 
InN a spontaneous and natural fashion. [end recording] 


Budget Minister Stresses Policy Continuity 


LDO2ZO08198693 Paris France-Inter Radio Network in 
French LOOOGMT 2 Aue 93 


[Speech by Nicolas Sarkozy. government spokesman and 
budget minister. on | Aug currency agreement, place not 
given—-recorded] 


[Text] [Words indistinct] following the agreement 
reached last night a great continuity of the policy fol- 
lowed by the government will be ensured—a continuity 
of the economic policy based on monetary stability. a 
continuity of the budget policy based on the reduction of 
deficits. The prime minister also stressed his wish to see 
the resumption of the process armed at reducing tax and 
social security contnbutions as soon as the financial 
conditions will allow it 


So. it 18 a message of great continuity on the economic 
policy followed by the government. a policy which 
enabled the first results to be felt. Thus the acute crisis 
experienced on the monetary markets and in Europe has 
allowed the best possible solution to emerge The prime 
minister held talks. | would say night and day. with great 
calm and determination. France's interests were pre- 
served and the process of European construction was not 
halted 


Premier's Handling of EMS Crisis Praised 
PALO4O8O80193 Parts LE FIGARO in French 3 Aue 93 
pl 


[Philippe Villin editorial: “Freedom Regained” | 


[Text] The widening of the fluctuation margins within 
what some people are still calling the European Mone- 
tary System [EMS] and which others are already calling 
the late EMS. makes it possible to resolve—skilfulls 
avoiding loss of face—the intolerable situation in which 
most of our continent's currencies had been placed 
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This outward show of compromise was apparently 
secured after a fierce tna! of strength. particularly 
between Pans and Bonn. The German Government tn 
fact refused to recognize the obvious facts. in oi: 
words its responsibility for the attacks on the other 
currencies. How could the other European economies. 
plunged into a recession or even depression without 
precedent over the past 60 sears. resist the German 
interest rates’ The whole economic world and the mar- 
kets could only pray for a cut in interest rates in Europe 
regardless of the Bundesbank’s determination to combat 
the inflation which Helmut Kohl's policy had created 
This dichotomy between the interests of Germany and 
those of the other Furopean economies had become vern 
obvious. Except in the eses of a few French technocrats 
or Brussels Eurocrats. Onis the blindness of Chancellor 
Kohl. a great politician but one worn down by the scale 
of the task he has accomplished. combined with the 
provincial outlook of the Bundesbank. jealous of its 
independence and humiliated by the July 1990 prece- 
dent. could explain the German obstinacy in denving the 
facts. 


The markets have overcome that obstinacs 


With regard to our country. the prime minister can pride 
himself on having forced eversbods to shoulder ther 
responsibilities. as he stated last Friday when he said 
that France would not allow “anything to be imposed on 
it.” Indeed. since he came to power. he has made evers 
effort to safeguard a real EMS) In particular. he has 
succeeded in bringing down our short-term interest rates 
to a level shehth lower than the German rates. whale 
working for a gradual revival of economic activity. But, 
to be able to go further along this path. Bonn and 
Frankfurt would have had to quickly understand that 
they should help us by giving clear signals of a cut in 
interest rates vital to the French economy which isin the 
middle of a recession. despite the erroneous figures and 
denials from the economy ministry 


Every bods. from the prime minister to the most modest 
French citizen. can therefore have a clear 
with regard to the blow to Furopean building 


conscience 


And our country has now regained its freedom to pursuc 
the economic recovers. program started by the govern 
ment. There 1s no doubt that its head and its ministers 
will be able to make the best use of it. especially as 
regards lowering interest rates which is now possible 
This will certainly happen gradually 


Of course. some people on the Leftand the Right. will tn 
to make unfair accusations against Edouard Balladur 
accusing him of going back on his word and alleging that 
he has changed policy. And vet. he has once again simply 
shown his pragmatism, hrs tactical sense. and his infinite 
patience 18 carrying through Franco-German dialogue 
The majority should reflect on that and leave contro- 
versy to the Left. There 1s no doubt that the enormous 
confidence which the prime minister enjovs among his 
fellow citizens and in international financial circles 
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protects him and will enable him to continue putting 
France back on the track to growth. 


Our country has more reason to hope than ever. 


Court Denies Central Bank More Autonomy 


LDO308 185193 Pans France-2 Television Network in 
French 1800 GALT 3 Aue 93 


[Text] We have just received an important piece of news: 
The Constitutronal Court has just said no to the draft law 
on the Bank of France. or at least 11 has just censured 11. 
You know that the new majority wanted a draft law to be 
passed on the Bank of France. giving 1 greater 
autonomy. The Constitutional Court has just given its 
opinion. i considers that as long as the Maastricht 
Treaty has not come into force. the legislature cannot 
give the Bank of France the power to define France's 
monetan policy 


Industry Minister on Government's Progress 


PAL0SO808 1693 Pans LE FIGARO in French 30 Jul 93 
po 


[Interview with Gerard Longuet. Minister of Industry. 
Post and Telecommunications, and Foreign Trade. by 
Jean-Philippe Mounet, date and place not given] 


[Text] [Monet] According to the latest BVA opinion 
poll. the prime minister's popularity continues to nse. 
Does this not strike you as surprising” 


[Longuet] No' There 1s a profound agreement between 
the public's state of mind and the way in which the prime 
minister 1s directing government action. Taking account 
of an extraordinarily, difficult climate and a crushing 
legacy. the public does not expect miracles of him. The 
French people ask the government to respect their work. 
their savings. their efforts. They expect an attitude in 
which moderation and responsibility prevail over impro- 
visation and chaotic creativity. over the illusion of 
movement created by frantic gesticulation. This appro- 
priateness explains Edouard Balladur’s success. He 
seems to be the right man for the situation! 


Another idea sustains him: It 1s the :dea that he 1s outside 
the traditional political system. He 1s not handling 
cohabitation as a right-left conflict or as an extension of 
the parhamentary election campaign. but with a deeply 
republican rationale in which the institutions and the 
international situation are predominant. Mr. Balladur 1s, 
moreover. fully aware that the timetable means that Mr. 
Mitterrand and he are not adversaries 


{Moinet] Do .ou mean they are partners? 


{Longuet] No. But thes are not adversaries. they are 
Irving not to engage in pointless clashes. Each expresses 
his disagreements when he feels the need to do so 
Edouard Balladur 1s not seeking any ambiguity or any 
compromise. Moreover. both are showing a ver cool 
attitude 
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[Moinet] Is the postponement of the reform of the 
Falloux law [1850 law strengthening clergs’s control of 
education] the sign of a “departure from the Constitu- 
tion,” as Valery Giscard d'Estaing maintains” 


[Longuet] The Constitution enables the president of the 
republic to convene an extraordinan session or not. 
Therefore. his mght to examine the agenda is implicitly 
recognized. That 1s part of the margin for change which 
needs to be defined. The essential thing 1s for the prime 
minister to stand outside a confrontation which. more- 
over. 18 not the French people's present problem. 
Edouard Balladur also stands outside the Giscard-Chirac 
nvalry because he needs both of them politically without 
being identified with either. At no time do we have the 
impression that he hides behind esther of them 


[Monet] Could this be the emergence of the famous 
“third man?” 


{Longuet] I think he brings his independence and his 
own stamp to the governme’ | and to government office. 
Naturally this has drawbacks because he 1s lin \ed to that 
office for the time being 


[Moinet] You seem to have been won over by Edouard 
Balladur.... 


[Longuet] You know. when I board a bus. | like the 
driver to know how to drive! This 1s true here too 


[Moinet] Are you worned about the majority's unity 
faced with the bombardment of the “free electrons.” or 
the expected criticisms of Mr. Giscard dEstaing. Mr 
Barre, Mr. Seguin. or Mr. Villiers” 


{Longuet] Mr. Balladur’s other characteristic 1s that he 
has enough inner calm not to be a prisoner of convic- 
tions. I think that public opinion, the voters, are the real 
judges of a government. We ave now moving away from 
the March 1993 parhamentar election and closer to the 
1995 presidential election. The closer we come to that 
election, the more the weight of a government. supported 
bs opinion, will prevail over the notoriety or agitation of 
any “free electron.” 


[Mor:net] However. the new parliamentan session prom- 
ises to be difficult 


[Longuet] That 1s obvious. There are three successive 
dates: the emergence of possible presidential candidates 
particularly Chirac and Giuscard. who will speak out at 
the end of August or beginning of September. At the end 
of September the vacation period in industry ends. In 
October, the new parliamentary session opens with the 
vote on the budget 


[Monet] What 1s vour hope for these dates” 


[Longuet] | hope that everybody will play his role 


[Monet] Is the competition between “potential presi- 
dential candidates” not inconsistent with the smooth 
running of the government’ 











FBIS-WEL-93-148 
4 August 1993 


{[Longuet] Not at all. Provided nobody obliges us to 
choose now. But any obligation 1s self-imposed... 


{Moinet] The European elections will be the big test of 
the majority's unity. Do you think there 1s any better list 
of candidates than the one which Mr. Balladur might 
head on a “ticket” with the Union for French Democ- 
racy [UDF]? 


{Longuet] I do not think there can be any serious and 
useful discussion of the European elections until we see. 
at the end of 19°° or beginning of 1994, where Europe ts 
headed. Between now and then there will be a whole 
series of major issues for Europe: The currency. the 
agricultural policy, relations with the United States. 
defense.... It is the state of the Community and the 
answers given to these problems which will give direc- 
tion to this debate. 


At present there is the Seguin solution and the Balladur 
solution. The Seguin solution consists of saying that 
everything must be called into question because Brussels 
will never achieve anything! The Baliadur solution 1s to 
take note of France's international position, and to strive 
to build alliances and organize consensus on our con- 
cerns. If the government's European policy succeeds, it 
will be legitimate and simple to defend a European 
policy. If this policy fails, the docr will be open for those 
who will say no to Europe. And the division of the 
majority on this subject wall be a real threat. 


{[Moinet] Anti-European feeling 1s already popular in a 
section of public opinion. What do you think of those 
who “cling” to this current of opinion, like Philippe de 
Villiers, who is amember of your party and who wants to 
draw up a list of candidates [for the European elections]? 


[Longuet] Philippe has renewed his subscription to the 
Republican Party [PR] and has agreed to be president of 
the PR federation for la Vendee. I welcome that! The real 
judge of a politician 1s the voters. They will decide. If we 
succeed in building the Europe we want, the impact of 
those who reject Europe will be weak. 


{[Moinet] The UDF does not seem to be in a very good 
State... 


{[Longuet] I firmly believe that the UDF, with its liberal, 
European. decentralized message. 1s the central party of 
any nonsocialist government provided it maintains its 
sense of state and its loyalty to the majority. And this will 
be the case for a long time. 


{Moinet] What about the presidential elections? 


[Longuet] It 1s the UDF which is and will be the 
majority's center of gravity. When the time comes the 
best spokesman will have to be found. But the message 
will be the UDF. 


{[Momnet] Who will the spokesman be? 


{Longuet] That is a problem now. In two years’ time. the 
situation may be different. 
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[Moinet}] Will 1t be Valery Giscard d'Estaing? 


{Longuet] Valery Giscard d'Estaing has given us an 
exceptional tool—a united UDF which cannot be disre- 
garded. 


{[Moinet] Is the UDF not out of step with government 
policy? 


[Longuet] Definitely not. Given the tnals that France is 
going through, a code of responsibility must be the rule 
for all the leaders of the majority. That moral code 
means a spirit of responsibility, a sense of collective 
effort, and an eschewing of all individual steps. The 
French did not elect Pierre, Paul. or Jacques last March. 
They elected a majorit to govern and stick together in 
the discharge of its duty. 


{Mouinet] But those who are not in the government need 
to exist politically... 


[Longuet] I think that political existence 1s measured by 
the yardstick of structured, well-considered, polished, 
and practicable proposals rather than by curses which 
are as high-sounding as they are hollow. We will be 
judged collectively! The government's failure will be the 
failure of the whole of the majority, even if some 
people—mistakenly—think that they can stand apart 
from tt. The government's success will mean the success 
of everyone in the majority. It will likewise mean success 
for France. 


Nephew of Syria’s Al-Asad ‘Quietly’ Expelled 


AU 0308203893 Parts AFP in English 2026 GMT 
3 Aug 93 


[Text] Paris, Aug 3 (AFP)—France has quietly expelled 
Ribal al-Asad. a nephew of Synan President Hafiz al- 
Asad, the satirical French weekly LE CANARD 
ENCHAINE reports in its Wednesday [4 August] edi- 
tion. 


The newspaper did not say what the younger Asad, who 
returned to Syna last week. had been accused of. 


The paper quotes what it says 1s a classified cable from 
the Foreign Ministry in Paris to the French ambassador 
in Syria. 


According to the text. the Syrian ambassador in Paris 
was summoned by the deputy head of protocol at the 
French Foreign Ministry and told that “given the behav- 
iour of Mr. Ribal al-Asad. the French authorities believe 
his presence on French territory 1s undesirable.” 


Ribal had “failed to take any heed of warnings from the 
Interior Ministry and the Foreign Ministry.” the paper 
said without specifying what offences Assad had alleg- 
edly committed. 
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Chadian President Talks With French Ministers 
PM10308113293 Paris LE FIGARO in French 30 Jul 93 
p3 


{Pierre Darcourt report: “Chad: Idrss Deby or the 
Solitude of Power” ] 


[Excerpts] During his last visit to Paris, Colonel Idriss 
Deby, president of the Chadian Republic, told us: “I owe 
nothing to anybody other than to my soldiers’ This 
private visit by the former “rebel” who has become head 
of state immediately took an official turn. In five days he 
met with President Francois Mitterand. [Rally for the 
Republic Chairman] Jacques Chirac. Prime Minister 
Edouard Balladur. Alain Juppe. Francois Leotard. 
Michel Roussin, and Charles Pasqua. respectively for- 
eign minister, defense minister, cooperation minister. 
and minister of the interior. All assured him that they 
supported Chad in its democratization efforts. On the 
strength of the success of the Chadian National Confer- 
ence, Idriss Deby hoped for immediate financial aid 
from France.... He left again empty-handed. 


Before returning to Ndjamena on his personal plane. 
Deby made a detour to The Hague to attend the start of 
the case opposing Chad and Libya on the two country’s 
claim to the Aozou strip. The presence of President 
Deby. the first head of state to participate in the work of 
the International Court of Justice. deeply irritated Tn- 
poli which interpreted this stopover as an act of provo- 
cation. [passage omitted] 


During his visit to Paris. where he made a strong 
impression, President Deby received assurances. The 
fact-finding commission sent to Chad expressed a favor- 
able opinion on French aid. Funds totaling around 100 
million francs should soon be released. 


More will follow in the context of great stringency. A 
financial agreement has been signed with France. 
making provision for a drastic reform of the Chadian 
Cotton Company. and the arrival of seven French aid 
workers to reorganize the company 


In the immediate future. a dangerous situation is 
emerging on the country’s eastern border. A buildup of 
hostile troops. heavily armed and mobile. 1s taking place 
to the south of the Libvan border and in the Sudanese 
province of Darfur. Behind the gangs 1s the shadow of 
former Defense Minister Abbas Kotty. who. after the 
failure of his coup attempts in April and June 1992. did 
not disarm. After taking refuge in Cameroon and then 
Algeria, Abbas went to Libya a month ago. 


So. anything could happen... Abbas Kotty is a Zagawa 


and a close relative of the Chadian president. Contron- 
tation 1s not far off. Here too. in the “desert.” Idriss 
Deby will only be able to count on his soldiers 
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Senate Adopts Law for Immigration Control 
YIESOS304 Paris LE MONDE in French 11-12 Jul 93 
po 


{Article by Frederic Bobin: “The Senate. With Assembly 
Approval. Suffens the Immigration Control Bill} 


[Text] On Friday, 9 July, the Senate passed on first 
readinge—bhy a vote of 230 veas (the RPR [Raily for the 
Republic] and UDF {Unton tor French Democracy}) to 89 
navs (PS {Socialist Party] and PC {Communist Party)/)— 
the hill dealing with smmugration control and the condt- 
tions for entry into France and residence therein 


Charles Pasqua “regrets.” He “regrets” that “debate 
could not be established with the opposition.” He 
“regrets” that the Socialist and Communist senators 
“indulged in systematic defamation” and “demoniza- 
tion” of his bill. In shor. he characterized as a “wasted 
opportunity” the debate in the Senate on the new gov- 
ernmental policy toward foreign nationals residing in— 
or immigrating to—France, which according to Pasqua 
is more “liberal” and more “protective” than the current 
regulations based on the 1945 statute 


The interior minister, to be sure. ran into senatorial 
opposition that was no less combative than the opposi- 
tion encountered in the National Assembly. Michel 
Dreyfus-Schmidt (Terntoire-de-Belfort). Monique Ben 
Guiga (Overseas French) and Francoise Seligmann 
(Hauts-de-Seine) of the PS. and Charles Lederman (Val- 
de-Marne) and Robert Pages (Seine-Maritime) of the P¢ 
made many speeches emphasizing the “discriminatory” 
and “xenophobic” character of the bill. The proceedings 
eventually became bogged down to the point that Pasqua 
resorted to the procedure of group voting [vote bloque]}. 
which makes it possible to have one vote on each 
amendment and each article 


Home Medical Care Restored 


The debate opened on Wednesday. 7 July. with the 
elimination of the famous “Marsaud amendment” 
which had been introduced in the National Assembly 
and under whose provisions the police could make 
identity checks on the basis of “any factor—other than 
race—that leads to the presumption of foreign national- 
ity. This basically marked a return to the initial text. 
which made a distinction between two kinds of situa- 
tions. On the one hand. foreign nationals—irrespective 
of any identity checks—“must be in a position to show” 
their certificates of circulation and residence, and on the 
other hand. they “may also be required to present” these 
same documents during an identity check (the new 
modalities of which are the subject of a special bill now 
being debated in Parhament) to attest to the legality of 
their residence in France. The senators in this was hoped 
to eliminate any reference to the “presumption” of 
foreign nationality 


This desire to make the text of the bill passed by the 
National Assembly more flexible was also manifested in 
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the provisions concerning social welfare. Whereas Pas- 
qua’s onginal bill had made illegal aliens ineligible for 
‘ree home medical care, the deputies made 11 available to 
ali foreign nationals regardless of their status, subject to 
proof of at least three years’ residence in France. How- 
ever, the legislative reporter of the Committee on Social 
Weltare. Helene Missoffe (RPR. Val-dOise), expressed 
the belief that this new version did not respect the 
“principle of equality before the law.” inasmuch as 11 
introduced a “difference in treatment” between citizens 
who would have “unrestricted™ access to this type of 
care. on the one hand, and foreign nationals whose status 
iS legal but who are subject to the three-year residence 
requirement. She therefore obtained passage of an 
amendment that imposed no condition on “legal” aliens 
while retaining the three-year residence requirement for 
all others. that 1s to say. the illegals. 


So much for the flextbilities, inasmuch as the Senate 
rewrote the rest of the bill to make 1t more restrictive. 
The National Assembly had, in fact. provided that a 
foreign national who has been a legal resident of France 
for more than 10 years could not be banned from the 
national terntory—following conviction of a crime— 
save in exceptional circumstances, in which case the 
court’s decision must be “specially motivated.” Citing 
the need for alignment with the new penal code. the 
senators increased the 10-vear legal residence require- 
ment to 1S years. thereby making it easier to take 
measures providing for exclusion from the national 
termmtory 


Ihe Senate mayorty also suffened the provision con- 
cerning expulsions, by stipulating that foreign nationals 
who have resided continuously in France from 10 years 
of age will not—unless they entered France under the 
family reunification program—be included in the cate- 
gories that are entitled to “relative” protection. It 
accordingly reverted to the original text, inasmuch as it 
was the nght in the Palais Bourbon [National Assembly 
building} that had eliminated the reference to the legality 
of the entre mto France 


Lastly. the Senate showed itself to be more strict than the 
Assembly with regard to polygamy. The deputies had 
retained untouched a provision in Pasqua’s original text 
stipulating that residential status “could” be withdrawn 
from a polygamous resident alien who brings in more 
than one wife—or any children of a wife other than the 
one already present in France—to join him. The senators 
chose to make this penalty mandatory rather than 
optional 


Seguin, Balladur ‘Confrontation’ Assessed 


YaESOSS3A Parts LE NOUVEL ECONOMISTE in 
hronch 28 Jun 93 pp 14-16 


[Article by Michel Cotta with box by D.S 
Serious? ] 


“Is Seguin 


[Text] Jhe outharst of the president of the National 


vent shock waves among the ranks of the 


Lvscmbh/y 


FRANCE 29 


majority and of the government. But behind the histn- 
onics of the announcement, what are the convictions, the 
proposals, the men and the risks? Here, issue by issue, are 
the real stakes of the Seguin program 


Is he visionary or retrograde’? A champion of dissent or 
an expert in imagination? The goad of a parliamentary 
majority that 1s too large or a spoil-sport when 11 comes 
to governing’ In two lengthy speeches. delivered 48 
hours apart on the occasion of two different sympo- 
siums, Philippe Seguin spectacularly distanced himself 
from the economic policy which Edouard Ba!ladur has 
proposed to the French. The belief was that he would 
keep quiet once he became the president of the National 
Assembly. a powerful feline domesticated by the gold of 
the Hotel de Lassay [office of the National Assembly 
president] who has become the keeper of the best inn for 
members of Parliament. On the contrary, on 
Wednesday. 16 June, he opened a cntical debate that 
will dominate the scheduled political campaigns for the 
next two years: The 1994 European election and, above 
all, the 1995 presidential election. Philippe Seguin con- 
tinues on the unwavering path of the no-to-Maastricht 
campaign by condemning as a “social Munich” the 
employment policy followed by all the governments 
since 1983, by stigmatizing the free-trade which binds 
the European lamb: by criticizing the strong-franc policy. 
the “thick and spineless conformisms.” and the “sad. 
bleak, and properly dictatorial run-of-the-mill thinking” 
according to which “the great balances would be the 
mandatory horizon of any policy.” Within a few days of 
the Copenhagen summit, he has taken the risk of pro- 
posing another policy for France. The moment was 
chosen to ensure the greater audience for his proposals. 
If we add that, obviously, the president of the National 
Assembly had not warned the prime minister about his 
initiative, that 1 was Charles Pasqua who had informed 
Edouard Balladur. and that. to add weight to his argu- 
ment, Philippe Seguin’s outburst coincides with the first 
cloud over Balladur’s parade, we can imagine the prime 
minister's amazement and irritation. “May all those who 
have a role in society think twice before weakening with 
their remarks about the French people's confidence,” he 
thundered from Lyon on Thursday 17. It 1s an annoved 
and purely political reaction that expresses primarily 
Edouard Balladur’s refusal to follow Philippe Seguin on 
the terrain over which the latter wants to draw him: The 
definition of an alternate policy which, according to the 
Vosges deputy. 1s the only one capable of pulling France 
out of the crisis. 


The Fear of Deprivation 


Actually, each man knows that for the next two years the 
Balladur-Seguin confrontation 1s likely to be the major 
one. That 1s because 11 does not only involve the eco- 
nomic and political differences acknowledged by two 
public leaders of such stature who are busy defining and 
protecting them turf. Even before being political. the 
Seguin-Balladur confrontation 1s a clash of two person- 
alities. 














x FRANCE 


Philippe Seguin will always be poor. Poor. as people are 
who, even for a single day 1n their lives. have felt poverty 
and the fear of deprivation. The fear that makes the 
president of the National Assembly love to accumulate 
pines and to smoke two packs of (unfiltered) blue 
Gitanes a day. The fear that makes him gorge on pizzas 
following his electoral meetings or swallow four sand- 
wiches in the private plane that takes him from Epinal to 
Paris. The fear of deprivation.... 


“Men.” says Marie France Garaud. and not only when 
she 1s referring to Philippe Seguin by whose side she lead 
the anti-Maastricht battle. “are first the product of their 
origins and personalities.” 


Consequently. as to ongins: Born in Tunis, in 1943. 
during the war. His father. an officer candidate in the 
Fourth Tunisian Riflemen’s Regiment. died for France 
at the age of 22 in the 1944 Franche Comte campaign. 
On 11 November 1949, Philippe Seguin. a boy of 6. was 
very ceremoniously decorated with the Resistance Medal 
which his father had not lived to receive. When he 
became a teenager, always worried about not measuring 
up to this mythologized father. he crossed the Mediter- 
ranean on the Kairouan to collect good grades and 
diplomas at the University of Aix-en-Provence. Close to 
the left. he supported the independence of Algeria and 
discovered the Fifth Republic and Gaulirsm. He finally 
attended the ENA [National Management School]. grad- 
uating with the Robespierre class in 1969. In 1972. he 
joined the general secretariat of the presidency of the 
Republic as chief of mission where he had been called by 
Michel Jobert. another North African-born Frenchman. 
This was followed in 1978 by his entrance into Parhia- 
ment as elected representative of the Vosges first district. 


Then. as to the personality: It was hammered out at the 
Lycee Carnot in Tunis. And in the history of France. 
which was trelessly recounted to him by his grandtather 
who knew eversthing about the Napoleonic era and 
World War 1. His mother raised him in the work ethic 
and praised the republican virtues. He recently stated: “I 
was steeped in two conflicting cultures. patnotic values 
and my mother’s republican philosophy.” He now 


acknowledges: “Ihave always had the secret nostalgia of 


these orators of the Third or Fourth Republic who. on 


going up to the lectern. could change the course of 


events 


Clemenceau and Napoleon Il 


As to his references: Clemenceau. precisely because of 


republican virtue. Bonapartism: paradoxically. that of 


Napoleon Hl, “the man who saw too far, too big. too 
early.” whom. almost as a challenge. he baptized Louis 
Napoleon the Great in the best seller which he devoted 
to him in 1990. Also, later on, Gaullism, which 1s 1n tune 
with the nationalist and popular character and the phi- 
losophy of commitment so present im his education 
where the paternal image of the hero killed in the war 1s 
so heavy 
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For better or for worse. Seguin—the man he has now 
become—ts the product of all these events. A solitary 
man transformed by his oratorical talent and his per- 
sonal charisma into a leader of men. A dilettante capable 
of carrying along. during the hellishly-paced summer of 
the 1992 anti-Maastncht campaign. half cr the RPR 
[Rally for the Republic] parliamentary group in a direc- 
tion going counter to that of Jacques Chirac. A contro- 
versial man on the fringe. defeated in 1988 for the 
presidency of his parliamentary group. triumphantly 
elected five vears later to the presidency of the National 
Assembly who has become the state's fourth ranking 
personality. A guermila fighter. imbued with the public 
man’s great deeds and servitudes, and fearing, as he 
wrote about Louis Napoleon Bonaparte. that “owing toa 
thousand successive and surreptitious small pieces of 
cowardice. either of which has very little visible imphi- 
cation.” he will be “exposed to the risk of forgetting the 
reasons and ideals that have justrfied his commitment.” 


What precisely are these ideals justifying Philippe 
Seguin’s current commitment? What are the reasons 
behind his battles? What is the will beyond these so-well 
crafted speeches and this almost muffled low voice with 
which he plays so well? To be sure. the first belief has to 
do with the state’s role. Philippe Seguin says: “In France, 
liberty and equality grow stronger. the more so as the 
State intervenes. whereas. in other political cultures, 11 1s 
exactly the opposite. liberty 1s reputed to gain ground as 
government withdraws. Well! This type of logic 1s con- 
trary to our history. It 1s up to that moderating and 
regulating state to prove that unemployment, this “social 
plague that 1s dependent on national solidarity.” 1s 
avoidable. Hence the proposal to merge the various 
existing services in a large employment agency under the 
authority of the minister of labor. from the ANPE 
[National Employment Agency] to the UNEDIC 
{National Interprotessional Union for Employment in 
Industry and Trade]. and from the Employment Delega- 
tion to the Professional Training Delegation.” Philippe 
Seguin further added: “In my opinion, it now seems 
really essential for the state to keep control over unem- 
ployment funds.” 


lo Nationalize | NE DIC 


Thus. he condemns in one sentence the equal- 
representation system of the ASSEDIC [Association for 
Promotion of Employment in Industry and Business]. 
about which he wonders, incidentally, what 1s left when, 
month after month, the state accepts. as 11 does today, 
advancing the moneys given to the unemploved. In this 
context. the least that can be attributed to Philippe 
Seguin is his single-mindedness: He suggested the 
UNEDIC’s nationalization for the first ume in 1979 ina 
parhamentary report on employment. “It does show that 
the nail needs to be hammered. no”. he yokes. Philippe 
Seguin’s second significant belief. obviously linked to the 
first one. 18 that absolute priority must be given to the 
fight against unemployment which has “become both the 
indicator and the main determinant of the economic, 
social, cultural. and moral crisis being experienced by 
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our country.” It as on that subject that his remarks 
become the more controversial: By asserting that con- 
cern with employment remains second in the economic 
choices made by the various governments since 1988— 
therefore. obviously including that of Edouard Balladur. 
Better sull: by using the provocative expression “social 
Munich,” Philippe Seguin knows that he opens himself 
to the pnme minister's bad temper, if not rebuke. His 
closest associates did succced in toning down a few 
sentences in his shock speeches of 15 and 16 June, but 
Philippe Seguin willingly kept this formula knowing that 
it would hit the bull's eve. This 1s because. in his opinion, 
unemployment is not only an economic indicator. a 
winking red light. but a “cancer currently found at the 
root of most of the social plagues threatening our soct- 
ety”: Poverty, insecurity, atling suburbs, rising racism 
and exclusion of certain people. failure of the educa- 
tional system, etc. 


Finally. the third significant belief, Free trade, until the 
80's the driving force behind postwar growth, 1s now 
detrimental to employment. Through low wages and the 
absence of social welfare. dumping 1s becoming impos- 
sible to overlook. He goes on to quote figures supplied by 
Senator Jean Arthurs in his transfers of activities report 
Free trade without obstacies would destroy 3 to $ million 
yobs in France between now and the year 2000. Hence 
the need to leave the GATT and find a new international 
trade order 


Pleased With the Hue and Cry 


The remainder of Philippe Seguin’s “other policy” stems 
from this triple belief: The reduction of the budget 
deficit aggravates the recession and increases unemploy- 
ment. On the contrary. the government should have 
increased the VAT [value-added tax] by 2 points in order 
to finance the new expenses. Lower rates are an absolute 
priority, and the floating of the franc and the disengage- 
ment from the European monctary system are an imper- 
ative since Germany 1s not prepared to change tts 
monetary policy 


Finally, when questioned, Philippe Seguin 1s pleased 
with the effect produced by his voluntarily controversial 
remarks and the hue and cry which they provoked 
Primarily because he likes to add up the names of those 
who, in his opinion, are ready, within an atypical coali- 
tion, to defend, fully or only partially, this “cultural 
revolution” which he so desires: Jean Prerre Chevene- 
ment and Pierre Guillen. the latter 1s the UIMM [Union 
of the Metal and Mining Industries] vice president 
gecncral delegate. Georges Marchars and Sir Jimmy Gold- 
smith, UDF [Union for French Democracy| Secretary 
General Philippe Vasseur. and Jacques Calvet, Peugeot's 
boss, not counting the majority of the RPR elected 
representatives whose encouragements he has garnered. 
He 1s also pleased because he thinks that. for lack of 
being able to implement his new policy right away, he 1s 
speeding up a certain number of reforms and inspiring 
the government to think at a faster pace about employ- 
ment and social benefits. And above all because he has 


FRANCE aD 


wanted to impose the debate of the forthcoming years. 
that of a replacement policy. on all the left or mght 
players in the public eye whether they be the RPR or the 
Socialist Party, the Elysee or City Hall, Valery Grscard 
d'Estaing or Michel Rocart. Philippe Seguin may not be 
a candidate in the 1995 presidential election. and the 
position which he recently took, by alienating the prime 
minister from him. prevents him from leading the RPR 
list in the future European elections. But from now on. 
all the elections will be run for or against his new policy 


[Box, p 15] 
FIVE DOSSIERS, FIVE DISAGREEMENITS 
Employ ment 


Balladur’s Policy: Return to growth and lower labor ost 
are the two courses of action. In that context, 26 billion 
francs were released to support the program and the state 
has assumed the cost of the family allowances paid by the 
employers for the lowest wages. Next autumn. Michel 
Giraud wiil submit a proposal to Parliament to promote 
the negotiated reduction of the work day (part-time 
workers, shared managerial positions, granting a training 
tume fund to wage earners. usable during their working 
lives). 


Seguin’s Program: Absolute priority must be given to the 
fight against unemployment, even if it entails upsetting 
the “great balances” A differentiation must be made 
between the sector opened to international competition, 
where wage flexibility must be increased. and the pro- 
tected sector (menial yobs and non-commercial services), 
which the state must support or regulate. In some 
instances. the administration should regain a nmght of 
inspection over layoffs. Finally a large employment 
agency should regroup the ANPE. the—nationalized— 
UNEDIC and the specialized organizations 


The Franc 


Balladur’s Policy: Defense of the franc 1s a priority. The 
stability of the currency 1s an essential condition to 
“reorganizing” the economy. It 1s possible because the 
franc 18 not overvalued. There 1s only one path to lower 
rates: revurn to “confidence.” Since mid-April, the Bank 
of France's leading rates have dropped nine times, and 
the long term rates are close to 7 percent, they are even 
lower by half a pomt than the German rates. The 
independence of the Bank of France 1s one of the 
legitimate measures for reviving confidence 


Seguin’s Program: Lower rates are the prority. The 
economy needs rates close to 2 percent. Since the Ger- 
mans are not about to change their monetary policy in 
the near future, floating the franc 1s the only way. 
Leaving. even temporarily. the European monetary 
system would at the same time improve the competitive- 
ness of the franc toward the other European countries. 
The resulting price drifts would be minimal. Philippe 
Seguin 1s innately hostile to the independence of the 
Bank of France. 
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International I rade 


Baliadur’s Policy: France 1s still refusing to sign GATT's 
agricultural section. But the government remains con- 
vinced that international trade 1s a promise of growth. It 
IS expecting. in particular, that GATT val open the 
Amencan and Japanese service markcts to the Euro- 
peans. It remains that improvemeris to the free trade 
system are desirable 


Seguin’s Program: Free trade. as it 1s practiced today. 1s 
detrimental to employment, and Europe 1s the only one 
that implements it. The GATT must therefore be splin- 
tered. The real prnority: To force the countnes that use 
“combat” undervaluation to re-evaluate their currency 
by creating. for example, compensatory border taxes. 
Europe must favor the eastern countnes 


The Budget 


Balladur’s Policy: Since April. the budget deficit has 
been reduced and savings achieved. As carly as 1994, the 
government wants to reduce the Civil Service's work 
force by 1.5 percent annually. or 30,000 jobs, not com- 
pensating retirements 


Seguin’s Program: The reduction of the budget deficit 
aggravates the recession. The government should have 
increased the VAT by 2 points. To reduce the Civil 
Service's work force by 1.5 percent would be a mistake. 


Social Welfare 


Balladur’s Policy: Thirty billion francs, which wall be 


partially taken from the insured’s pockets, must first be 
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saved. No aid for the SMIC [intervocational minimum 
guaranteed wage] and pension funds on |! July. 


Seguin’s Program: Social welfare must be taxed to 
increese the withholding base beyond the sole work 
revenues. The means: To merge the CSG [generalized 
social tax] with the income tax or to create a social VAT 
SMIC and pensions: An aid in July. 


The differences between the prime minister and the man 
of the RPR are glaring. Thev are explained. on the one 
hand. by the very different diagnoses that the t“o men 
offer on France's economic status. Edouard Balla: ur has 
explained that the country has not been in such a 
difficult situatron since 1945. but he refers mainly to the 
condition of the national accounts. As for Philippe 
Seguin, he 1s convinced that (he country 1s following a 
course similar to that of the | 4 Yet his remedies are 
not all sconoclastic. Opinions . nverging on all the 
following issues: The taxation part of the social 
welfare, the regrouping of the organization entrusted 
with employment. and the division of labor. On the 
other hand. two issues are squarely opposed to cach 
other. One 1s free trade: It may be easy for Balladur to 
recall that France 1s the fourth-ranking world exporter. 
that there are not very many means to force the United 
States or the Asian countries to re-evaluate their cur- 
rency. and that imports for the Asian countries or 
Eastern Europe represent 7 percent of the purchases of 
foreign products. The other 1s currency. the central issue 
of Philippe Seguin’ speech. No one denies that France 1s 
paying dearly for its persistence im sticking with the 
mark. Another figure must be pondered: nine months 
after the pound abandoned the EMS [European Mone- 
tary System]. the British long-term rates are once again 
one point higher than the level of the French rates 


—DS. 
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Ciampi Announces “Radivcal’ Secret Services 
Reform 


10 92081/61193 Pans AFP on Enelish 1829 GMT 


| Peat) Bologna. Italy. Aug 2 (AFP)}—Italian Prime Min- 
ister Carlo Avegho Ciampi announced Monday [2 
August] a radical reform of the Italian secret service. 
heavily criticised following last week's fatal car bomb- 
ngs in two cities 


Ihe latest capiosions sparked speculation that rogue 
clements in the secret service were involved with corrupt 
politicians and organised crime in a campaign to desta- 
bilise the country and halt political reform 


Champ. speaking at a memoria! service commemorating 
the SS victims of the 1980 bombing of Bologna’s railway 
Station. said a wide-ranging study of the service's profes- 
sional abilitics had been ordered 


It would also study recruitment reform and training of 
secret agents. he said 


Last Wednesday [28 July} secret service chief Angelo 
Pinocchiaro resigned atter car bomb blasts in Rome and 
Milan lett five people dead and 29 wounded. 


\ group called the ~ Armed Phalange” claimed responsi- 
bility for that attack In May. five people died in a 
similar attack on Elorence’s Ufhzz1 Gallery. 


Ciampi said tl bomb attacks were the result of a 

collusion between criminal elemen:s aiid sections of the 
political world. which wanted to block constitutional 
reforms aimed at cleaning up Iahan politics and ending 
the ssstem of patronage which has dominated post-war 


politics 


The tinst phase im a constitutional revolution com- 
prising clections. a referendum, parliamentary reforms, 
sending We have demolished an immense labyrinth of 
hot interests. born of the degradation of politics and 
the embeszicment of public resources,” Cramps said 


He was referring to the massive “Clean Hands” graft and 
corruption probe which has seen hundreds of politicians 
and businessmen arrested or come under investigation 


“Hts this turning point. effected democratically, by the 
electorate. judges. parliament, and guaranteed by the 
head of state. which 1s the target of the terrorists.” he 
added 


Ciampi said Haly would not give in to the bombers, who 
he said would be fought “with the greatest determina- 
thon. 


Ihe premict also sand his government would step up 
police action against organised crime and support ali 
in cSstigatwor \ by magistrates 


In a reference to the Bologna massacre. for whic! 
has vet been convicted, he said he hoped a forth«: 
court case would shed light on the attack 


The appeal court has quashed convictions ag 
number of terror group members linked to catren 


elements and the secretive P2 masonic lodec 


Some 10.000 people attended the Bologna commen 
tion, carrying banners reading ~“Bologna—l 
Forget”, which was led by members of thx 
families 


Ciampi Promises Secret Service Reforms 
PMOSOSO91493 Rome LAU REPUBBLIC Ain! 
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[Michele Smargiass: report: “Ciampi “1 Will © has 
Services *] 


[Text] Bologna—The hd 1s off the secret services I 
end of a life of easy immunity for the Htalian-sty! 
incapable of preventing massacres over the last q) 
century but very active when it comes to dis 
obstructing, and setting false trails for the people : 


Ty 


ot 
~ 


those responsible for them. Before this governm 


hands over to its successor. “appropriate reform 
security services will take place) The prime mir 
made that promise vesterday while addressing 
crowd at Bologna station, scene of the cructest of a! 


massacres. A few words which, as Cramp) was to cxp 


‘* +} 


later, meant that more heads wall roll— ath 
SISDE [Intelligence and Democratic Security Ss 
chief Angelo Finocchiaro—carcers will be carct 
tinized, resumes and professional skills .-rayc 
recruiting systems revolutionized. Will somebod 
long last. for those “murky alhances” between | 
and the assassins” What ts certain is that | 
longer demies that they canst: “Tt seems clear t 
Ciampi told journalists, “that there has tx 
between organized crime and splinters from the 
politics.” Those words caused a stir in Mont 
[parhament], and forced the Palazzo © hips [ye 
scat] to issuc two statements. The first statement 
that the phrase “splinters from the world of politics 
never uttered during the official speech Th 
added that it was not meant in the sense of “bia 
political circles for the recent attacks. but 1 

that the people responsible for those crimes act 
political motives.” 


The meaning behind Ciampr’s speech at any ra 
clear: The services will change. thats a promise # 
the sort of promise that 1t would be difficult nots 
without losing face. There were 10.000 or mayb 
witnesses in the Piazza Medagiic d Oro as Carlo Vy 
Ciampi climbed the five steps to the podium ar 
in front of the words which have not changed in | 3 
“Truth and Justice” The 8&8 people killed and 


+ 


injured by the bomb on 2 August 1980 are still warty 


for both. It was still unclear whether Camp 
or not. In many people's eyes it was importan! 
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that he had decided to attend, the only head of govern- 
ment to have done so since Spadolini in 1984. But the 
previous day, Walter Vitali, mayor of four months 
standing. had publicly called on him to “make a break” 
with the murky state. And he repeated his request—“no 
more compromise’”—as soon as the train whistle tore 
into the minute's silence at 1025 hours. 


Ciampi reserved the right to decide “at the last minute” 
whether to speak or not. “In all my 73 years I have never 
made a speech mn a square.” he confessed, a few minutes 
before ascending the podium. His gaze swept the crowd, 
scrutinizing faces inevitably diffident if not openly hos- 
tile toward a man who. whether he bears the blame or 
nol, represents a conspiratorially silent and inefficient 
state. While Torquato Secc: was speaking, he appeared 
to make up his mind. He put his hand in his pocket and 
took out a folded sheet of paper. opened it, turned it 
round, closed it. and put it back in his other pocket. Then 
he unwrapped a piece of candy, put it in his mouth, and 
chewed 11 throughout all the speeches. It was a not a sign 
of irreverence. 1t was a sign that he had made up his 
mind: He would speak, overcoming the shyness which 
was drving his palate 


A note warned the speaker: “The prime minister wall 
now make a speech.” A salvo of whistles arose from the 
back of the square. It was predictable and imevitable. 
even Spadolini got his dose, only [former President] 
Pertini was spared. But Ciamp: pretended not to hear 
them: “Il am here to say what all the Italians feel, over 
and above the tears and the indignation,” 1¢. “no 
compromise 1s possible with the past or with those 
attempting to influence the future”, the “constitutional 
revolution,” the “turnabout.” “change” are all going 
forward, even though “a murky alliance of forces pur- 
suing the joint objectives of political destabilization and 
common cnme has unleashed its venom against the 
prospect of a renewed state.” That was when the 
applause came 


Ciampi knows his government will not last long But, 
“however long it does last,” he promised, it will give full 
support to the magistracy “in all the investigations, old 
and new.” and he 1s “determined to use all the time 
available to consolidate the foundations of democratic 
stability.” The usual “greater commitment,” the same 
old “renewed vigor”? No, this time the government 
figure was saying something more. The state “wall 
improve the security services’ operational capabilities 
through appropriate reform.” The original teat spoke of 
“far-reaching” reform, the adjective was softened, but 
what Ciampi later explained to jyournalists made it clear 
that something really 1s gorng to happen in the ranks of 
our intelligence services. “An analysis of the state of our 
services’ professional capabilitres” will take place. fol- 
lowed by “new rules for hiring and recruitment,” 
“imcreased powers for the CESIS [Executive Committee 
for the Intelligence and Security Services], and above all 
“changes at the top and among the middie cadres.“ 
[quotemarks as published] 
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The president's pen made another correction, but this 
lume il was an upgrade: “Cooperation” became “perfect 
harmony™ with the Parliamentary Secret Service Com- 
mission. Sitting next to Ciampi were Antumafia Com- 
mission Chairman Luciano Violante and Antrterrorrst 
Commission Chairman Libcro Gualtien: the credible 
face of the state, at iast. “He 1s the first government 
member in 13 years to say: “You're mght.~” Torquato 
Secci commented later, refreshed. Ciampi assured the 
vicums famsles of his support for the bill to abolish 
State secret status for ihe massacres. which has lain 
dormant in parhament for nine vears. He promised he 
would personally take up the matter, “name by name.” 
of the state’s incredible neghgence over compensation 
for the 200 injured, who have not seen a lira in 13 years 


But that took place in a private room in the stateon, after 
the ceremony. On the podium, facing the 10.000 or 
20,000 who could not make up them minds whether to 
whistle or applaud, Cramp: still had one more thing to 
say which they were not cxapecting. Be warned. he sand. 
that for now it 1s we men from another war who are 
fighting this war against the terrorssts. “I am proud to 
belong to that gencration.” he added. ad-libbing. “lke 
Arrigo Boldrins with his gold resistance medal”. he 
pointed to the partisan Bulow [Boldrini’s warteme code 
name] sitting next to him. But this generation “1s coming 
to the end of the line.” It has lent itself, but not for much 
longer, to another “hope for a rebirth.” while wasting for 
safe, sincere heirs who are taking their time to come 
forward. 


Ciampi, Barucci Cited on © -1S Developments 
P\10308 160293 Rome LA REPUBRBLICA in Italian 
3 Aug 93 ps 


[“F.M.S.° report: “Baruccs: ‘Rates Can Come Down” | 


[Text] Rome—The agreement reached in Brussels opens 
the way for a cut in interest rates in Europe, because 
increased flexibility in currency oscillation reduces the 
shackles on monetary policy. This 1s only a buffer 
solution, however, a transitional solution: It was enacted 
to prevent the European Monetary System's [EMS] dis- 
integration, but in actual fact it has suspended it. So the 
EEC countnes must ect to work to strengthen it and 
bring everything back to normal. This situation must be 
superseded within a few months unless it 1s to totally 
jeopardize the future of monetary unron. And the lira 
will reyorn the EMS only when it 1s working properly 


Prime Minister Carlo Azegho Cramps, Treasury Minister 
Piero Baruces, and Bank of Italy Governor Antonto 
Favvo are all moderately satisfied with the EMS agree- 
ment. But they also believe that a greater effort 1s needed 
to relaunch the system 


“The way it 1s now, the EMS cannot hold out.” Cramp 
said yesterday. “It 1s necessary to strengthen thes system 
because this sttuation must be superseded within a tew 
months.” In the prime minister's view, at any rate 
“there 1s no need for formal and structural modifications 
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to the treaty mstituting the EMS: The system requires a 
new “sount’ imterpretatvon to increase its defensive 


strength 


Subscribing to the proverb whereby “strength hes in 
unity.” Cramp: once more put forward the proposal 
which he omginally formulated when he was Bank of 
Italy governor im August last year. a few days before the 
umpteenth speculative attack forced our monctary 
author:tees to take the lira owt of the EMS. after mt had 
been abandoned by the other central banks: Force all the 
countres taking part in the EMS to defend the parity of 
each indivedual currency 


In the prime minister's view, panty between the various 
currencies (1.¢. their reciprocal exchange rates) should 
also be established. examined. and. if necessary. revised 
by common consent. So they should also be defended by 
everybody: “If we allow the currencies to be attacked 
ind:vudually. we will be allowing them to be speared one 
by one. as the Curtain were [rn ancrent Roman legend)” 
Or the lira last year. Indeed Cramp 1s still smarting from 
the way our currency was left mn the lurch: “We were told 
toe lira was weak and so the EMS was not im question 
But after speculation also attacked the pound sterling. 
the peseta. the escuds. and the French franc. mt was 
proven that the crisss or the weakness lay not with any 
single currency but with the way the system rs mnter- 
preted.” In the prime minister's view. the reform of the 
EMS will have to be set in motion during the special EEC 
council meeting to be held in October In Brussels. at any 
rate, Treasury Minister Baruccs urged the other munrs- 
ters to examine the problem on that occasson. “The will 
1s there.” he said yesterday. “but sttuatvoms can change ~ 


Back from the Borschette Center [Brussels meeting 
venue] “marathon” sesswon. the treasury minister and 
Bank of Italy Governor Faro. after revealing that rt was 
they who put forward the solutron of considerably wid- 
ening the fluctuation bands. held a news conference to 
analyze the consequences and prospects of the agreement 
so painfully reached by the Twelve Below we publish 
their comments and the question-and-answ.’ —rssson 
with pournalrsts 


[Unidentified correspondent] What 1s your assessment 
of the Brussels agreement” 


{Barucc:] On the whole 11 1s satesfying because it has kept 
intact the central idea of the European exchange agrec- 
ment, it allows individual currencies to find thei own 
balancing port. and, by considerably widening the cur- 
rencres’ fluctuation bands, 1 prepares the ground for a 
cut mm mterest rates in Europe Also, 1t opens the way for 
the Itahan “global bond” to be issued mm the United 
States 


[Correspondent] Widening the minimum and maximum 
fluctuation band to 1$ percent. which, however, makes 11 
possible to revalue and devalue by up to ¥) percent 
effectively means the EMS is suspended The feeling 1s 
that thes solutson has only hidden the truth, namely the 
end of the EMS. Is that true” 
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[Baruccsj Italy has always maintained that the EMS can 
be relaunched. all m takes 1s a common wll to sect. 
modify. and defend the parties. Obvecusly thes rs only a 
transitional solutson. But there cxrsts the polstecal wil to 
acheeve a review of the EMS. which 1s absolutely meces- 
sary since the system has been m a critcal state for 14 
months now 


[Correspondent] Could this review take place during the 
next special EEC council mecting” 


{[Baruce:] That ts the mmtention. but we must move 
cautiously wnh the scenarios because conditions may 


change 


[Correspondent] The EMS crrsts and thrs buffer solution. 
however. have moved European Monetary Union fur- 
ther away 


[Baruccs] Unron remains our goal. Thes has only been a 
slowing down But it 1s clear that. of the EEC countries 
wish the European exchange rate agreement to be reborn 
and wish to give new impetus to the reconstruction of 
Europe. they must strengthen ther will to make attitudes 
converge. And within thes convergence it 1s clements lke 
unemployment levels, mflation levels. and cach rmdi- 
vidual country’s overall credibility which are the 
decoding factors. That 1s the real lesson to be learned 
from thrs crises 


[Correspondent] How should we yudge market response” 


[Faro] Indual response has been positive, because the 
exchange rates responded im an orderly fashion. as 
opposed to what happened last vear with the lira and the 
pound sterling. probably because the wider fluctuation 
hand has affected all the currencies semultancously But 
that should not be overestemated. The markets also 
responded positively because something has changed 
compared to the previous system's weaknesses. German 
[Finance] Minister Theo Wangel said that 90 bullion 
Deutsche marks had been spent im the past few days to 
defend the currencies under pressure. That 1s due to the 
weaknesses mn the previous system, with its very narrow 
fluctuation bands which were difficult to defend Spec- 
vlative maneuvers on the exchange rates are mn fact now 
bevond the structural possrbrlities of any single central 
bank. while widening the possitulity of Muctuatron has 
reduced tension on the exchange rates and removed an 
obstacle to cutteng rates 


[Correspondent] Will the lira reyorn the EMS” 


[Barucci] That could happen, but to reyorn we must first 
summon a Mew monctary committee mecting to fix 
paritees and. more to the pornt, Italy wants to reyorn an 
EMS that works. Let us reburld it, then we shall see 


\( orrespondent] Will thes agreement have any effect on 
mnflatron” 


[Fazvo) Yes. but a postive one You see. the more 
flexible exchange rates are. the more power monctary 
policy has over prices 
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sw mae ha Agreement With EC Over 


P4I0208 154493 Rome LA REPUBBLICA im Nahan 
3O Jul 93 p43 


{Interview with Itahan Foregn Munster Beniamino 
Andreatta by Gennaro Schettino in Rome, date not 
given] 


[Text] Rome—“Wath thes agreement a century of Italan- 
Style socialism, begun by Goolitts when he turned the 
INA [National Insurance Inststute] mmto a public com- 
pany. 1 over.” Foreign Minister Bensamino Andreatta 
looked satesfied. Victory was on the arr on hrs office at the 
Farnesina. After a long wrestling match with the EEC 
and Dutch Commiswoner Karel Van Mbert. the pro- 
fessor from Bologna designated by Ciamp: to guide our 
foreign policy has wrested an agreement putting an end 
to the EFIM [Manufacturing Industry Holding and 
Financial Company] credit affair once and for all. The 
agreement also puts an end to most of the disputes raging 
around our public enterprise debts. In exchange. Italy 
will have to accept a form of monrtoring where privats- 
vations are concerned 


[Schettino] Professor, even now that vou are foreign 
moinester, you still appear to be at the center of an arena 
mn which economic problems are discussed, and after all 
they are your first love. Why do you feel the agreement 
reached 1s so important” 


{Andreatta] The risk of a very serious financial crises has 
been averted. This time people had not understood that 
the EEC was being serious. In these circles here in Rome 
people were too used to the old game m which Brussels 
was an annoying appendage to be regarded with mndif- 
ference. By citing Article 2%)2 of the Civil Code— 
whereby a shareholder with 100 percent of the shares 1s 
answerable for all detis—in the Court of Justice. the 
Community could have created the conditions to cause 
servous financial instability mm our country 


[Schettrno] What does the agreement signed in Brussels 
provide for mm concrete terms” 


[Andreatta] First, 1 #ts a maxemum de level for 
corporations transformed imto jornt stock companrcs 
and for sub-holding companies 100-peroent owned by 
the Treasury. That level will represent an mmpassabic 
threshold. Raslroad and defense sector companies are 
excluded Second, the agreement acknowledges the 
Italian state's financial responsibility for EFIM's debt 
That way, payment of the second installment of the debts 
has been unfrozen 


[Schettino] But what price have we had to pay at the 
negotiating table? 


[ Andreatta] No price at all. The ltahan Government—in 
a commitment which will also bind future executives— 
has undertaken to cut public enterprise debts to reach 
levels which, as the agreement puts i, any private 
investor might find acceptable at market conditions. The 
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second commitment concerns the share of caprtal held 
by the Treasury. That will gradually have to come down 
from 100 percent. 1 explained to Van Moert. who was 
demanding almost too restrictive monitoring Ievels. that 
acentury of Itahan-style socialism could not be disman- 
thed overnight 


[Schettino] What real mmpact will this have on Italy's 
public corporations” 


|Andreatta] The real impact consists in an obligatory 
path to privatization having beer established The FEC 
will supervise to make sure that the schedule 1s followed 
and the financial goals achieved. The corporateons must 
not be dogged by wornes that the banks will suddenly 
freeze crecal, because credit wall continuc to be guaran- 
teed by the Itahan state 


[Schettrino] Some people pornted out that last scar the 
French Government gave Ai F-ance the equivaicnt of 
400 tullon tire. Britain privatized many companies 
without having the EEC hampering its mos ements Why 
docs Italy have to answer to a “gendarme” hke Van 
Miert. who some say ts on the side of the Goermans and 
the French anyway” 


[|Andreatta] Of course everybod, defends particular 
mterests. But mn order to fight them. a country must have 
its own house mm order And we only have that situation 
now. Where Ai France 1s concerned, there was a proce 
dure enforcing staf! cuts and restructuring. The British 
firms were not as heavily on det as ours. But | repeat 
Italy must learn not to try secking any further shoricuts 
With our house mm order, we will be able to shout as loud 
as the neat guy 


Senate Approves Electoral Reform law 


LDO308211593 Rome RAL Televideo leletent in Malian 
46GMIT I Aue 93 


[text] The Senate has definitively approved the clectoral 
reform of the Chamber. There were 128 votes on favor 
2° against. and $9 abstentions. Meanwhile. Cuantfranco 
Fim, secretary of the Iahan Social Movement. has 
announced in the Chamber of Deputies the withdrawal 
of the amendments submitted to the law on the reform of 
the Senate 


INIE Approves of Government's Economic 
Measures 

YILSOSOSH Rome LA RLPUBBRLIC (in Halian 
243 Jul 93 p 4 


[Article by Roberto Petrinn “The IME Gives a ‘Passing 
Grade’ to Cramp] 


[Test] The IME inspectors have made a poutive evalua 
tron of the budect strategy for 1994 


The IME has given Cramp: a passing grade Vester fay. at 
the conclusion of a three-day “auditing visit” to our 
country, the IMF delegation left Maly following a 
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meeting with the prime minister during which it 
eapressed “appreciation” for the guidelines being fol- 
lowed by the government in preparing the 1994 budget. 


Italy 1s encouraged by these signals from this interna- 
tional organization, which has shown itself to be partc- 
uiarly responsive to efforts to curb spending. It 1s a thesis 
that was also “pushed” vesterday by Treasury Minister 
Piero Barucci in addressing the Chamber of Deputies 
Budget Committee. which was meeting to study the 
Economic and Financial Planning Document. “Italy 1s 
notin good health.” he said. “and if we make the mistake 
of beheving the contrary. we shall immediately find 
ourselves moving backwards.” He added that we should 
therefore not relax our vigilant defense of the “austere™ 
spending cuts and should go forward fearlessly to carry 
out a “direct and radical correction” of the public 
finances 


Barucci indicated the guidelines for constructing the 
1994 budget. The Treasury minister's primary concern ts 
the behavior of interest rates. “Our citizens need to be 
convinced that it will no longer be possible to obtain 
viclds greater than the nominal increase in the nation’s 
GDP. Barucci explained. “If this effort fails.” he added. 
“the only outcome will be the nation’s impoverishment, 
achieved through a redistnbution of wealth in favor ef 
those who hold strong positions in bonds. That would be 
a greal injustice.” 


The strategy for the 1994 budget will probably be char- 
acterized b. two other objectives. First of all, a “return 
to normal on the fiscal front following the hail of taxes 
and withholding that rained down on the taxpavers last 
year” and secondarily, spending cuts achieved by 
making the executives of the state enterprises—who 
rerctofore have been able to operate on the spending 
front without restraint—more responsible for the expen- 
ditures of those enterprises 


Following the IMB°s “OK.” a tight calendar should lead 
to approval of the Economic and Financia! Planning 
Document bs next summer. The Chamber and the 
Senate are expected to vote on the document next week. 
and Budget Minister Luigi Spaventa announced ves- 
terdas in Parhament that the 1994 budget wall be intro- 
duced in that body very early in September, accompa- 
nied by the appropriate legislative measures 


\n important endorsement of the economic strategy for 
+} " , r 
the Lett] Senator Filippo Cavazzuti who 1s an economist 
I agree with the thesis, objectives. and instrumental- 

tics of the government's plan. he said. The position of 
is less enthusiastic. “Eventhing 1s all mght for 
now” Senator Angelo Picano said, “but we shall make 
c heard when the documents relating to the 1994 

hudect are introduced.” There were also protests at the 
nference because the local governments 
was health care. taxes. and transportation 


Stat regieans 


dot Ot tobe the 


ear is given by PDS [Democratic Party of 
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Although the government has received the “go ahead” 
from the IMF and the PDS for the general outlines of its 
Strategy. the controversy becomes heated when one 
addresses the subject of the kind of cuts called for in the 
measures that accompany the budget. The health care 
front appeared yesterday to be the hottest. Health Min- 
ister Maria Pia Garavagha will meet with Treasury 
Minister Barucci today in an attempt to reach an agree- 
ment. In recent days the proposal to cut health care 
spending by § billion lire has resurfaced, but Garavaglia 
does not seem prepared to abandon the figure of 3 billion 
lire as a ceiling for cuts in health care. “My strategy.” she 
said yesterday. “still calls for a ceiling below 3 billion 
lire.” 


Electoral Reform Volleyed Between Chamber, 
Senate 


Y3ESOS644 Rome LA REPUBBLICA in Italian 
23 Jul 93 pil 


[Article by Stefano Marron: “Napolitano’s Ultimatum: 
Reform’ ] 


[Text] Chamber of Deputies President Napolitano savs 
Either we have the electoral law by 1 August, or there will 
he drastic action against the boycott. And so the specter of 
proportional representation is again with us. 


E:ther we will have reform soon, or we will go to the polls 
soon. Exasperated by the insane game of assembling and 
disassembling the electoral law, and convinced that the 
repeated sneak attacks could perpetuate indefinitely the 
ping-pong match between the Chamber and the Senate. 
CGnorgio Napolitano raised his voice. Addressing the 
party floor leaders of the Chamber, he brandished a 
powerful weapon. He confronted the political parties 
with the prospect that if by 6 August the new law 1s not 
reality. he wall be the first to draw certain conclusions, 
giving the parties to understand that the response to their 
vacillation of recent weeks will be his resignation. He did 
not need to add that when faced with such a develop- 
ment. President Oscar Luigi Scalfaro would have no 
option other than to dissolve Parhament 


Napolitano’s threat was not made public until mid- 
afternoon. and then in a somewhat casual manner. It 
became public knowledge largely because Lega floor 
leader Roberto Maron: had misunderstood Napolitano 
and was telling the news agencies that the president of 
the Chamber had discussed sending the bill back to the 
Bicameral Committee. but it was also sufficient to push 
the leader of the “Lega left wing’ —on the day after the 
vote that saw even the Lega line up in opposition to the 
election of judges and journalists—to promise that his 
troops would no longer play their little games and would 
even “swallow any bitter pill” to enable the ship to reach 
port. Another reason was that Francesco D'Onofrio took 
the occasion to boast about his “victory” while it was 
still fresh. realizing oly « moment later that in reality, as 
he said. “on 7 August ¢ wall find myself once again 





38 ITALY & VATICAN CITY 


playing three sevens [Italian card game] with President 
[of the Bicameral Committee] lott: and a cadaver, which 
will in fact be Parliament.” 


Napolitano’s spokesman arrived in the press room 
exactly half an hour later and jet 1t be known that the 
explanation coming in from the first floor would tell! 
quite a different story. When the few lines showed up on 
the video screen interpreting them was nec longer a 
problem. “At the conference of the party floor leaders,” 
the press release said, “the president of the Chamber 
calied aitention to the fact that long ago a commitment 
was unanimously and solemnly made to reach a decision 
on the new electoral laws by § August. If they have not 
been passed in final form by that date. despite repeated 
readings of the two bills by the two houses of Parlia- 
ment.” the release concludes, “what conclusions should 
be drawn?” 


The press release served to underline the responsibilities 
that Spadolini and Napolitano had assumed in meeting 
with Scalfaro the day after the referendum. and it was 
also an implicit statement to the effect that the president 
of the Chamber will not agree to cover for the irrespon- 
sibility of others and will, in fact. report m to the 
Quirinale [residence of the president of the Republic] 
and the nation. At the political level. however, the 
objective 1s clearly to induce the majority forces—and 
particularly the DC [Christian Democratic Party] and 
PSI [Itahan Socialist Party}—to bring their troops back 
to reason and thereby prevent the process of superim- 
posing one incongruous amendment upon another from 
turning the two electoral reform texts into Penelope's 
shrouds—as has occurred heretofore. At Montecitorio 
[Chamber of Deputies building]. however. the opinion 
prevails that Napolitano’s “threat” may be based on a 
mistaken assumption: namely. that Christian Democrats 
and Socialists will continue to fear early elections above 
all else. whereas for days there have. in fact. been 
increasing indications precisely to the contrary. In other 
words. most of the former government parties seeking 
salvation have lost any hope of retaining the existing 
legislature much longer and are now convinced that it 1s 
better to have early elections under the proportional 
system than to vote next spring under the majority 
system 


The most striking indication of this new climate was the 
unexpected flop [preceding word in English] of the 
meeting of Pannella List adherents that the latter had 
themselves scheduled. Fewer than 100 showed up for the 
meeting at 1330 hours ina “very frayed” atmosphere (to 
quote one of those present). whereas the previous meet- 
ing—held at 0700—had been attended by more than 270 
of the pasdaran {Iranian Islamic Revolutionary Guards] 
of the “dignity of this Parliament” [as published]. Pan- 
nella rolled up his sleeves. explained that “1t was not a 
failure.” and reconvened evervone for next Wednesday. 
while inveighing against the “faudoglianit” and | hotta- 
lant directed by LA REPUBBLICA. But even D’Onof- 
rio confessed to “a suspicion that it would be advanta- 
geous to vote in the fall under the proportional system 
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for the Chamber and the majority system for the 
Scnate.” The former self-convened Socialist Margherita 
Boniver—who was notably absent yesterday—had pre- 
viously. on Monday, called for “elections as soon as 
possible.” And Rino Formica makes no bones about it. 
The only alternative to a “democratic agreement” 
among the DC. PDS [Democratic Party of the Left}, and 
PSI 1s to vote under the old system and thereby avoid the 
danger of a tripartite Italy. 


It 1s hard to believe that there 1s a conspiracy among the 
Party secretaries—a secret plot. That 1s because neither 
Martinazzoli nor Del Turco. much less Fern or Costa, 
appears to be in a position to give orders to anyone. And 
it 18 Normal to witness polemics such as the one that took 
place Wednesday over the “anti-Tarzan™ vote which saw 
PRI {Italian Republican Party] Floor Leader Castagnetti 
attack the TG-3 [channel 3 television news] director for 
defending an initiative that the VOCE REPUBBLI- 
CANA calls “a tragedy.” pointing out that under this 
rule not only Di Pietro but, in his day. not even Spado- 
lini would have been able to enter Parliament. What all 
this resembles, however, 1s a collective insanity behind 
which the most diverse strategies are being interwoven. 
Many accordingly believe that the date of the coming 
elections will be known at the end of the week—1n other 
words, at the conclusion of the DC constituent assembly. 


Public Supports ‘Clean Hands’ Judges 


Y3ESOS64B Rome LA REPUBBLICA in Italian 
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[Article by Roberta Visco: “Italy Lines Up With the 
Judges” | 


[Text] Merewith are the results of a poll taken by the 
Ipotesi Opinion Survey organization following the suicide 
of Gabriele Caghan 


Caghiari’s suicide was an incidental event, but it was also 
a defeat. Preventive detention 1s necessary, but it would 
be appropriate to review the practice. The Italian judges 
exercise legitimate power, but after what has happened 
they will probably be more cautious. The Clean Hands 
investigation should go forward, but perhaps with fewer 
protagonisms and more respect for the individual. The 
newspapers would do well, in any case. to abandon an 
attitude that 1s characterized by too much hype. That 1s 
what the Italian people believe. at least according to a 
poll taken by the Ipotesi [Hypotheses] Opinion Survey 
organization of a significant sample of 800 persons. The 
result of the poll places the majority of the country at 
odds with those who accuse the Kickback City judges of 
Jacobin fury, but at a proper distance from the reac- 
tionary violence of those who are capable of shouting 
“thief even mn the presence of the coffin of a suicide. 


The Itahan people who were polled by the Ipotesi 
organization following the death of Gabriele Cagliari but 
prior to the suicide of Raul Gardin: showed a majorty in 
favor of a position that 1s basically in balance between 
the desire for justice, on the one hand, and compassion 
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toward the mighty who have fallen. although compassion 
is somewhat favored over justice. On the fringes, how- 
ever, there are substantial minorities that hold diverse 
and opposing views: on the one hand the civil libertar- 
ians, who accuse the judges of having too much power 
(18 percent) together with those who would like to 
abolish protective detention altogether (10.5 percent), 
and on the other hand those who are thirsty for revenge 
and consider the action by the judges still to be insuffi- 
cient (21 percent) together with those who—following 
the example of the Lega’s Migho—call Cagliari’s death 
“a just punishment” (4.1 percent). 


The responses to the first question on the survey—which 
concerned the appropriateness of preventive deten- 
trion—revealed a sharp division among those inter- 
viewed. The largest group favored preventive detention, 
as follows: in all cases, 19.9 percent. in particular cases, 
18.8 percent; and in cases of corruption, 17.6 percent. 
Some of those polled were undecided, however, and 
would lke the applicable law to be reviewed (33.2 
percent), while 10.5 percent were opposed to the law. On 
the other hand, a majority approved of the power of the 
judges, with 42 percent believing the judges had the 
correct amount of power and 19 percent that they had 
“much” power but not “too much.” At the two extremes 
were the civil libertarians and the reactionaries, who 
together accounted for 39 percent of those interviewed, 
with 18 percent believing the judges have too much 
power and 21 percent that they do not have enough 


power. 


As for the attitude of the Clean Hands judges following 
the Caghari suicide. many believed it would change. 
becoming more cautious (30.1 percent), undergoing a 
process of moral conditioning (21.9 percent), or 
becoming less liberal (10.2 percent). However, 32.4 
percent were convinced that the reverse was true: in 
other words, that the judges would in fact not change 
their modus vivend:. Although the overwhelming 
majority of those interviewed believed that the Kickback 
City investigations should go forward, most requested 
increased caution. in other words, more respect for the 
persons being investigated (37.1 percent) and less pro- 
tagonism on the part of the investigating judges (16 
percent), while 37.6 percent were convinced that the 
investigations should go forward in any event and only 
9.3 percent believed that at this point a pause for 
reflection 1s indicated 


As for the suicide per se. there does not appear to be 
much compassion, with 42.2 percent regarding 1 as an 
incidental event, 21.8 percent as a price that had to be 
paid, and 4.! percent as a just punishment. Only 31.9 
percent viewed the suicide as a defeat. Ever-one, how- 
ever, appeared ready to criticize the lack of compassion 
in the news coverage. The attitude of the newspapers and 
the TV toward those under investigation in connection 
with the Kickback City affair was, in fact. viewed as 
scandal-mongering by 31.2 percent of those interviewed, 
unfair by 15.6 percent. and cynical by 11.7 percent. 
Another 9.4 percent gave other definitions. In this 
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respect as well, 14.8 percent appeared to be Jacobins for 
whom the mass media [preceding two words tn English] 
have shown themselves to be “accomplices” of the 
accused, while only 17.3 percent are willing to give the 
media credit for objectivity. 


Thumbs down, therefore, for the newspapers, and con- 
firmation of the public confidence in the judiciary. The 
confidence in the judges is also confirmed by a poll taken 
by the SWG [Integrated Research Services] of Trieste 
and transmitted by GR-! [channel ! radio newscast]. 
The majority of those interviewed in this poll, in fact. 
viewed the performance of the judges as positive (47 
percent as positive and 23 percent as completely posi- 
tive), while 17 percent expressed an “undecided but 
basically positive” opinion and only 6 percent a com- 
pletely “negative” opinion. 


On the other hand, a DOXA pol! published in 
L°ESPRESSO supplies data concerning Italian public 
opinion with regard to the situation in the nation that 1s 
disquieting, to say the least. According to 47 percent of 
the sample polled. the people who govern Italy today 
have less integrity than those who were in power during 
the period of Fascism (only 11 percent believe the 
contrary). Fortunately, the opinion of the majority 
remains favorable to the present period, at least with 
respect to freedom of expression and civil liberties. 


Judges, Journalists Barred From Politics 


93ESO86S5A Rome LA REPUBBLICA in Italian 
22 Jul 93 p 7 


[Article by Sebastiano Messina: “Reform: The Deputies’ 
Practical Joke™] 


[Text] Judges, Police, and Journalists Banned From 
Parliament 


The Chamber of Deputies passes the Senate's clectoral 
law in advance but includes an amendment by D Onofrio 
that crects serious obstacles to the candidacy of members 
of certain professtonal classes. “It is an action dictated by 
a spirit of vengeance toward the judges and the press.” is 
one comment 


On a sultry July afternoon, the day after the surcide—in 
prison—of the former president of ENI [National 
Hydrocarbons Corporation], the Chamber of Deputies 
decided to administer a slap in the face to judges and 
journalists. The opportunity was provided by the Sen- 
ate’s electoral reform bill, which was passed yesterday 
evening in the Chamber. By passing an amendment 
introduced by DC [Christian Democrat] Deputy 
Francesco D'Onofrio, the deputies established that 
judges and newspaper editors may no longer be elected 
to Parliament unless they resign from their posts—and 
remain without salary—one vear before the members of 
the two chambers are chosen. Even in the case of early 
elections, a prospective candidate would have to make a 
correct guess as to when the president would send the 
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rs of Parliament home and then resign in time, 
herwise he could not be elected. 


lhe surprise came on the first afternoon when the 
( hamber passed the article that deals with incompati- 
i. After eliminating the provision—introduced in 
Senate—that established a limit of three terms (or 15 

rs} for a deputy. the deputies began to debate the 
1yOnotno, the “undersecretary to the 
resident” in the Cossiga era, had introduced three 
‘nts. The first two excluded from future polit- 
all persons who have already been 
 Parhament or of regional councils for nine 
years but also all cabinet ministers. under- 

taries. presidents and members of regional councils, 
mayors and council members in cities that are 


. ‘ 
qa Nests nat oni’ 


apitals. “An anti-Tarzan rule” 1s the way 

1) Onotno had described a provision that would prevent 
nal politicians from swinging from one “liana 

to another. The chamber nonetheless bluntly 

ted the two proposed amendments by a vote of 154 


Roadblock for the Nen-Politicians 


But when Napolitano called for a vote on the third 

ndment, there was a rapid exchange of signals in the 

of hand gestures or winks of the eve. This 

established the ineligibility of judges, lay 

{ the CSM [Higher Council of the Magrs- 

paper editors, television news directors, and 

ras of other categones including career military 

nnel police personnel. diplomats in the foreign 

all public administrators (ranging from 

national government to these in the moun- 

palities [as published]). The only way to 

. bans to begin the waiting period at least one 

the electlons. even if they are held ahead of 

When green lights lit up the big board—the 

ryone understood what had happened 

previous voting had been reversed to 

i nd i43 no. The anti-Tarzan rule did not appls 

ns onty to evervone clse 

Ser Niattarella. the parliamentary reporter for the bill 

inle visibly annoyed. “This ss something 

he explained. “because it estab- 

ibility of some categories that have no 

ind tails to establish other categones. It 

inci presidents of mountain municipal- 

io the president of Fiat. and to ambassadors 

1) foragn countries but not to ambassadors 
harnesina [the Foreign Ministry] 

rms Leopoldo Elia rapped the knuckles 

Dy Qinotro the politician but of DOnofno the 

tronalist “Ites a strange rule.” Elia said. “Trealls 


in the face of an 
ent such as elections held ahead of sched- 
tablish such a peremptory deadline. | am 
point deserves a thorough reexamina- 
Senat Yes, the senators wall certainly 


nd how its possible 
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change 11." the chairman of the Commiutice on Constitu- 
tional Affairs. DC Deputy Adriano Ciath. contided. “It 
IS not something that is written either in heaven or on 
earth. It 1s a big blunder. no mistake about 1) Anyway 
who can know when earls elections wil! be held in order 
to resign in time? The only ones who could know are the 
secret services...” 


In the Translantico [Chamber of Deputies lounge}. how- 
ever, the real debate was not over the problems of 
constitutional legitimacy. “The signal 1s very clear: sock 
it to the judges: sock it to the pournalists mmented 
Giuseppe Ayala, who would not b 
rule had been in effecton § Apr! 1492) Another member 
of Parliament who would have suttered the same tat 
the Greens’ Mauro Paissan—was cqually bold in his 
comment. “It was an action dictated by a spirit of 
vengeance toward the judges and the press.” he said 
PDS [Democratic Party of the Lett 
Barbera agrees. “The party of those w! are under 
investigation. he said. “decided 1 
enemies.” The reaction by Rete was cxtremels harsh 
“Great consistency was displayed in Parliament today 
was the comment. “Yes was said to the Irfelone polit 
cians and no to judges. military personnel. pol 
national and local government admiunistrators. news 


adeputs today if this 


paper editors, and television news dire ‘ 
go into politics. Asif to say) Everyone has enemies. and 
if he can, he eliminates them.” 

Even the Lega Votes With the DC and PSH [Italian 
Socialist Party] 

But who voted for the POnotrio amendment’ Almost 
all the Christian Democrats and Socialists. but also th 
Lega Nord and several Republicans and 1 hic 
green button was punched by Gary Pillittes 
Cirino Pomicino and Formica. | attar ind * 
Tabaceis and Del Pennino. but a Ma ind 
Farassino, the Pannella List. and Tiziana M 

Ugo Intini was not present. but if he had bee ld 
have voted for the ban on the candida na 
journalists. “Montesquicu.” Intint explan theorized 
the principle of the separation of power a 1 net 
have imagined that the alliar betwcen the | 
Estate—i.c.. the mass media—and the Thu ist ! 
the yudges would trample on the legista! nder t 
estates. Thisis the explanation t Sanit 1! 
DOnofro amendment. To by 

correct remedies, but pudges s! 

valists as journalists. and politiciar Ss polticiay 
Unfortunately, such is not the cas 

The other innovation mtroduced cst ! ! thre 
electoral reform bill relates t tiny lt ling 
abroad. Pending the debate on amending the Const 
tion with respect to clectoral districts ebroad sho 
reside outside the national borders « be granted 
night to vote by mail but only fers hdates of 
national clectoral districts. Bassani aL noen 


of the PDS over a rule that “provides ¢ sorldwid 
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election campaigns but not for any control over the 
ballots sent by mail.” On the other hand, the forces of the 
DC, Lega, and MSI [Italian Social Movement] are defi- 
nitely pleased with the rule. 


And so the Chamber of Deputies yesterday evening 
succeeded in passing the Senate's electoral reform bill 
ahead of schedule. by a vote of 296 yes, 148 no, and 18 
abstentions. Voting for the bill were the DC, PSI, Lega 
Nord, PSD! [Italian Socialist Democratic Party], and 
Pannella List. Voting against the bill were the PDS, MSI. 
Communist Renewal, PRI [Italian Republican Party]. 
PLI [Italian Liberal Party]. and Rete. The Greens 
abstained. “It is a good bill.” Mario Segn: remarked, 
“that follows the precedent set by the referendum. There 
are some particulars that need to be revised, but overall 
it 1s very positive.” 


Social Movement Seeks To Relaunch National 
Alliance 


P\M{0308115093 Milan IL GIORNALE in Italian 
I Aug 93 p4 


{[Unattributed report: “Fini: ‘To Withstand the Oak 
Tree, | Am Relaunching the National Alliance” } 


[Text] Rome—The candidates in the Miss Italy contest, 
selected by a careful jury and introduced by [TV com- 
pere] Daniele Prombi, looking as young as ever, paraded 
inside the Secolo Festival [Italian Social Movement 
(MSI) party festival] sheep pen: The blonde [MSI 
Deputy} Alessandra Mussolini 1s no longer alone. There 
were other moments of light rehef between the debates 
and round-table discussions, such as the “bathing beau- 
ties show. a vintage car rally, and concerts by Mietta, 
Ron. and the Formula Tre group. These are some of the 
ways in which the MSI 1s trying to boost its image and 
come out in the open. Secretary Gianfranco Fini 
explained: “To prevent Italy from ending up in the arms 
of the communists, we must create a National Alliance.” 


Finis evening address closed the party festival in Rieti. 
“one of the most fascist cities in Italy.” where the MSI 
achieved close to 20 percent in the last general election 
The lame [MSI symbol] 1s trying to give itself a face-lift 
by following the examples of Europe's historic right-wing 
parties. At the next general election, which will be held 
under majority rules, the MSI might trade its old symbol 
for the National Alliance banner. “It 1s not a question of 
concluding an agreement among parties,” Fini said, “but 
of setting up a broad pact among the country’s healthy 
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forces, based on the principles of solidarity and social 
harmony among the Italians. with the aim of governing 
the countn.~ 


In the MSI secretary’s view, “the traditional power 
system has been wrecked by the blows struck by the 
judiciary’s investigations, and yet it still has mastery of 
those quick-change skills that allow it to make merely 
apparent changes seem real.” The scenano, however, has 
changed, the old parties are giving way to new forma- 
uons. “So far.” Fini commented, “only the left has 
succeeded in taking advantage of this, showing a 
capacity for amalgamation which, because of the changes 
in the electoral law, has become a necessary precondition 
to creating a credible policy for alternation. The June 
elections unfortunately confirmed the hegemony which 
the PDS [Democratic Party of the Left] exercises over 
the left-wing electoral lists.” 


So the oak tree [PDS symbol] 15 still the MSI's principal 
foe. The Via della Scrofa [MSI headquarters] party, in 
launching the National Alliance. is trying to achieve 
credibility as a possible center-right candidate in those 
constituencies “where the conventional conservative, 
moderate. and Catholic parties are in turmoil.” 


Especially in the South. where the DC [Chnstian Dem- 
ocratic Party] 1s showing a few cracks and the League has 
not arrived, the MSI 1s hoping to fish 1n the waters of the 
anticommunist vote. What about [League leader] Bossi? 
Another enemy. despite protests from the party minority 
led by Rauti. “Right now.” Fini said. “our problem 1s 
not the bandwagon [League nickname]. but the threat of 
a left-wing government. We must fight the new center- 
left bloc on which [DC Secretary] Martinazzoli and [PDS 
Secretary} Occhetto are working. and occupy the huge 
area opening up in front of us. The Liberals, Repubhi- 
cans, and Social Democrats are in danger of disap- 
pearing. after bribe city. Millions of Italians who do not 
want a left-wing Italy: That 1s our potential electorate.” 


Fini explained this to the MSI supporters meeting in 
Rieti for the festival's closing ceremony. The secretary 
claimed that the five-day event in Rieti could boast “a 
positive record. thanks to the level of the guests and the 
quality of the debating.” The other evening the topic was 
presidential government and reform. The round-table 
discussion at the closing ceremony was devoted to a 
debate on foreign policy. with MST Deputy Mirko Trem- 
agha. General Luigs Caligaris. IL GIORNALE Deputy 
Editor Livio Caputo, and [journalist] Gustavo Selva. 
Among those attending was Monsignor Giuseppe Mol- 
nari. bishop of Rieth: “From now on the faith can no 
longer be the monopoly of any one political party.” 
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Soares Vetoes Political Asylum Law 


LD0308201293 Lisbon RTP Internacional Television in 
Portuguese 1800 GMT 3 Aue 93 


{Excerpts} The president of the republic has vetoed the 
law on political asylum. RTP has learned that the law 
was today returned to parliament by Soares. It 1s not a 
question of the president questioning the law's constitu- 
tionality. since he has not referred it to the constitutional 
tnbunal. Soares’ veto 1s a political one. The president 
wants this matter to be legislated on by parliament, not 
by the government alone. 


[Reporter] [passage omitted] The decree in question gave 
the government leave to alter the legislation on the mght 
of asylum and on the status of refugee. An accompanying 
s1x-page message from Mario Soares gave the reasons for 
the veto which boil down to his view that this is not a 
matter for the government but for the Assembly of the 
Republic. 


The possibility of such a veto was raised by the press 
over the weekend when Cavaco Silva described such a 
possibility as a threat to the security of the Portuguese, 
and therefore chose to regard it as a mere rumor: 


[begin Cavaco Silva recording] I do not believe that the 
asylum law will be the object of a political veto. I think 
this 1s just a rumor. Such a development would be very 
dangerous to the security of the Portuguese insofar as 
aliens currently being removed from other countnes 
would end up in Portugal. This would endanger the 
security of the Portuguese and even the functioning of 
our social security system So 1 do not believe it, I think 
itis mere speculation. [end recording] 


[Reporter] However. it was no speculation. So far there 
has been no comment from the government. The Min- 
istry of Internal Administration says this 1s a matter 
between Belem [presidential palace] and the Assembly of 
the Republic. [passage omitted] 


The Social Democrat majority wall suffice to pass the bill 
and torce Mario Soares to promulgate it. [passage 
omitted] 


Prime “Minister Launches Criticisms of President 
Soares 

LD2807078193 List 7 
fo hurope 2800 GMT 27 Jul 93 


[Report by correspondent Paulo Neves. including 


recorded excerpts from Prime Minister Anibal Cavaco 
Silva's address to Lisbon rally presenting candidates for 


| , 
local wards] 


FBIS-WEL -93-148 
4 August 1993 


[Excerpts] [Neves] This was one of Cavaco Silva's hard- 
est-hitting political speeches since being elected leader of 
the Social Democratic Party [PSD]. The prime minister 
spared no one. least of all the president of the Republic. 
Mano Soares. [passage omitted] Without ever men- 
tioning the president's name. Cavaco Silva was never- 
theless clear. He said that he profoundly deplored the 
habit of top-ranking figures of getting together ai lunches 
and dinners to criticize the government. Let me work, 
stated Cavaco. a clear allusion to the recent Lisbon 
dinner attended by Mario Soares and a group of friends 
during which the possibility of a dissolution of parlia- 
ment was discussed. 


{Cavaco Silva] A politician's duty in the Portugal of 
today 1s to strengthen national spirit. to strengthen the 
will to build, the desire to succeed. [applause] To those 
who raise obstacles to our governing. to those who wish 
to delay the country’s development. to those who in the 
past had the opportunity to do something for the coun- 
try's development and yet did nothing. all | have to say 
is: Let us work' Let us work for the development of 
Portugal. [applause] 


[Neves] Without ever mentioning the president of the 
Republic by name. Cavaco Silva went even further: 


[Cavaco Silva] Do entertain vourselves with your pala- 
tial luncheons. your intriguing. your manufacturing of 
political facts. but let us work. do let us work for the 
development of Portugal. [applause] 


| Neves] [passage omitted] As for the Socialist Party [PS]. 
Cavaco said that the PS 1s disonented because socialism 
iS in its dying throes 


[Cavaco Silva] The resection and bankruptcy of the 
socialist model 1s now clear even in Western countnes 


[Neves] That was Cavaco Silva's last speech before the 
summer break 


Escudo Reaches Record Low Against U.S. Dollar 


LDOQ081841928 Lishon Radio Renascenca in Portuguese 
to kurope IS00 GMT 2 Aue 93 


[Text] Despite vesterday’s decision by EC finance min- 
isters to widen the fluctuation bands for currencies in the 
Exchange Rate Mechanism to 15 percent. the most 
vulnerable currencies are continuing to drop consider- 
ably. The escudo today reached a record low against the 
dollar. one dollar 1s now worth 182 escudos 
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Defense Minister on Aim of Air Strikes in Bosnia 


LD0308 193093 Madrid RNE-1 Radio Network in 
Spanish 1900 GMT 3 Aug 93 


[Text] This afternoon. the defense minister informed the 
king of the situation of our blue helmets in Bosnia. 
Following the audience, Julian Garcia Vargas said that 
the possible NATO bombings are a threat aimed at 
bringing the Geneva negotiations to an end with an 
agreement. A report on this from Joan Ca:mari in Palma 
de Mallorca: 


[Carman] Defense Minists+ Julian Garcia Vargas said 
that the aim of the selective attacks recently agreed by 
NATO is to force the warring parties in Bosnia- 
Herzegovina to reach an agreement in the negotiations 
they are now holding in Geneva. The minister made 
these statements after an audience lasting about an hour 
with King Juan Carlos at the Marivent Palace. Garcia 
Vargas said that the peace talks. the humanitarian aid for 
the civilan population, and the security of the blue 
helmets are the basic reasons for these selective attacks: 


[Begin Garcia Vargas recording] Of course. the selective 
attacks are not going to resolve the conflict. but at this 
time they could persuade the sides negotiating in Geneva 
not to maintain aggressive. hostile attitudes as some of 
them are—for example. the Serbs. who have just con- 
quered a substantial and important part of the hills 
surrounding Sarajevo. We cannot accept the fall of 
Sarajevo. precisely in the middle of talks which up to two 
or three days ago were on the right path. [end recording] 


Solana Welcomes NATO Stance on Air Strikes 
Against Serbs 


LD0308 172093 Madrid RNE International in Spanish 
1300 GMT 3 Aue 93 


[Excerpts] The U.S. authorities have expressed their 
satisfaction with the acceptance by NATO of their mil- 
itary initiatives to attack Serbian positions from the air 
and trv to break the siege around Sarajevo as long as 
there 1s a mandate from the United Nations. [passage 
omitted] 


Spanish Foreign Minister Javier Solana made the fol- 
lowing statement to our radio station on the decision by 
the NATO ministers 


[Begin Solana recording] As you may know. an agree- 
ment was reached within the alliance. an agreement 
which we believe 1s a positive agreement because. apart 
from the fact that the alliance maintains its support for 
the Geneva negotratvons. which should lead to a cease- 
fire, what has b dis to open up the possibility 
of tougher measui cs ch could even include bombing 
in the event of the negotiations not prospering in a 
reasonable period of time. And all this has to be done 
under the authority of the UN Security Council. So, from 
all points of vtew, Spain is satisfied because there are 
guarantees that support will also be given to the blue 
helmets—the Spanish blue helmets. and in general to all 
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blue helmets. but also to the Spanish blue helmets—and 
I believe that 11 1s a good decision. Between today and 
next Monday the ailiance’s military commanders, in 
contact with the UN Protection Force commanders, will 
try to smooth out some of the technical difficulties that 
may arise and | believe that in a few days we will be ina 
position to make the resolution we approved last night 
operational. I think that it is a good decision. [end 
recording] 


Employers, Trade Unions Meet With Government 
on Social Pact 


P\M0308082093 Madrid YA in Spanish 28 Jul 93 p 30 


[“P.F.C.” report: “Unemployment Exceeds 3.4 Mil- 
lhhon™] 


[Text] Madrid—At the first meeting on the pact for 
employment, the government yesterday set out the mac- 
roeconomic scenano for 1994, in which it foresees a 
slight increase in GDP of between | and 2 percent. This 
iS NOt a promising level of economic growth, since jobs 
are not created at those levels and unemployment now 
totals 3.4. million people—100.000 more than in 
March—according to the figures given yesterday by 
Economy Minister Pedro Solbes. who promised that 
social expenditure will increase to the same extent as 
economic growth in nominal terms. That 1s. 11 will nse by 
between 5 and 6 percent, since the inflation forecast for 
1994 1s 4 percent. 


Nevertheless. according to the trade unions, the 
economy minister tried not to present too fatalistic a 
picture of employment’s performance in the second half 
of the vear, asserting that he expects the figures for the 
last few months to be more encouraging. 


In view of this situation, both the CEOE [Spanish 
Confederation of Employers Organizations] and the 
UGT [General Workers Union] and Workers Commis- 
sions have asked the government to submit to them tn 
the second half of August a document setting out the 
broad outline of the economic policy which it intends to 
implement. as well as a preview of what the overall 
budgets for 1994 wall be like. because. in the social 
interlocutors’ opinion, it is necessary to know. for 
instance. “how social expenditure 1s being contained.” 


Rift 


Both Nicolas Redondo (UGT) and Antonio Gutierrez 
(Workers Commussions) stated that disagreeing with the 
budget forecasts supplied by the government would not 
mean a rift the negotiations . but “would hamper 
securing agreements.” 


From the trade unions’ viewpoint, the only thing that for 
the present could jeopardize the signing of the social pact 
would be if “the sacrifices fall only on the workers’ side 
and not that of the employers as well.” 
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Jose Mana Cuevas (CEOE) said in reply to these asser- 
tions that “the trade unions also have not spelled out 
what sacrifices they intend to make in order to emerge 
from the crisis.” 


In this connection, the government vesterday told 
employers and trade unions that the overall budgets for 
1994 will be “‘as tough as they will be restrictive.” hence 
the importance attached by the social agents to the 
preview of the government's course of action in eco- 
nomic and budgetary policy 


With respect to the statements made some days ago by 
government members about containing social expendi- 
ture, the trade union leaders said that the government 
has told them nothing about this matter, although 11 has 
assured them that “unilateral measures” will not be 
adopted. Nevertheless, Antonio Gutierrez warned that 
adopting unilateral measures “would be a blow to the 
spint of negotiation and the sharing out of sacrifices 
should be fair.” while Redondo, who was rather more 
skeptical, said that “it seems that measures will not be 
adopted by surprise.” 
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At the employers’ and trade unions insistence. the 
government has agreed to postpone drawing up the 
agenda until September. since both the CEOQE and the 
UGT and Workers Commissions deem it advisable to 
add other matters, which, in their opinion, the govern- 
ment has not added, such as the strike bill or the 
vocational health law proposed by the trade unions. the 
trade union leaders stated that the government men- 
tioned as matters for discussion active employment and 
incomes policies, reform of the labor market, vocational 
training, and unemployment benefit. 


Jose Marna Cuevas said after the meeting that the 
government should set itself an “ambitious” deficit 
control and reduction target in the 1994 budgets. Cue- 
vas, who deemed yesterday's meeting at the Ministry of 
the Economy “productive.” emphasized that the matters 
proposed by the government for the tripartite negotia- 
tion are the central and appropriate aspects of the pact 


He stressed that the government will not be “influenced 
at all” in sts economic and budgetary policy decisions by 
the stances put forward. “Budgetary policy is very 
important,” he said, “but the situation 1s so grave that it 
requires measures which we will not negotiate with the 
government.” 
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Ogi on EEA, EC, Relations With Austria, 
Liechtenstein 


AU 0408 103693 Salzburg SALZBURGER 
NACHRICHTEN in German 4 Aug 93 p 3 


[Interview with Swiss President Adolf Ogi by Felizitas 
von Schoenborn, place and date not given: “As Soon as 
Austna Is in the EC, Switzerland Will Hold Another 
Referendum” | 


[Excerpt] [passage omitted] 


[Von Schoenborn] Is Switzerland able to live up to the 
new challenges posed by the EC and by the opening up of 
the East” 


[Ogi] We are a small country—both in terms of area and 
of inhabitants—and we should not overestimate our- 
selves. However, we are relatively strong in economic 
and financial terms, above all, if one thinks of the 
economic capacity per mhabitant. I believe that in view 
of the difficulties posed by the reconstruction in Eastern 
Europe and the CIS states, the strong countnes of EFTA 
[European Free Trade Association], such as Sweden, 
Finland, Norway, Austna, and, in particular Switzer- 
land, are needed. 


It would be wrong to consider Switzerland a “negligible 
quantity” in this respect because of its “no” to the 
European Economic Area [EEA] and to put it on the 
penalty bench, so to speak. This would noticeably 
weaken the process of integration and it would certainly 
not serve Europe's interests. 


[Von Schoenborn] Do you think that Switzerland, like 
Liechtenstein, will yon the EEA sooner or later or that it 
might even become a full EC member? 


{gr} At the moment, only six months after our “no” to 
the EEA, this 1s not a subject for discussion. The “no” of 
6 December 1992 1s also indirectly aimed at the EC. 
\'nfortunately, the EEA opponents managed to throw 
both-——the EEA and the EC—together. Until the fall of 
the Wall—during the period of the cold War— 
Switzerland always offered its “good services,” such as at 
the mternational conferences in Geneva. Until then our 
country pursued a restrained, neutral foreign policy. 
This deliberately passive policy 1s outdated in today’s 
Europe. Now we have to face new challenges. 


Now we must do our homework first and acquaint 
ourselves better with foreign policy problems so that, at 
a later date. we can agasn dare to take a step im the 
direction of European integration. Whether this step will 
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iead into the EC or into the EEA or into a completely 
different, today still unknown organization remains to 
be seen. It would certainly be wrong to have the Swiss 
decide that in a new referendum before Austria, Finland, 
and Sweden have joined the EC. A new referendum 
would be useful only if there are prospects for success. 


[Von Schoenborn}] How are relations between Switzer- 
land and Austria and Liechtenstein developing? 


[Ogi] As you know, we are linked with Liechtenstein by 
a customs and monetary union. Therefore, we now have 
to negotiate with Vaduz on the problems that have 
developed because Liechtenstein said “yes” and we said 
“no” to the EEA. 


With Austria we have good-neighborly relations. The 
Austrians have accepted that our country of direct 
democracy, where the people have the last word, has 
brought about this decision. The Austnans, too, must 
present the EC membership to the people. In Switzerland 
the referendum was held too early. We did not have 
enough time to work the field and to thoroughly explain 
the matter to the people. 


If we had had half a year more or had voted after 
Liechtenstein, things might be different today. In addi- 
tion, in 1992 the general situation was unfavorable. The 
“no” of the Danish on Maastricht and the narrow result 
in France, the endless discussions in England, and, :n 
addition, the helplessness of the EC in the Yugoslav 
conflict—all this was followed very attentively in Swit- 
zerland. [passage omitted] 


Group Forces New Vote on European Economic 
Treaty 

LD2707102993 Bern Swiss Radio International in 
English 1000 GMT 27 Jul 93 


[Text] A group in Switzerland pressing for increased 
Swiss integration into Europe 1s to force another vote on 
the issue. The Born on 7th September Group announced 
in Bern it has collected enough signatures to force 
another vote on Swiss membership of the European 
Economic Area [EEA] Treaty. Swiss voters reyected the 
Economic Arca Treaty in a national referendum on 6th 
December last vear. The group began its battle for 
another attempt at soining the EEA in February and said 
the second atiempt would center on changing the Con- 
stitution to allow Switzerland to become part of the 
treaty. The group told the news conference in Geneva 
that the collection of sufficient signatures should be 
considered a birthday present for Switzerland, which 
celebrates its national day on Ist August 











Finland 


* Security Policy Reassessment Urged 
Y3ENO0679C Helsinki HELSINGIN SANOMAT in 
Finnish 6 Jul 93 p 2 


[Guest commentary by Doctor of Political Scrence Pekka 
Sivonen, special research associate at the National 
Defense Academy Institute for Strategy: “Finland Needs 
New Security Strategy” —first paragraph 1s HELSINGIN 
SANOMAT introduction} 


[Text] A neutral Finland maintained a low profile in its 
security policy [word tlegible] for a long time. The 
farther we go down the road of integration, the more 
clearly defined policies will be demanded of us. The 
consistency of our future policy must be based on an 
integated strategy. 


The national decisions that are approaching will require 
fresh activism in the discussion of our foreign and 
security policies, debate which has for a long time been 
cautiously entered into in Finland. This will be required 
by the now approaching national referendum on mem- 
bership in the European Union. Citizens would, after all. 
have to vote specifically on membership, not on, for 
example, the national popularity of the government then 
in office. 


Stull pursued a few years ago, Finland's neutrality policy 
endowed us with the functions of a concihator and a 
mediator. It substantially limited our ability to assume 
our OWN positrons on rssues and to choose sides, although 
we did shape decisions on many in principle important 
issues in the same groups with EC countries in, for 
example, the CSCE and the United Nations 


Our profile was nevertheless a low one and our neutrality 
assigned to us the role of tightrope walker and outsider 
Asa member of the European Union, however, we would 
be required to actively choose sides and the Union would 
constitute for us the most important political reference 
group with regard to international affairs. Security policy 
would be no exception to this rule. 


Already a Need for Public Debate 


The reasons for consistency in Finland's future policy 
are to be found in its being anchored in an integrated 
strategy. Otherwise we will end up diifting from one 
decision to another in rapidly changing decisionmaking 
Situations 


Shaping a strategy Irke this should even now be a subject 
of public debate. Issues involving nonalliance or alliance 
are the key issues in connection with this since member- 
ship in the military alliance would activate Finland's role 
in matters involving international security more than 
anything else would. The shaping of the policy of such an 
alliance and our influence on 1t would be the heart of our 
country’s international security strategy 
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The most central concern of all rs, of course, the question 
as to what we actually want from a security strategy. The 
strengthening of nathonal security 1s obvious, casily 
definabic. and an unquestionable pnorty. But what kind 
of objectives relating to cooperation on international 
security should Finland have im a European Union 
pohcy on Euro-Atlantic relations, CSCE area security 
issucs, or—more broadly viewed—worldwide policy’ 
The farther we go down the road of integration, the more 
clearly defined policy .:nes will be demanded of us. 


The common foreign and security polioes aimed at by 
the European t'nson will by no means be uniform 
polices. Every country will also have its national foreign 
policy and the LU nron’s common policy bes will readily 
become a lowest-common-denominator foreign policy. A 
greatcr chalicnge to Finland than common foreign and 
security poles will be aligning itself in disputes 
engaged in within the Union on individual issues. 


If Finland joins the European Union, we will become an 
active participant in cooperation on Euro-Atlantic secu- 
rity. We wall advance our foreign and security policy 
objectives best precisely through cooperation with 
nations sharing our views. The cooperative relations 
entered into mn thers way wall vary depending on the rssue 
in question. It 1s getting to be high tome for us to think 
about with whom we share the same views on which 
issucs 


For Whom Will Peace Be Enforced’ 


Sweden 1s a natural partner for us on many issues. A 
broader extension of thrs fact hes in Nordic cooperation. 
But the West European nations that pursue strong for- 
crgn and security polices based on far-reaching visions 
are much larger countries. On which rssucs do we see eve 
to eve with Germany. Great Britain, Fronce? On what 
premises do we imtend to base the consistency of this 
kind of cooperative foreign policy” 


The worldwide political confrontation ended im an 
unequivocal victory for the nations of the West. So the 
Western military alliances. NATO and the WEU 
[Western European Union]. have a new field of opera- 
tions in peace enforcement missions as executors of the 
wishes of the United Nations. The military alliances may 
also carry out humanitarian operations, embargoes, and 
peacekeeping missions 


The alhances or the countries that command them may 
also, if thes wish. take actron without a request obtained 
from the UN Security Council of the CSCE. If they wash, 
thes may. of course. also act counter to the wishes 
cxpressed by the United Nations or the CSCE 


Peace enforcement actions may also be referred to as 
military intervention. There 1s always a big chance of 
failure in connection with an intervention policy. In the 
end it 1s a question of to what extent history can in 
general be controlied) On what grounds does imierna- 
tional cooperation choose for whom to begin to enforce 
peace” How do these choices shape their authors? 
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Responsibility for the conduct of pez ¢ enforcement 
operations cannot he with organizations hike the United 
Nations or the CSCE. In practece this means that, if 
Finland partscipates in peace enforcement, it would be 
participating in operations conducted by. for example. 
NATO, the WEU, or the United States 


This is wh: = -stematic development of preparedness for 
peace enforcer. susent and participation in such operations 
would integrate the Finnish Armed Forces into Western 
military Cooperation arrangements. In actual situations 
they would serve in joint actions and 11 1s difficult to 
understand how that would be possible without plans 
made and training conducted in advance. 


Membership in the European Union will probably 
require that Finland join the WEL, “NATO's European 
pillar.” as an observer. This status does not mclude 
military obligations any more than 1 does obtainable 
guarantees of security. This 1s why a member of the 
WEU with observer status 1s still an unallred country 
But this status 1s at the same time a step in the process 
that began at the time to lead Finland into more far- 
reaching integration at the level of military cooperation 
[word tilegible}. 


Peacekeeping 1s a more natural and more appropriate 
form of action for Finland than peace enforcement. The 
principle of using the Armed Forces solely to defend the 
country 1s largely internalized. But, 1f the nation’s leaders 
so decide, the Armed Forces wiil, of course, also partic- 
ipate in peace enforcement actions. 11 1s, however, well to 
note that the human costs then have to be borne by 
others than those who are politically responsible. Does 
an idealist who believes in the immediate dawning of 
collective security let Finnish soldvers be killed more 
readily than a cynical realist” 


Using our Armed Forces for peace enforcement actions 
would be the beginning of military integration into the 
West. This may be an inescapable part of the integration 
process in which we will be participating if our member- 
ship in the European Union 1s rmplemented. The devel- 
opment of thrs kind of cooperation would have recip- 
rocal effects on the strengthening of our own country’s 
security. For example, the threshold of our entering into 
alhances might be lowered along with 11 


Entering Into Alliances Is a Two-Sided Relationship 


The first round of debate in Finland on entering into 
military alliances has just ended. This phase was marked 
by narrowness. Entering into an alliance 1s, of course. a 
much different alternative than procuring security guar- 
antecs. It 1s above all a two-sided relationship: An 
alliance presupposes its members’ active contribution to 
their common security. During the second round of the 
debate that +s now beginning the benefits, costs, and risks 
of the different alternatives will probably be comprehen- 
sively analyzed 


How would we participate in common crisis control 
operations” How would Finland and Sweden's entering 
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into alhances affect military activities throughout the 
North European area’? Would «t be possible to build a 
special Nordic arrangement as part of a broader alliance? 


This sort of assess ™ent cannot be based on those points 
of departure involving tendentious simplification and 
calling the opposite side names within the framework of 
which the first round of debate was engaged in. [1 1s 
because of this that that round has now come to an end. 


If Finland were to join the European Union, a series of 
political integration phases for us to go through would be 
mitiated. But independently of this decision, we must 
develop a security strategy for our country, one compo- 
nent of which 1s the strengthening of national as we'll as 
international security. If we choose the mght strategy. 
these components will mutually support one another. 


Sweden 


* Party Leaders Schyman, Svensson on Riksdag 
Efforts 


* Schyman on Opposition Agenda 
Y3E NOOSGA Stockholm DAGENS NYHETER im 
Swedish & Jul 93 p 10 


{Article by Kaa Eneberg: “Schyman’s Tactic: Coopera- 
tion With Social Democrats’—first paragraph 1s 
DAGENS NYHETER introduction] 


[Text] DN [DAGENS NYHETER] has interviewed the 
leaders of the seven Raksdag parties who are gathering 
their forces before the last year of the current mandate 
period. The interview with Carl Bildt was published on | 
July and the one with Olof Johansson appeared on 4 
July 


“It rs only the Social Democratic Party leadership that 
wants to cooperate with the Liberals. Down 1m the SDP 
[Social Democratic Party] rank and file, especially im the 
union movement, people want to cooperate with the Left 
Party.” 


So said Left Party leader Gudrun Schyman,. who envs- 
sions close cooperation with the Social Democrats on a 
number of rssues in the coming Riksdag year, the last in 
the current mandate period 


She did not say how this will be arranged. but pointed 
out that the strategy for the 1994 election year wall be 
determined in cooperation with the party committee 
But one obvious area for cooperation 1s measures to 
combat unemployment 


With the wisdom gained from the crisis of confidence 
between the Left Party and the SDP in recent years, she 
sand she will not act without consulting the party's 
executive committee. This 15 a small leadership group 
that includes Johan Lonnroth and the new party secre- 
tary, Maggie Mikaclsson 
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Retiring Existence 


“Promises were made and not kept.” she sand of the big 
cnsis of confidence in connection with the austerity 
package im the spring of 1989. Lars Werner pledged 
support that the party later refused to give Ingvar 
Carlsson keeps coming back to ths in debates 


During her first half year as parts leader she and the 
party have led a retiring carstence, far from the spotlight 
Her party leadership caused new defections. whech the 
new party leadership has tried to remedy Among other 
things vice chairman Lonnroth has tried to hold recon- 
cihation meetings with defector Annika Ahnberg. now a 
political maverich 


DAGENS NYHETER caught up with Schyman im the 
quiet summer period in the Rrkscug burlding. She had 
been sailing with her two children and was headed for 
her own vacation on a secluded Grreck island 


As a single mother she struggics with problems that are 
quite unique for a Swedish party leadcr—scheduling her 
life to fit mm school vacations and the contacts of her 
growing children with both parents. When she 1s in 
Greece the two children will be with them father and 
when Schyman’s presence 1s required during the political 
week m Gotland in mid-July one of the children wall 
come along 


Reliable Partner 


She told us that during ber first half vear as party leader 
she has made a deliberate cflort to make the party a 
rehable cooperative partner for Ingvar Carlsson. When 
she became the new party leader after the beginning of 
the year she imitated personal contact with Carlsson 
Stig Malm of LO [Federation of Trade Unions}, Byorn 
Rosengren of TCO [Central Organiz von of Salaried 
Employees]. and Lillemor Arvidsson of the Municipal 
Workers’ Unson to inform them of her own and the new 
party leadership's views with regard to the possrbilities 
for cooperation 


“They were all concerned that the contacts would not 
work the way they should. It was mmportant to clarify our 
views on various msucs We must avon new debates in 
the future on treachery, which makes relations difficult 
m some ways.” Schyman sand 


She consistently avoided directly blaming her prede- 
cessor for the criss of confidence She did not even 
mention his name. She merely noted that mm sprite of her 
position as vice chairman of the party she was not part of 
the “inner circle.” 


She stressed the new forms of cooperation by never 
talking about herself as the party leader who decides or 
accomplishes things. It was always “we of a paraphrase 
like “it 1s umportant to make sure that.” 


Backed by rising poll figures Schyman now dares to 
believe that it 1s cooperation with the Left Party that the 
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Social Democratic leadership will ultrmatcly have to 
choose durmng the workine ~car leading up to the neat 
election 


“The pressure from the labor movement will be so strong 
that they wall be forced into 1. The more EC opposition 
increases within the Social Democratic Party the betier 
the chances.” she argued. 


Schyman feels her conscious effort to create credibility rs 
starting to pay off. Carlsson’s constant references to the 
ircacherous nature of the Left Party have already been 
toned down. She says she has not even heard any 
mention of deceit for the past half year. 


And toward the end of the Reksdag year. during the 
debate on the supplemental bili, there was a definite 
rapprochement with the Left Party. This involved such 
rssucs as work on labor market programs. strengthening 
state finances. the proposal to abolrsh the basic deduc- 
tion and the emphasis on improving competence 


Strong Opposition 


“It was notrceable that they suddeniy became bold 
enough to pursuc opposition policy after the low profile 
of the fall and winter.” Schyman said 


She sees opposition im the labor movement, which 
Strongly opposes collaboration with the nonsocialist par- 
ties. Many Social Democrats are still annoyed by the 
crisis agreement with the nonsocialist government. The 
labor movement +rews support from the Left Party as the 
only viable alternative to provide a chance of getting a 
new Swedish Government after the 1994 election 


“LT encountered this in all the meetings | had with LO 
people, with all those people sitting mm uncmployment 
cafes, with women i social programs.” 


Her first half year as the successor to charismatic party 
leader Lars Werner have been tough. The rise in the 
opinion polls did not come until quite recently and 
Schyman admits that “it took longer than we expected.” 


There was a lot of talk about the possibility of the party 
losing its support among ordinary workers. especially 
construction workers, when Werner disappeared 


Schyman, a trarned social worker, sand that “we probably 
did lose some, but they have been replaced by others.” 
She anticipates a sympathetic reception for hersell as 
vell as the party among LO groups, women, and all those 
who want a soceety that 1s based on more solidarity 


Low-pand women who are threatened by all the privats- 
vation and cutbacks im the public sector are cager to 
listen. She mentioned the members of the Municipal 
Workers’ Union 
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* Newspaper on Schyman’s Tactics 
YSENOGSYR Stachhoim DAGENS NYHETER in 


> 


Su ed yw Jui yi i pa 


[Edvtional “Left Party Seeks Cooperation” ] 


| Teat| Gudrun Schyman rs domg what she has to do. She 
iS trying to make the Left Party look lke a potential 
cooperatic partner for the Social Democrats. This 1s not 
just the only way to achseve polstecal mfluence. it could 
also be a prereqursite for survival 


If the Left Party 1s mot seen as an indirect support for a 
Social Democratec government. the tactical Social Dem- 
octatic votes that the party could Count on getting im the 
past will vanrsh. If the poll figures are low just before the 
electron there could actually be an exodus in the opposite 
directoon by Lett Party sympathizers who do not want to 
waste their votes 


It »s natural that Schyman wants to appear walling to 
cooperate. But what does the Left Party want specsfically 
and what » ot prepared to discuss with the Social 
Democrats’ Thursday's DN [DAGENS NYHETER} 
intervicw with Schyman did not provide many clues on 
thrs pownt 


Schyman mentioned Labor market measures, strength- 
ening State finances. the proposed abolition of the basic 
deduction, and cfforts to improve competence. But if 
thers ts a question of tradmonal Left Party proposals 
hased on the notron that more money can always be 
obtained trom high-income groups and busimesses, 
Ingvar Carissom docs mot ha.. much to gam. The idea 
has also spread in hrs own party. But t does not give him 
for a future government policy 


a solid basis 


It does not make matters easser that the Left Party leader 
clarms to speak for LO) [Federation of Trade Unrons] 
groups Keeping the amon movement free of communrst 
¢ has long been an mmportant Social Democratic 
goal Schyman’s Left Party 1s trveng to make mroads 
among women workeng om the pubhe sector rather than 
among mon emploved on the private sector But consid- 
enter of gravity among Social Democratic 
voters 1s shifting om thes directron, Schyman’'s brazen 


fishing for votes among LO women 1 pretty hard to 


mfluen 


ering that tl 


svualiow 

lt nder Gudrun Schyman the Left Party acts as a conser- 
vative force The party eaplorts the anuety people feel 
about change and rejects everytheng that can be called 


cutbacks.” But the Left Party has no 
of its own to offer 


privat yatwon oF 


credible alternative 


* Svensson on Coalition Role 


yvij Vitis a \\ a? rer Dwell \S NDIETER i”? 
Sued l du YIPa 

MArticle hy Magdalena Ribbing “Friendly Words Can 
Save Government’ —first paragraph is DAGENS 


NYVHETER introd: ction] 
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[Text] Previous interviews with party ieadcrs have 
appeared on | July. Cari Bildt. 4 July. Cot Johaneson 
and 7 July. Gudrun Schyman 


The future extends as long as a week at a tome for Alf 
Svensson, KDS (Christian Democratic Party} icader: He 
does not want to look any farther ahcad or make detaried 
plans for the distant future when 1 comes to hirmscif 


But he 1s happy to talk about the future of the four-party 
government of which he 5 a membcr KIDS has decided 
to fight to continuc the government im rs present form 
after the next clection. And 11 #5 using the right tactics. on 
hrs opemon. 


“The government will last as long as we say moce things 
about cach other.” 


The government partics should always prarse cach other 
when they are with sympathizers and opponents. im the 
corndors of politics, or sitteng at the kitchen table at 
home. Svensson himself speaks well of hes cCabonet col- 
leagues. When they appear on TV he has a totally 
disinterested wish to see them do well 


“| mumber the entere cabinet among my frends | ail! 
mvete them ali to my 60th birthday party. though | doult 
1 will be a cabinet member then.” 


He was born in 1938 


Smaland Juniper 


Swedish Chistian Democracy 1 domg well. im the 
opemron of party leader Svensson, who was reelected as 
usual for another vear at the beginning of July. ft rs not 
certain thes rs the last terme he wll be reclected. although 
he does not deny that a change im the party charrmanship 
on the horizon. Today he 1s as satisfied with hes party 
as every party leader should be in spite of the party's 
decline on the polls. 


“There 1s an clement of Smaland suniper in KDIS” be 
said, resorting to the kind of mmagery he 1s fond of using 


By thes he means that if KDS 1s blown down it wil! grow 
back again 


“Honestly.” Svensson said, “we are not gorng to drop out 
of the Riksdag The party 1s broadening its scope ” 


He seemed convinced that hrs party has a bright political 
future. But he stubbornly refused to say how many 
percentage points he thinks ADS will get in next years 
election, even though he has already written hrs guess on 
a scrap of paper that his wife rs keeping Hrs estimate for 
the 1991 clection was 61 percent and ADS actually 
recerved 7.1 percent of the votes. Will it be Al neat 
tume”? Svensson laughed 


“Why be satrsfied with so little” 
Young Parents 


One must have vision. He considers that important 
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He « probably troubled by the polls. but he docs not 
admit «. The latest poll from the Central Bureau of 
Statistics showed that older voters. the backbone of 
KDS. have now icft the party. But Svensson docs not 
belseve ot. hes caplanatoon rs that the statrstecs are broken 
down imto such small units that reality disappears 


Then who docs vote for KDS” Svensson says KDS voters 
are often parents of young children with farrly modest 
moomes. But he includes several categores in hrs ranks. 
the clderly. for cxample 


“But we have not reached the salaried employee group. 
people who are established mm thew careers and have 


teenage children.” 


And young people’? Yes. the vouth league has party 
chairman Svensson’s approval, things are moving al a 
healthy pace there, mm hrs oprmon. And as a matter of 
fact. the Chrrstran Democratic Youth League 1s making 


progress 


Cultivating Nicmbers Important 


Svensson 1s aware that the Chrrstian Democratic Party 
has not done enough for its mew voters and that he 
personally has not done enough for the party organiza- 
tion. After three decades of hard work outside the 
Riksdag the party lost prominent sympathizers when the 
1991 eclecthon gave the Christian Democrats both 
Riksdag representation and a measure of government 
power The fact that Svensson did not have tome to travel 
around the country and rally hrs troops m the way they 
were accustomed to has left its mark 





FBIS-W EL -93-148 
4 August 1993 


“We must now gct back to cultivating our members,” 
said the party icadcr who 1s also asd monestcr, minister 
for human nghts, and deputy foreign minrsicr 


A new minister has a bot to bearn. he sasd. and i 1s 
obvious that he has not always found cooperation im hrs 
own department, the Foreign Monisiry. casy It 1s also 
hard to combine party icadership and a cabinct post 
Svensson wonders whether an unner cabenect, with party 
leaders in the government without portiolo, would be a 
solution. Al the same tome he enjoys being and minisict 
And he values having the upper hand over human rights. 
But he fees the Foresgn Ministry docs not really under- 
stand that this 1s hrs mandate. things are “a little tense 
there.” he explained 


He docs not feel at home im commutice rooms. It 1s 
campaigning, the didactsc role, that bring out the best im 
hom, as he himself says. Perhaps politics and politicians 
are im a state of crises because the struggle between 
Mararsm and capitalism 1s over 


He declined to say anything about his own future. He 
will be involved one way of another when Sweden holds 
its referendum on EC membership. he p omised. 


As party leader” Probably But the worst cs living im 
Stockholm and having hrs famoly mm Granna. It takes a bot 
out of him and 11 1s not what he wants 


Svensson knows that politicians have to be tough. He 
knows a whole loi about what politicians should be like 
and he admitted with becoming modesty 


“It may be a smell strength on my part that I have an 
casy time making contact with people” 
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Ties of Friendship, Support Reaffirmed With 
Syria 

NC0308202993 Nicosia CYPRUS NEWS AGENCY in 
English 1523 GMT 3 Aug 93 


[Text] Nicosia, Aug 3 (CNA}—Syria has given an assur- 
ance that 11 firmly supports international efforts on 
Cyprus which aim at safeguarding the island's unity and 
independence. 


At the same time Cyprus has reaffirmed that 1 wishes to 
broaden and strengthen its relations with neighbouring 
Syria. 


Statements to this effect were made during talks in 
Damascus yesterday between a Cypriot delegation and 
officials of the Syrian Ministry of the Interior. 


The Cypriot delegation headed by the permanent Secre- 
tary of the Ministry of the Interior. Kharalambos Khatz- 
ipanayiotou, visited Damascus between July 29 and 
August 2 


During the meetings, Khatz7ipanayiotou conveyed the 
message that Cyprus will not only maintain its friendly 
ties with Syna but will work to broaden and strengthen 
them further. according to an official statement issued 
here. 


Syria's Internor Minister Muhammad Harbah told the 
Cypriot official that “Syna firmly supports and will 
continue to support international efforts being made to 
safeguard Cyprus’ unity and independence”. 


The delegations reviewed bilateral relations and espe- 
cially co-operation between the intenor ministries of the 
iwo countries 


Khatzipanayiotou thanked Harbah for Syria’s support to 
the Cyprus cause and gave the assurance that Cyprus will 
continue to support the Arab cause until the liberation of 
occupied territones 


Before the Cypnrot delegation flew back to the island last 
night. Khatzipanayiotou met General Ahmad Said al- 
Salih. aide of the minister of intenor. and they signed the 
agreed minutes of the meeting of the joint Cyprus-Syna 
committee on co-operation between the two ministries 


Khatzipanayiotou was accompanied by the chief imm- 
gration officer Khristodhoulos Nikolasdhis and the head 
of the Aliens Department of the police force. Andreas 
Lemonaris. 


The two sides discussed matters of cooperation as pro- 
vided in the existing protocol between the two minis- 
tnes. They also agreed to take care of Cypriot and Syrian 
nationals visiting each other's country and to offer them 
all possible facilities for their entry. residence and depar- 
ture within the framework of agreed principles 


North Legal Figure Says ‘Impossible’ To Send 
Nadir to UK 

NC0308063493 Istanbul HURRIYET in Turkish 
30 Jul 93 p 12 


[Report by Huseyin Alkan: “Akin Sait: Nadir’s Case Can 
Be Heard in North Cyprus”] 


[Text] Nicosia—TRNC [Turkish Republ:c of Northern 
Cyprus] Attorney General Akin Sait has said former 
Polly Peck Chairman Asil Nadir’s case can be heard in 
north Cyprus if Britain appeals to TRNC officials. Sait 
said: “We have cooperated with Bnush officials before. 
They should agree to cooperate now. No offense should 
go unpunished.” 


In a statement to HURRIYET yesterday. Akin Sait said 
he has held talks with Lorna Harris, the director of the 
British Serious Fraud Office {SFO}, and Robert Wardle, 
an SFO official. 


Diplomatic Channels 


Saying that the SFO officials were furnished with the 
information and documents compiled during the inves- 
tigation of Asi! Nadir’s case some time ago, Sait asserted 
that they made a verbal request to meet him to receive 
the documents. He also asserted that using diplomatic 
channels for that process was unnecessary. Sait said: 
“The SFO officials must approach the TRNC officials 
through diplomatic channels if they wish to conduct an 
investigation. Considering the documents they have. 
they may wish to initiate an investigation. Or, they may 
wish to launch a complaint. In that case. a court hearing 
can be held in north Cyprus. We can bring a lawsuit 
against anyone who commits a crime abroad, a crime for 
which he may be sentenced to two or more years in 
prison, provided the crime 1s also punishable in north 
Cyprus. But. returning Asil Nadir to Britain 1s impos- 
sible. even if he 1s found guilty.” 


Stressing that the British officials are not inclined to 
have Nadir tried in the TRNC, Sait said the TRNC will 
cooperate with them as much as the law allows 


Asked whether the information given to the SFO offi- 
cials indicated a change in the TRNC approach to 
Nadir’s situation, Sart said: “No.” 


We Will Help 


Sait said he conveyed the information to the SFO 
officials on his own mutiative and he received no instruc- 
tron from the government to do so. He asserted: “What 
has been done was within the framework of the law. We 
voll help with their new requests in accordance with the 
law.” 
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New Initiative on Bosnia at Mediators’ Request 
NCO0308205993 Athens Elliniki Radhiofonia Radio 
Network in Greek 1500 GMT 3 Aug 93 


[Text] Greek Prime Minister Konstandinos Mitsotakts 1s 
undertaking a new initiative to deal with the crisis in 
Bosnia-Herzegovina. The two mediators, Lord Owen 
and Thorvald Stoltenberg. have asked the Greek prime 
minister to intervene following what has been described 
as hrs successful intervention in the past. His role aims to 
remove obstacles to progress in the talks. which will then 
lead the area to peace. The Greek prime minister had 
constant telephone contacts with Serbian President Slo- 
bodan Milosevic both yesterday and today. 


Government spokesman Vasilios Manginas described 
the prime minister's new intervention as decisive. How- 
ever, he added that 11 1s too early to talk about progress 
in the resolution of the problem. which he described as 
being due to indecision on the issue of territorial 
arrangements. 


Firm Balkan Policy Recommended for Athens 


NC0308 180893 Athens | KATHIMERINI in Greek 
3 Aug 93 py 


[Editorial titled: “The Realism of Obyecting™] 


[Excerpts] As of yesterday. Athens was the only official 
and clear voice objecting to the reappearance of inter- 
vention as the United States policy in the Yugoslav 
cnsis. Developments in the Yugoslav conflict thus far 
have justified the position which the Greek political 
leadership has taken, and which 1s universally seen as 
isolationist by the West. If Athens can be blamed for 
anything regarding its handling of the Yugoslav crisis. 11 
1$ that at the critical moment of 16 December 1991 11 did 
not oppose German pressure for early recognitron of the 
break-away Yugoslav republics as much as it should 
have. At that time, Athens was rsolated from the eleven 
partners [of the EC]. who for various reasons not directly 
related to the Yugoslav crisis had signed on to Bonn’s 
choices. Today, expressions of remorse for the fata! 
choices of December 1991 are increasing, after the fact. 
of course, from the former French Foreign Minister 
Roland Dumas to his Italian counterpan Gianni De 
Michelis. 


Ambassadors of NATO member countries were called 
on yesterday in Brussels to face another change 1n the 


Amencan foreign policy. Following three months of 


inaction by the diplomatic efforts for a peaceful solution 
of the Bosman crisis. the United States returned to 
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threats for military action in the former Yugoslavia. just 
when the Geneva talks are at their most sensitive phase 
Under pressure to prove that he has the determination of 
a leader of the only superpower. President Bill Clinton 1s 
now risking being charged with the responsibility of a 
most serious diplomatic entanglement in the Y ugosiay 
crisis. [passage omitted] 


It is very possible that the threat of militar intervention 
1s intended to restore the United States’ damaged pres- 
lige as a leader. It 1s also possible that the “hard” 
language used by Washington tn the last days 1s a cass 
show of force. since the West European allies are 
opposed to a military intervention 


It 1s a fact that there was a clear “no” from Athens 
through the government spokesman to any possibility of 
intervention. Objecting. being different cad. sometimes. 
being isolated have a high price. of course. However. this 
will sooner or later be phased out by the realrsm of the 
specific position. 


The geopolitical position of Athens precludes any align- 
ment with the leadership games of the great powers. The 
peculiarities of relations between NATO partners and 
Washington four years after the end of the cold war. was 
once again, confirmed yesterday. No official positron has 
worked as a barrier against choices such as “Desert 
Storm”. despite the fact that the British and French 
positions on the Yugoslav crisis and particularly on the 
possibility of a US. military intervention are known 


The example of Athens’ realism in the Balkans, which we 
saw vesterday. should become the stable strategic choice 
of all political forces 


Foreign Ministry Says Remarks by Gligoroy ‘Do 
Not Help’ 


VCO308 120993 Athens Ellintha Radhiotonia Radr 
Network in Greek 1130 GMI 3 Aue 93 


[Text] Foreygn Ministry spokesman Andreas Papakon 
standinou described as unfounded and ignorant a state- 
ment by Skopyean President Kiro Ghigoroy vesterday 
about a so-called Macedonian nationality. He said 
Again. Gligoroy 15 trying to recall his fantasies on the 
international stage and is trving to do it when the 
Skopyean side should show wisdom and selt-contro! 
Such statements do not help the upcoming negotiating 
effort 


According to press reports. UN Envoy Cyrus Vance will 
begin negotiations on 18 or 20 August im Athens and 
Skopie. but the Foreign Ministry did not officially con- 
firm or deny the information 
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Cetin to Paris Meeting on B-H, Comments 


1 40308135193 Ankara TRT Television Network in 
Turkish 0700 GMT 3 Aug 93 


{Text} Foreign Affairs Minister Hikmet Cetin has left for 
Panis to conduct imitiatives with regard to Bosnia- 
Herzegovina within the framework of ICO [Islamic 
Conference Organization}. 


In a statement prior to his departure at Ankara Esenboga 
Airport. Cetin remarked that the Muslim Bosnians in 
Bosnia-Herzegovina are more threatened now than ever 
and added that the Serbian attacks should be stopped at 
once. Cetin pointed out to the impossibility of con- 
ducting healthy negotiations under these conditions. 


Remarking that measures to protect Bosnia- 
Herzegovina’s sovereignty and integrity will be discussed 
in negotiations which wall be conducted on behalf of the 
1CO. Cetin added: Our aim 1s to stop Serbian attacks as 
soon as possible. to enable the humanitarian asd to reach 
its destination, and to make sure that the peace solution 
will guarantee the independence, sovereignty, unity, and 
terrional mtegrity of Bosnia-Herzegovina 


(>n behalf of the ICO, the foreign ministers of Pakistan, 
Tunisia. and Senegal also flew with Cetin to Paris. ICO 
Secretary Hamid al-Gabid will be participating in 
Cetin s contacts 


[Ankara ANATOLIA in English at 1000 GMT on 3 Aug 
adds the following: “Cetin will meet with French Foreign 
Minister Alain Juppe. Britrsh Secretary of State Douglas 
Hurd. and Yugoslavia International Conference co- 
presidents Lord Owen and Thorvald Stoltenberg in 
Creneva 


[Referring to the green Inght given to ethnic and reli- 
gious division in Bosnia-Herzegovina, Cetin said the 
world 1s closing its eves to the fall, one by one. of all the 
values it used to defend. He said healthy negotiations 
could not be carned out while attacks continued. 


[Cetin also urged NATO to approve immediately the 
plan of action submitted by the United States. Cetin 
noted that the same plan of action had been proposed to 
the permanent members of the UN Security Council by 
Turkey on August 7, 1992 


[We had at that date recommended restricted air raids 
If that had been done 200 thousand people in Bosnia 
would not have died, and Bosnia-Herzegovina would not 
have found a black spot in history, he said 


I The United States has proposed air strikes enther to 
protect United Nations ground troops or to halt other 
violence in Bosnia. The British and French governments 
have been reluctant to approve such a plan because of 
the danger it might pose to their troops committed in 
Bosnia to the United Nations efforts to protect ard 
convoys. | 
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Cetin Discusses Elchibey Referendum, Oil 
Transport 

NC040808 1993 Istanbul MILLIYET in Turkish 
2 Aug 93 p 13 


[Report by Nur Batur: “Challenge to Russians”] 


[Excerpts] Ankara—-How long will Turkey support 
Abulfaz Eichibey, who has been unable to leave Keleki in 
Nakhichevan to return to Baku? How can Turkey main- 
tain close relations with Geydar Aliyev, acting president 
and chairman of the Azerbaijan Supreme Soviet, without 
strengthening Suret Guseynov, who was appointed Azer- 
baiyjan’s prime minister after the coup he staged some 
time ago” Most importantly, how will the annulment of 
the agreement reached to lay a pipeline between Azerba- 
yan and Turkey be obstructed’? What can Turkey do to 
see that Alryev’s guarantees on the tssue will remain in 
effect? 


Foreign Minister Hikmet Cetin has assessed the new 
problems in the impasse in which Turkey has found itself 
in its relations with Azerbayan. Cetin’s statements indi- 
cated for the first time that Turkey 1s preparing to 
abandon its commitments relating to Elchibey and the 
oil pipeline project. During the interview we had with 
him, Cetin challenged Russia, Baku. and the oil compa- 
nies. He said the straits in Turkey [Bosphorus and 
Dardanelles] will be closed to the oil tankers. 


Russia's Trickery 


Why has Cetin made a challenge regardless of Geydar 
Alivev’s guarantees to Ankara? Aliyev’s guarantees were 
very clear. Recall that Ambassador Ozdem Sanberk, 
under secretary of the Turkish Ministry of Foreign 
Affairs, conveyed a message from President Suleyman 
Demure! to Geydar Aliyev in Baku some time ago. When 
he saw Demurel’s signature under the agreement that was 
reached on the pipeline project. Aliyev said: “That's 
Demirel’s signature. Alryev will never annul an agree- 
ment he has signed.” 


Ankara’s anxiety on the rssue has not been completely 
removed, because Russia still maintains its effort to 
change that agreement to have Azerbayan’s oil pumped 
to Novorossisk on the Black Sea coast. The other oui 
companies are inclined to support Russia's effort 
because they seem to think it will cost less to transport oi] 
through Novorossisk. 


How can Turkey obstruct a fait accompli that may be 
created by maneuvering behind closed doors’? How can 
the flow of 60-70 million tons of oi! from Kazakhstan 
and Azerbayan to the Mediterranean Sea through 
Turkey be guaranteed? That 1s what Ankara 1s consid- 
ering. Preventing oil tankers from using the straits is the 
only way to achieve that objective. 


Cetin explained Turkey's decision as follows: “Three 
alternatives exist for transporting Azerbayan’s oil. It can 
be transported to the Mediterranean Sea through 
Erzurum via Nakhichevan or Georgia. The cost of that 
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project will not be too high. An 8-inch pipeline can be 
laid to transport | million tonnes of oil. The second 
alternative 1s to use the pipeline that pumps Russia's oi! 
to Novorossisk on the Black Sea coast. The oil can then 
be transported to the refineries that may be constructed 
in Samsun or Zonguldak in Turkey. That will require a 
pipeline to transfer the oil to the Mediterranean Sea.” 


What about the transport of oi! through the straits? 
Doesn't the Montreux Agreement provide for unre- 
stricted passage through them? 


Cetin was very determined. He said: “We will not allow 
the transport of o1! through the straits. The traffic in the 
Straits does not allow tankers to pass. We cannot allow 
Istanbul, which has a population of 10 million. to be 
faced with a threat. If there 1s an accident, 1t could be a 
catastrophe. If the Montreux Agreement must be 
changed, we will move to do so. We will not allow oil 
tankers to pass through the straits.” [passage omitted] 


Relations With Abulfaz Elchibey Are Tense 


The dialogue between Ankara and Elchibey can be 
described as very tense. [passage omitted] 


Hikmet Cetin believes Elchibey should return to Baku 
for the referendum. But, Elchibey’s condition for 
returning 1s the normalization of the situation. Cetin 
asked: “How can Turkey normalize the situation?” This 
indicated that Turkey can do nothing more than it has. 


Will Turkey still recognize Elchibey as the president of 
Azerbaijan if he fails to secure the people's support in the 
referendum? Cetin’s reply was very clear. He said: “How 
can Turkey regard a person who ts not supported by the 
people as a legitimate leader” 


In short, Cetin’s reply indicated that Turkey will change 
its policy if the referendum in Azerbaiyan goes against 
Elchibey 


Cetin Views UN Resolution on Karabakh 


NC3107123293 London Kanal-6 Television in Turkish 
1630 GMT 30 Jul 93 


[Text] Turkey was pleased with the resolution adopted 
by the UN Security Council vesterday on the Karabakh 
problem, which began with the Armenian attacks. 


Foreign Minister Hikmet Cetin said that despite positive 
ports in the resolution, the international community is 
not ready to dispatch force to the region. 


In Resolution 853 adopted yesterday, the UN Security 
Council used the term occupationist forces instead of the 
term the local Armenian forces found in the previous 
resolution. 


Foreign Ministry sources described as positive the steps 
taken by the new resolution on Nagorno-Karabakh as an 
Averbayani territory and its call on the involved coun- 
tnes to refrain from supplying arms and ammunition to 
the fighting forces. 
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[Begin Cetin recording] This resolution overtly states the 
indirect existence of a country, that 1s, the existence of 
Armenia and forces supported by Armenia, which con- 
stantly trample upon international law and engage in 
aggression. This 1s why we generally see it as a positive 
resolution. Now, the Security Council must implement 
this resolution without fail. It must go further and 
implement it. [end recording} 


Ciller on Preference for EC Membership, New 
Tax System 


143007155893 Ankara TRT Television Network in 
Turkish 1800 GMT 30 Jul 93 


[Text] Prime Minister Tansu Ciller has said that Turkey 
wants to join the EC but that there are certain steps the 
Community must take as well. She also said that Turkey 
will fight terrorism—the most important problem facing 
1t—with new methods. She stressed that although the 
economic package to be implemented in the southeast 
will place a heavy burden on the budget, the government 
1s determined to go along with it. 


Ciller was speaking at a luncheon organized following 
the Economic Development Fund congress held in 
Istanbul today. It 1s tame, she said, to approach the issue 
of integrating with the world in a different way. She 
pointed out that during the past two years, Turkey 
assumed the position of a bridge to lead to world peace. 
The country’s preference is the EC. she said. but Turkey 
will also fulfill the historic opportunities that are before 
it. 


In her speech, the prime minister said that public debts 
will be reduced. and to make this possible, pnvatization 
and a new tax system will definitely be implemented. It 
1s impossible for Turkey to make higher raises in the 
salanes of the workers, she said. 


Ciller pointed out that a sernes of measures will be 
implemented in connection with exports as of next week, 
and that specialty customs will be set up in connection 
with imports. She also stated that a large portion of the 
existing resources will be transferred to exports. 


Foreign Ministry on Shipping Oil Via Straits 


71.40308182893 Ankara TRT Television Network in 
Turkish 1700 GMT 3 Aug 93 


[Text] It has been announced that, in principle, Turkey 1s 
not against the transportation of Central Asian ol to the 
world via the Turkish straits, but believes that the matter 
must be assessed on the basis of the actual situation. 


During a briefing held at the Foreign Ministry today, it 
was stressed that if the oil 1s marketed through the 
straits, the Istanbul strait v ‘ll be closed to traffic for 300 
days a year and this contradicts the right to free passage 
through the straits stipulated in the Montreux Treaty. It 
was noted that if Russian, Azerbaijan, and Kazakh oil ts 
transported to the world via the Turkish straits, 405 
passages a year through the Istanbul strait will have to be 
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canceled. According to the briefing, under these circum- 
stances, the volume of trade of the Russian Federation 
alone will decrease by 56 percent and the heaviest 
burden regarding passage through the straits will fall on 
the Black Sea littoral countries. 


It was also emphasized during the briefing that the 
Baku-Ceyhan oil pipeline project has not been canceled 
and work is continuing on various options concerning 
the possible routes. According to the briefing, the 
Turkish Petroleum Corporation 1s conducting oil explo- 
ration activities in three regions in Azerbaijan. Turkey's 
2.5 percent share has not been canceled and Azerbayani 
Assembly President Gaydar Aliyev made the necessary 
statement on this subject, 1t was stressed. 


Moves To Control Vessels Through Straits Seen 


NC0308 110393 Istanbul HURRIYVET in Turkish 
31 Jul 93 p 17 


[Column by Ertugrul Ozkok: “Secret Agreement on Oil] 


[Excerpts] One of the most important meetings in recent 
years was held at the Foreign Ministry last week, when 
an important issue that the Foreign Ministry has 
regarded as “taboo” was discussed. The Foreign Min- 
istry decided to remove the “taboo.” 


The theme of the meeting was controlling the passage of 
vessels through the Bosphorus and the Dardanelles, that 
1s, discussing what needs to be done to control the 
passage of vessels through the straits, which, according to 
the 1936 Montreux Agreement, is unrestricted. Action 
was taken immediately and instructions were given to 
draw up new rules and regulations to control the passage 
through the straits. The basic principles of the new code 
were drawn up quickly 


Warning to Countries That Have Excluded Turkey 


Of course, the mecting conveyed a very important and 
“shocking” message to the foreign companies that 
planned to transport Kazakhstan and Azerbayan’s ol 
through the straits after pusiuping it to one of Russia's 
ports in the Black Sea. The message can be outlined as 
follows: ““You should reconsider your plans if you wish 
to transfer Kazakhstan and Azerbayan’s oil through the 
Black Sea instead of through Turkey.” 


The Foreign Ministry's decision will represent one of the 
most important bastions in the war on oil. Passage 
through the straits 1s regulated in accordance with the 
1936 Montreux Agreement, Article Two of which says 
passage 1s unrestricted. That means Turkey cannot 
restrict the passage of vessels through the straits. But the 
conditions then were very different from those of today. 
Only five or six vessels crossed the straits when the 
Montreux Agreement was signed. The picture now 1s 
fearful, because 50.000 vessels cross through the straits 
annually. [passage omitted] 
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Consequently, Turkey has moved to control the passage 
of vessels through the straits. But that will require a 
significant change in the Montreux Agreement, which 
the Foreign Ministry regarded as taboo and on which it 
refrained from calling a debate. 


Even the Montreux Agreement Can Be Debated 


Turkey had good reason for its reluctance to debate the 
Montreux Agreement. Many countries would have inter- 
fered in the talks on the international waterways that run 
through Turkey if a debate was opened on that agree- 
ment. But the situation now 1s exasperating. Conse- 
quently, Turkey has taken the first serious step against 
the effort to channel Kazakhstan and Azerbaijan's oil to 
a port in the Black Sea through trickery, regardless of the 
decision to lay a pipeline through Turkey. 


The companies concerned with the transport of oil from 
Kazakhstan and Azerbaijan have been informed of Tur- 
key’s decision. These include Chevron and several others 
that planned to exclude Turkey. 


A high-ranking Foreign Ministry official informed me 
yesterday: “We do not wish to change the Montreux 
Agreement. Nor do we wish to debate 11. But the situa- 
tion is exasperating. Turkey 1s prepared to take part ina 
debate on the agreement.” The official added in the same 
tone: “We must protect one of our cities, where 10 
million people live. We cannot allow our people to be 
endangered just because the gentlemen of Chevron wish 
to find a cheaper way to transport oil.” 


An Issue of Self-Defense 


That was the first time I heard a Foreign Ministry official 
talk that way. It seems Turkey regards the issue as one of 
self-defense. And it has moved to formulate its approach 
accordingly. [passage omitted] 


In short, the plans drawn up by the foreign countries and 
companies to exclude Turkey by having Kazakhstan and 
Azerbayan’s oil transported through the straits may not 
be applicable. They should reconsider their approach. 


Defense Ministry Report Says F-16 Project in 
‘Bad Shape’ 

NC0308205 793 Istanbul AYDINLIK in Turkish 

25 Jul 93 pp 3}, 11 


[Text] The “secret” report submitted to the National 
Defense Ministry [NDM] has indicated that the F-16 
warplane projcct is in “bad shape.” 


Bulent Kusoglu, the financial adviser to the NDM and 
Chief Expert Comptroller at the Finance and Customs 
Ministry, was asked to prepare a report on the F-16 
project. 


Kusoglu completed the “Assessment Report of the F-16 
Priority Project (PEACE ONYX) within two years. [no 
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closing quotation marks as published] In his repon, 
kK usoglu explains in detail why the F- 16 project 1s in bad 
shape 


“It as the US. Air Force that runs the project on our 
behalf To begin with, we are paying some $121 million 
(in addition to $150 muillon in various Commissions) to 
the tS. Aw Force for this job. The US. Air Force 
concludes contracts with various firms in our name and 
thus procures the arms, hardware and accoutrements 
that we order. This way. the firms participating in the 
project are responsible not to us but to the U.S. Air 
Force 


‘The joint production in Turkey was set up by the US. 
firms and certain Turkish organizations with the 
approval of the United States. Yet, the US. Air Force 1s 
under no obligation to fulfill the joint production tar- 
gets’ 


Where Does the Money Go? 


In the second section of the report, Bulent Kusoglu 
makes a financial assessment of the proyect. The report 
Savs 


“The financial management of the proyect 1s done by the 
American side on our behalf. However, we do not benefit 
much from what the United States does. 


“from the very start a financial administration suitable 
for us was not established. The American side could not 
ensure appropriate work in this direction. Therefore. at 
present we do not know the real production cost of the 
aircraft” 


The report also clanfies the way America runs the 
administration of the financial project 


The American side runs the project according to esti- 
mated cost. This leads to a situation whereby the alloca- 
tions made for the ordered ttems far exceeds the real cost 
of the ordered matenals. The $23 million paid for 
differences in the exchange rate during the purchase of 
materials must be itemized in detail. The Value Added 
lax and ditferences between fixed and floating exchange 
raics. Which are said to be returned to us, should be 
disclosed and the obscure points should be clarified 


In our stew at transpires that thrs proyect—the cost of 
which runs over $100 millon and hundreds of Amer- 
cans are paid salaries from the project's funds—must be 
readjusted in line with our requirements.” 


A 1 Billion Burden 


Indicating that the jomnt project has not achieved its 
objective. Kusoglu savs on his report 


No authoritative institution has been established with 
running the yomnt production m= accordance 
The NDM and the F-16 System 


duties (y} 


with Turkes's goals 


\dministration Directorate [SAD] are not legally autho- 
rized to do this, Whereas TUSAS, which 1s the largest 
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partner of the firms involved in the joint production. has 
not managed to fulfill this task for various reasons 


“Today we have an expensively traincd work force. 
However, this work force 1s concentrated in labor- 
intensive areas. We have not managed to attain the 
necessary level in the fields of engineering. manager nt 
and control of projects. technics and supervision of 
contracts, and statutory regulations that would form the 
infrastructure of this sector. This 1s so despite the fact 
that, as we already indicated. the joint production has 
put a burden of more than $1 billion on us. Because the 
joint production organizations in Turkeys are subject to 
common law and are business firms rece: ing procure- 
ment orders from the United States. they do not provide 
information to the NDM and F-16 SAD. Hence. the 
NDM 1s unable to maintain control over production 
What's more, the related organizations in Turkey do not 
even know the cost of subcontract work in Turkeys 


The Parliament Is U ninformed 


In his report, Kusoglu criticized the fact that the agree- 
ment was not adopted by a law submitted to the parhia- 
ment. and added: “Because of the fact that after the 
aircraft and motor parts—which are imported by the 
joint production firms in Turkey im an ‘unassembled’ 
form—are put together by Turkish labor and the final 
products are exported to the American firms only on 
paper and these firms sell them to the |S) An Force 
only on paper, Turkey 1s saddled with an additional 
burden of at least $150 million. This 1s because the US 
firms and the U.S. Air Force reassess profits and costs 
The existing system 1s so confusing that it takes years just 
to find out if certain regulations arc being applied 
correctly.” 


As known, the F-16 agreement was signed by the 12 


September regime. A minister described it.as colonralist 
agreement.” The Turkish public is keptin the dark on 
the F-16 agreement 

The Ministry Found the Report Wanting 

The NDM assessed this report which wascomn sroned 


terms of its 
’ 


by the NDM in the first place. as “wanting in 
comprehensiveness, essence. aims. method. an: 
ufic acumen, lacking screntific and documentary sup 
port, and a mere personal effort” 


scien. 


Bulent Kusoglu opposed the NDM os assessment 
Kusoglu said: “Asa covil servant | was commissioned for 
this yob and I fulfilled my task. Ido not share their views, 
but I also cannot say anything. | would have liked to help 
you but Iam not in a position to do so. But | want t 
reiterate that my report is definitely correct. tos secret 


and for that reason I cannot divulge information 
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Humanitarian Aid Arrives in Albania 


1 40308141693 Ankara ANATOLIA in English 0945 
GMI 3 Aug 93 


[Text] Tirana, Aug 3 (AA}—Turkish humanitanan aid 
arrived in the Albanian seaport of Dyrachium, it was 
reported on Tuesday. 


Officials said the aid including 2,500 tonnes of flour with 
a value of $950 thousand. 


Turkey and Italy are the two main countnes sending aid 
to Albania. 


Afier commencing on a program of democratization, 
Albania fell into economic and political crisis and 1s 
dependent on foreign aid in its effort to achieve stability. 


Circular Sent to TRT Seen as Sign of Possible 
Martial Law 


NC0308 142793 Istanbul AYDINLIK in Turkish 
25 Jul 93 pil 


{Text} Ankara—The General Secretariat of the National 
Security Council [NSC] sent a note stamped “Secret” to 
the TRT [Turkish Radio and Television] general direc- 
torate on 19 July. asking for TRT’s views on regulations 
that TRT would have to abide by if martial law were 
introduced 


NSC’s secret note, to which an immediate reply was 
requested from the TRT general directorate. said the 
following: “What regulations would have to be followed 
by TRT if martial law were introduced” Respond imme- 
diately on this matter.” 


Upon receiving the note, the TRT general directorate 
appointed one of the assistant general directors to work 
on the issue. Once the TRT completes the necessary 
preparatory work, the high-ranking officials of the TRT 
and NSC will hold a joint meeting. 


This secret note of NSC 1s being seen as “a signal for 
martial law given to the TRT.” Concerned circles 
recalled Chief of General Staff Dogan Gures’ recent 
Statement to the press. In his statement. Dogan Gures 
had said that martial law could be introduced if they 
failed to eliminate the PKK [Kurdish Workers Party] by 
winter 


it 1s clanmed that Professor Tayfun Akguner was brought 
to the post of general director of the TRT by NSC. It ts 
said that it 1s normal for the upper echelons of the army 
to want to have a say on the TRT general directorate at 
a time that they believe to be “critical.” 


It 1s said that in making its choice, the NSC carefully 
scrutinized Tayfun Akguner. And reasons are being 
given for NSCs choice of Akguner: TRT’s new general 
director wrote his doctoral thesis on: “The National 
Security Concept and National Security Council 
According to the 1961 Constitution.” 
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Akguner’s thesis was accepted by the Political Sciences 
Faculty of Istanbul University. The thesis was published 
in 1983 and was listed among the Istanbul University 
publications under serial number 3162. 


On 2 July AYDINLIK wrote that no matter who 
becomes the general director, TRT will be run by an 
unseen hand. The paper «rote: “No matter which can- 
didate 1s appointed head of the TRT. this institutson will 
be run by the NSCs General Secretariat. This ‘unseen 
hand 1s involved in deciding TRT's broadcasting policy, 
which issues to stress during the newscasts, which 
movies and series to screen, and even which news 
conferences to report.” 


‘Terrorists’ Raid Gendarmerie Station, Kill 10 


140408103293 Ankara TRT Television Netwerk in 
Turkish 1000 GMT 4 Aue 93 


[Text] A first heutenant, a sergeant, six privates, and two 
village guards were martyred when terrorists raided a 
gendarmerie station in the Huruna pass near Karabay 
village in Yuksekova District in Hakkari Province. Two 
privates and three village guards were wounded. 


Our correspondent has learned that a large group of 
terrorists raided the station—whose duty 11 1s to protect 
the postal authority's radio relay station in the area— 
with long-range weapons and missile launchers at 0000 
last night. First Lieutenant Ismet Akin: Sergeant Metnan 
Turan: Privates Hasan Akdogan. Ismail Aveilar. Cihan 
Elkan, Ibrahim Kuleli, Mehmet Dogan, and Hhan Balgir, 
and village guards Hasan Tasdelen and Mehmet Ali 
Sahin were martyred. Two privates and three village 
guards were wounded. 


The security forces detained 19 persons in Viransehir 
District in Sanhurfa for being members of the PKK 
{Workers Party of Kurdistan] terrorist organization or 
for abetting the organization 


According to information received from the governor's 
office, in searches conducted in the suspects’ homes and 
work places. four firearms and organizational documents 
were found. The suspects revealed that they were 
involved in the murder of a security force member, in the 
wounding of two others. and in various cases of arson in 
the region. They also indicated to the police a secret 
shelter near the drstrict 


Kurdish Source Warns of Possible PKK Attacks 
on Cities 

NOC O8OST9I193 Istanbul HURRIVET in Turkish 

2 Aug 3 ply 


[Report by Selin Caglayan: “PKK Threatens To Attack 
Large Cities on Its Anniversary on 1S August] 


{Text} Ankara—A Kurdish source has claimed that the 
Kurdish Workers Party [PKK] may launch wide-scale 
attacks against various targets in Turkey. including the 
large cities, on the anniversary of its first armed attack 
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on Eruh on 15 August. In a telephone cail to HUR- 
RIYET, a high-ranking KURDISH NEWS AGENCY 
official has said: “The pressure on the Kurdish people 
has been intensified so much that it has reached the level 
of the 12 September 1980 regime in Turkey. The military 
forces have been fully authorized, the PKK will respond 
to acts of violence in the same way. The PKK may carry 
out wide-scale attacks on 15 August.” 


The official also said that his agency has received infor- 
mation that the PKK may shift its activities to the three 
largest cities in the country. He said: “The PKK 1s very 
strong in Turkey. An effort has been made to describe it 
as an organization which has its roots outside Turkey 
and which 1s supported by foreign countries. That 1s not 
true. The activities to be carried out in the cities will 
prove that the PKK enjoys popular support.” 


Regarding the reports that Turkey will bomb the PKK 
camps in al- Biga’ valley, the official asserted: “The PKK 
does not have camps 1n al-Biga’ valley. Nor does it have 
camps in Iran. In fact, 11 does not need to have camps in 
al-Biga’ valley and Iran. That would be meaningiess.” 
He also asserted that the PKK had an adequate number 
of camps in northern Iraq and Turkey. 


Regarding PKK’s situation in Germany, the official 
denied the reports that the German authorities have 
moved against that organization and restricted is activ- 
ities. He said: “The PKK enjoys freedom in that country 
as much as it did in the past. A practical measure aimed 
at restricting the PKK’s activities in Germany does not 
exist. The PKK has not been subjected to any kind of 
pressure.” 


FBIS-WEL-93-148 
4 August 1993 


Crisis Coordination Council Established 
140308175693 Ankara TRT Television Network in 
Turkish 1500 GMT 3 Aug 93 


[Text] A Crisis Coordination Council has been estab- 
lished within the Pome Minister's Office. The council 
will function in the event of indications of extensive 
terrorist actions aimed at eliminating the free and dem- 
ocratic order as well as the fundamental mghts and 
freedoms or 1f the public order is upset by terrorist 
incidents. The council will also be charged with adopting 
measures against natural disasters, epidemic diseases, or 
severe ECONOMIC CTISes 


The Crisis Coordination Council, which 1s chaired by 
State Minister Mehmet Golhan, 1s comprised of State 
Ministers Necmettin Cevhern, Yildirim Aktuna, Bekir 
Sam: Dace, Mehmet Kahraman, and Erman Sahin, as 
well as National Defense Minister Nevzat Ayaz and 
Interior Minister Mehmet Gazioglu. 


Ciller, Labor Leader Fail To Reach Wage 
Agreement 

140108061192 Ankara Turkive Radvolan Network in 
Turkish 2000 GMT 31 Jul 93 


[Text] Prime Minister Tansu Ciller met with Turk-Is 
[Turkish Confederation of Labor] leader Bayram Meral 
in Istanbul today. The meeting was held at the Yellow 
Mansion in the Emirgan Woods this evening and lasted 
about two and a half hours. Yalim Erez, chairman of the 
Turkish Union of Chambers, was also present. 


It has been learned that Ciller and Meral discussed the 
collective wage negotiations which are being held 
between the government and Turk-ls—unsuccessfully so 
far. 


On emerging from the meeting. Meral sand: I cannot give 
you any good news. Unfortunately, we have not reached 
an agreement 
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